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Inland Marine Will 
Show Sizeable Gain 
In Income This Year 


Ten to Fifteen Per Cent Increase 
in Premiums Nationwide 
Is Estimated 


MANY LINES SHARING GAIN 


Personal Property Floater in Wide 
Demand in West and South; Just 
Legalized in the D. of C. 


Leading inland marine underwriters are 
estimating premium production in that 
field of insurance will show a 10% to 
15% gain this year over 1939 when in- 
come was in the neighborhood of $/7,- 
000,000. Last year’s were 
about 5% in excess of those for 1938. 
Some companies will certainly 
larger than average gain this year while 
others may fall below. Inland marine 
insurance comprises a variety of 
coverages which are grouped under one 
general classification because all 
contracts include insurance against risks 
of transportation. 

One of the major branches of produc- 
tion now for fire and marine carriers, 
inland marine insurance income responds 
readily to the ups and downs of general 
business conditions throughout the coun- 
try. The widespread gains in industrial 
and mercantile business in 1940, fol- 
lowed by increased spending of money 
by the public, is reflected in varying de- 
grees in all lines of insurance production, 
and particularly so in the inland marine 
and automobile fields. 

More Intensified Sales Efforts 

Another reason for higher premium 
production this year is that fieldmen and 
local agents of companies are placing 
more sales emphasis upon inland ma- 
rine lines. This campaign has been car- 
tied on for years with cumulative ef- 
fect, and particularly during 1940 have 
sneakers at agents’ meetings and adver- 
ising and sales promotion departments 
of companies emphasized the broad pro- 
tection obtainable under inland marine 
policies. 

Among particular lines of inland ma- 
rine insurance showing premium gains 
this year are transportation policies, mo- 
tor truck cargo risks, jewelry floaters, 
fine arts policies, musical instruments, fur 
floaters and furriers’ customers’ policies. 
On the other hand premiums on per- 
sonal effects floaters are not expected to 
show a gain because of the complete 
interruption of European travel due to 
the war. 

Showing more than average gain in 

(Continued on Page 32) 
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“The house of every one is to him as his castle and fort- 
ress, as well for his defence against injury and violence as 
—Sir Edward Coke (1552-1634) 














for his repose.” 


Kae hehehehehe KK Kaha Kaka Kk 


RUE, man’s home is his castle. He is proud 

of it and all it contains. He strives hard to ac- 
quire it but frequently neglects to protect it with 
adequate insurance of all types. He may believe 
that because he carries insurance to protect the 
mortgage he is fully protected. Are you explain- 
ing to all home owners on your books, the need 
for extended coverage, burglary and public lia- 
bility, as well as adequate fire insurance? 
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| mas present for all of them. 


| confessed that it was. 








The Christmas Home 


A week or so before Christmas of 1929 the new house was 
finished and the family moved in. It seemed a kind of Christ- 
Our representative went to see 
the owner, and after being shown through the new home he 
said he supposed this was one of those modern ones, with a 
mortgage over the roof. The head of the house laughingly 
He was asked if he really intended to 
make it a gift, because it wouldn’t be a gift unless the loan 
were covered by life insurance. The policy was issued. 








Ten years later Christmas was again a joyous time, for 
under the tree, among the gifts, was a cancelled mortgage, put 
there by the matured policy. 


Looking back those ten years, the attainment of this goal 
through life insurance seemed so easy that he is now putting 
into $15,000 of retirement income the funds which cancellation 








of the mortgage released. And so confident is he that this 
plan, like the first, will mature he has filed with us the address 
of his Colorado cabin for reference when he reaches 65. Checks 
which are sent then will assure a happy Christmas each year 
to him and to his wife as long as they live. 


THE PENN MUTUAL LIFE INSURANCE CO. 


WILLIAM H. KINGSLEY JOHN A. STEVENSON 
Chairmen of the Board President 


INDEPENDENCE SQUARE, PHILADELPHIA 
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Prudential To Cease 
New Group Annuity 
Contracts Jan. 1 


Low Interest Yield for New Funds 
Causes Company to Restrict 
New Business 


EXPLAINS TO FIELD FORCE 





Vice - President Howell Says Step 
Affects Only Contracts With 
Large Investment Element 





low interest 
securities avail- 
able for life insurance companies at 
the present and the outlook for 
no betterment in the near future, the 
Prudential has acted to limit the amount 
of certain types of insurance contracts 
involving an investment element. The 
company’s managers and superintendents 
this week received from Valentine How- 
ell, vice-president actuary, notice 
that after January 1 the company will 
not accept any further applications for 
Group Annuities. Further restrictions on 
sale of certain contracts and aggregate 
also placed by the com- 


result of 
investment 


As a direct 
yields on 


time 


and 


amounts are 
pany. 
Letter to Field Force 

Vice-President Howell’s notice to the 
field force follows: 

“The difficulty of securing satisfactory 
investments for the funds of the com- 
pany at remunerative yields has been 
aggravated by an increase in the sale of 
contracts in which the investment ele- 
ment predominates. This trend if con- 
tinued must have an undesirable effect 
upon the company’s av erage interest rate 
which would be reflected in the earnings 
available for dividends on all types of 
contracts. It is felt, therefore, that steps 
should be taken to limit the amount of 
business written on contracts which in- 
volve a substantial investment element 

“It has accordingly been decided that 
for the time being the company will not 
accept any further applications for 
Group Annuities. This ruling will be et- 
fective immediately, but in order to avoid 
embarrassing clients with whom trans- 
actions are now under way, we have 
agreed in certain cases to take for in- 
stallation with effective date not later 
than February 1, 1941, such plans as are 
otherwise acceptable if application and 
binding check are received prior to Janu- 
ary 1, 1941. 

“For similar reasons the following ad- 
ditional changes will be effective for ap- 
plications reaching the home office after 
January 31, 1941: 

“Individual contracts may not be used 
for the underwriting of pension plans. 
In particular, Retirement Annuity con 
tracts may not be written on the Salary 
Allotment plan, and in the case of both 
Retirement Annuity contracts and En 
dowment policies written on employes 
of an organization if the employer is 
to pay a substantial portion of the pre- 
mium, the total of all such portions must 

(Continued on Page 12) 
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Continental American’s 





original policy. 


(- The Educational Income Agree y 
ment is one of Continental 
American's “points of extra 
protection.” A booklet issued 
by the Company explains it to 
A. the prospect. J 
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EXTRA PROTECTION 


MODERN SALES ADVANTAGES 


No. 4—THE EDUCATIONAL INCOME AGREEMENT .. . What is it? | 


The “Educational Income Agreement” is a unique trust provision | 
which can be attached to Continental American policies and 


which, in case of the death of the insured, does these three things: | 


1. Pays interest income until the student beneficiary is of col- | 


lege age. 

2. Makes quarterly payments for four years to the student 
beneficiary. 

3. Automatically insures the student beneficiary—at the time 


the quarterly payments begin—in the same amount as the ] 


| 4. Educational Income Agreement. 

















Continental Ainstonn's 
MODERN SALES ADVANTAGES 


1. Change-of-Plan. 
2. Term Additions plan. 


3. Business Policy. 


5. Twenty-year Term policy with re- 
duced rates for first 5 years. 





Continental American 
LIFE INSURANCE COMPANY 


WILMINGTON, DELAWARE A. A. RYDGREN, President 


OPPORTUNITIES are now open in West Virginia, Virginia, 
Connecticut, New York, New Jersey, Pennsylvania, and Ohio 








6. Preferred Class rates on a full line 
of ten contracts. 


. Originators of the Family Income 
policy—also complete Family Pro- 
tection rider for almost any policy. 


8. Monthly premiums on all plans. 


9. Protection for every class of risk— 
preferred, standard, and substandard. 


10. Adjustable Income Endowment. 
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New York Air Lines Terminal Sponsore 


Mutual Life To Be Dedicated January 


An event of unusual insurance interest 
will take place January 8, when the six- 
Air Lines Terminal at Park Ave- 
nue and Forty-second Street, the first 
pbuilding of its kind in the world, will be 
dedicated. The insurance interest lies 
in the fact that the Mutual Life of New 

York sponsored the and 


story 


project con- 


structed the building, which covers an 


block on Park Avenue and is 
3,000 air 


opened 


entire 
expected to serve 
day. It will be 
ceremonies 
This first and only air 
terminal in the world 
as a joint cooperative 
air transport companies- 
Lines, Eastern Air Lines, 
\irways, Trancontinental and Western 
Air and United Air Lines. In addition 
to the five operating routes, Canadian 
Colonial Airways will be represented by 
a ticket counter and Northwest Air 
Lines will have office space. 


Cost One Million 


This million-dollar building took more 
than three vears to design and construct, 
the first plans having been drawn by 
John B, Peterkin in 1937 and since then 
more than 400 sketches of designs have 
been prepared. Many months were spent 
in preliminary study of the project be- 
cause of the unusual problems involved 
in arranging for adequate parking of 
motor coaches serving the air lines, as 
well as providing for efficient accommo- 
dations of the traveling public. 

The Mutual Life the unoccu- 
pied building site opposite Grand Cen- 
tral Terminal, the former location of 
Hotel Belmont, in a neighborhood amply 
provided with ‘hotel accommodation and 
office space. The company has been 
congratulated for its enterprise and 
courage in sponsoring a development of 
this unusual character. 

The dedication dinner, to be 
in the Terminal’s large main rotunda, 
will have Lewis W. Douglas, who is 
completing his first year as chief execu- 
tive of the company, as a_ principal 
speaker. More than 250 airline execu- 
lives, city and state officials, hotel opera- 


travelers a 
with public 
Thursday, January 9. 

line union 
will be operated 
enterprise by five 
-American Air 
Pan American 


owned 


served 


tors, and officers and directors of the 
Mutual Life are expected to attend. 
The Terminal, through which some 


million passengers are expected to pass 
to and from LaGuardia Field in 1941, i 
the latest of many real estate projects 
sponsored by the Mutual Life since its 
establishment in 1843. The building site, 
a plot 200 feet by 105 feet, taking in the 
entire block on the west side of Park 
Avenue between Forty-first and Forty- 
second Streets, is already well known 
te veteran travelers as the former loca- 
tion of the Hotel Belmont, which was 
razed in 1932. 
Has Latest Efficiency Devices 

Devices of all kinds have been  in- 
stalled for expediting the handling of 
Passengers and baggage from the term- 
mal at high speed. There are two 


Passenger elevators and two escalators, 
and beside an entrance ramp on the 
Forty-first Street side six hydraulic 


elevators, or levators, lift outbound 
limousines from a sub-basement to the 
street level. With platforms thirty feet 
by eight feet supporting loads up to 
12,000 pounds, the bank of levators rep- 
resents the largest single installation 
of its kind, and the only known instance 
of such use for raising and lowering 











Seventy-two eleven- 
hour can be 
High-speed 


passenger vehicles. 
passenger limousines an 
handled under this system. 
conveyor belts will carry passengers’ 
baggage from the rear of the ticket 
booths to the outgoing vehicles. 
Start Air Trip from Terminal 

During the first two days of public 
use, beginning January 9, as many pas- 
sengers will begin air line trips from 


the terminal as in the entire year of 
1927, when about 5,500 persons under- 
took regularly scheduled commercial 
flights. 


Structurally, the 1,600 tons of steel in 
the terminal comprise the heaviest 
amount known to have been assembled 
by welding, rather than riveting. Under- 
ground particularly, economy was gained 


through welding, as it involved attaching 
a number of pieces to steel trusses that 
remain from the old Belmont Hotel 
vaults and to Interborough subway gird- 
ers. One of the most complicated of 
the welding operations was the assembly 
of two steel trusses, each seventy feet 
long and nine feet high. Bethlehem En- 
gineering Corporation installed the struc- 
tural steel. 

The exterior is of Indian limestone, 
with a three-story entrance, decorated 
above the doors by a concave map of the 
world, twenty-five feet high, reproduced 
in colored stainless steel. The map, 
a mural, embodies the first use of a 
new secret process, developed by Oscar 
}ach, wherein colors are impregnated 
in laminated steel plates. Key airports, 


British War Relief in Newark 


Valentine Howell, vice-president and 
actuary, The Prudential, was chairman 
of a meeting of financial, business, insur- 
ance and professional leaders of Newark, 
who met at Down Town Club, Newark, 
last week in a campaign to intensify 
Newark’s share in British war relief. 
Meeting was called by Chester I. Barn- 
ard, president of New Jersey Bell Tele- 
phone Co., who also is a director in 
Prudential. In describing the meeting 
the Newark Evening News said: 

“After a moment of silent prayer in 
memory of Lord Lothian, British Ambas- 
sador, Chairman Valentine Howell intro- 
duced A. B. Grant, member of New York 
headquarters administrative committee of 
British War Relief, Inc. He said that 
there are more than 400 committees at 
work. At present time British War Re- 
lief, Inc., has received about $3,500,000 in 
addition to 10,000 nacking cases of new 
and old clothes. The organization has 
sent to Eneland 250 ambulances, 50,000 
pairs of rubber boots, more than 9,000 
sets of hospital bedding. 

“A recent supply feature has been 
traveling kitchens to follow rescue work- 
ers. Money went over for fifty or sixty 
of these and is available for thirty more. 

(Continued on Page 13) 





HENDON CHUBB 
Revealed as liberal donor to British 
War Relief 


Isles, the 
marked by 


Azores, and 
figures of 


such as Midway 
New York, are 
gold-colored steel. 
The Forty-second Street facade is 
capped by a huge glass airport beacon, 
fl anked by two stone eagles. Atop the 
beacon is an slateia~Souk flagpole of 
Oregon pine. 
Murals a Feature 


Murals, executed by Rene Chambellan, 
the sculptor, from designs by Mr. Peter 
kin, also decorate the oval-shaped, air 


conditioned main rotunda, which is 150 


feet long and fifty feet ‘wide under a 
sky-blue dome fifty feet above. The 
mural design, striking in simplicity, de- 
picts a stylized twenty-two foot male 
figure in flight across a band spotted 
with the signs of the Zodiac, the sun, 
and mountains. Mr. Chambellan has 


cast his figures in alumilited aluminum 
(the opposite of plating). They are 
welded to the stainless steel wall. In 
all, there are 5,000 square feet of colored 
stainless steel in the Airlines Terminal, 
said to be the largest order of its kind 


to be filled by the Allegheny Ludlum 
Steel Co. 

The gold steel walls extend down 
only thirty feet, however. Below them 
is a setback circumscribing the room 
like a race track for the ticket counters 
of each of the five airline companies 
Above, their names will be etched in 


sixteen-inch letters on glass, emphasized 
by concealed illumination producing 
myriad facets of light. 

Central Rotunda 

On the floor of the rotunda a central 
feature of the circular information 
counter is a group of four great stylized 
wings, of translucent Plexiglass, said to 
be the largest pieces of decorative plas- 
tics ever used. The Plexiglass, a pro- 
duct of Rohm and Haas, eleven 
feet above the floor, and supports a four- 
sided clock with colored stainless steel 
dials. 

In this room travelers 
for air transportation to 
the world in which regular 
schedules are maintained. 


rises 


may arrange 
any part of 
passenger 
Additional 


facilities in the building are the restau- 
rant, bar, grill, newsstands, and a 600- 
seat news-movie theatre with entrance 
from Forty-second Street. 


Incoming travelers arriving by taxi or 


on foot are carried by escalator from 
the Forty-second Street sidewalk level 
to the main rotunda and ticket offices 
on the floor above and to all other publi 


floors. Limousines bringing travelers 
from LaGuardia Field, a short run, 
enter the building from Forty-first Street 
drive down a ramp to the first basement 
fer unloading, where the travelers have 


ready access to Forty-second Street, 
Park Avenue, Interborough Subway, and 
Grand Central Station, as well as by 
elevator to the main waiting room 
The upper floors have been leased to 
airlines for offices. The telephone, tele 
type, and. tele-typewriter systems for 
their use will comprise one of the most 


complete and elaborate installations in 


New York and will provide direct com 
munication to all points of the nation 
touched by scheduled air travel 


John B. Walker, Eastern regional 
trafic manager of United Air Lines, has 
recently been elected president of 
lines Terminal, Inc. Other directors 


Paul H. Brattain of Eastern; Willi 
F. McGrath of TWA; Charles R. Sp: 
of American; and Charles A. M 
Pan American, who is also. vi 
dent. W. S. Allen, who was in cl 
of the World’s Fair aviation exhil 


secretary-treasurer and manager 





Fr. s. Deremus Elected 
Director of Guardian 


DEAN OF COMPANY’S MANAGERS 
Has Long Been Head of Guardian Life’s 
Metropolitan Branch at 50 
Union Square 

Frederick S. Doremus, dean of the 
managers of Guardian Life in length of 
service, was elected a director of that 
company at the annual election of mem- 





FREDERICK S. 


DOREMUS 
held at 


board of directors 
New 


bers of the 
the home office in 
cember 11. 

Mr. Doremus has been head of the 
Guardian Life’s metropolitan agency for 


York City De- 


many years, the agency now being lo- 
cated at the home office building at 50 
Union Square. His agency has con- 


sistently been one of the company’s 
leading units. 

Four members of the board of 
tors were re-elected at the meeting 
nesday, including James A McLain, 
ident of the Guardian; F. H. 
president of the Continental Bank & 
Trust Co.; August Zinsser, vice-presi- 
dent of the Central Savings Bank, and 
Albert Tag. 

WHEN POLICY IS IN FORCE 

The Florida Supreme Court has ruled 
that a life insurance policy is not in 
force until delivered while applicant is 
in good health. The Gulf Life had issued 
a policy with delivery date stated. Ap- 
plicant died the day before that date. 
A decision in favor of applicant by the 
circuit court was reversed. 


direc- 
Wed- 

pres- 
Hornby, 
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DINNER TO R. W. HEITHOFF 


Prudential Superintendent Has Been 
with Company Quarter of a Cen- 
tury; Was with A. E. F. 

On December 12 at the Hotel McAlpin 
a dinner was given in honor of Robert 
W. Heithoff, celebrating his twenty- 
fifth anniversary with the Prudential. 
He is superintendent of New York (16) 
district, with headquarters at Arthur 

Avenue, Park Building. 

Mr. Heithoff was with the 305th In- 
fantry during the World War, and spent 
thirteen months of active service in 
France. He is a member of St. Paul’s 
Church in the Tremont section; of 
George Washington Lodge, F. & A. M.; 
American Legion; Belmont Rod & Gun 





Club, Bronx; and McKenna’s Yacht 
Club, Locust Point, New York. _ 
Among guests were Assistant Secre- 


tary Louis H. Schmidt, Supervisor Clar- 
ence Barton, and George W. Robbins, 
Jr., of the home office. Mr, Schmidt 
presented the badge and certificate em- 
blematic of the Prudential Old Guard. 
Doctors Joseph Geddis and William 
Marnar, medical examiners for the Pru- 
dential in New York City attended as 
did a number of Prudential superinten- 
dents. There were eighty-two guests 
at the dinner. 


Heads Hartford Managers 


The Hartford Manager’s and General 
\gents’ Association at its annual meet- 
ing elected as its president Frank O. H. 
Williams, manager of the home office 
agency of the Connecticut General Life 
Insurance Company. 

Mr, Williams is a graduate of Sheffield 
Scientific School, Yale University. For 





twelve years he was identified with the 
publishing business, entering the life 
insurance field in 1932. In 193 he 


joined the Connecticut General Life In- 
surance Company as manager of its New 
Haven office, and was appointed manager 


of the home office agency in 1936. 
Hollis L. Woods, general agent, Mu- 
tual Benefit Life Insurance Company, 


was elected secretary and treasurer of 
the association. 


PETE FRENCH TO LECTURE 


Pete French, St. Louis, an agent for 
\etna Life, explorer and big game 


hunter, has made arrangements with a 
local department store to show colored 
motion pictures of his trip into the wilds 
of Central and South America, and to 
lecture on his travels before various 
clubs. 





LEFTWICH ASSISTANT COUNSEL 
Shenandoah Life has appointed Robert 

S. Leftwich of Roanoke, Va., assistant 

general counsel, effective January 1, 


V. W. Edmondson Assistant 
To Pres., Manhattan Life 


VINCENT W. EDMONDSON 

Promotion of Vincent W. Edmondson 
to the post of assistant to the president 
of the Manhattan Life has been an- 
nounced. Formerly superintendent of 
field service, Mr. Edmondson has been 
with the company for twelve years, fol- 
lowing supervisory and field work with 
other life insurance companies in Eng- 
land and on the West Coast. 

Succeeding him as superintendent of 
field service is Daniel P. Cahill of the 
agency department. 





Fischer Makes Two 
Talks in Rochester 


Chester O. Fischer, 
Massachusetts Mutual, addressed the 
Rochester (N. Y.) Life Underwriters 
\ssociation December 12 on salesman- 
ship. Among the points he emphasized 
were that knowledge of the product and 
sincere belief in its value to the client 
are of much importance. Appeal to both 
emotion and logic are necessary. Moti- 
vating stories portraying life insurance 
im action are convincing. Mr. Fischer 
said that too many salesmen are weak 
on closing; they should ask the prospect 
again and again to buy. 

At the dinner meeting of the Rochest- 
er Life Managers Mr. Fischer was the 
guest speaker, his subject being “If | 
Were a General Agent.” 
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New England Mutual 
Opens New Pa. Agency 


The William B. Wagner — general 
New England Mutual at 
Scranton has been enlarged as to ter- 


agency ot 


ritory covered, with agency headquarters 


more centrally located in Harrisburg, 
240 North Third Street. 
Albert . Wert, for many years in the 


company’s Philadelphia agency as dis- 





WILLIAM B. WAGNER 

trict manager in Dauphin and Cumber- 
land counties, wil! have charge of field 
development for the new Harrisburg 
office, as well as continuing his personal 
production. Mary McCrea will be 
cashier of the new agency. 

The company’s Scranton office will be 
maintained in the Scranton-Lackawanna 
Trust Building with the following staff: 
C. Pinkney Jones, Elwin O. Riker, and 
Evelyn J. Schalk, district secretary. In 
addition to the Scranton personnel, the 
following fieldmen in central Pennsyl- 
vania are among those who will be with 
the new Harrisburg agency: John C. 
McDowell, district manager in Cham- 
bersburg; Edward A. Hoadley, district 
manager in Williamsport, and Herbert 
L. Austin, William L. Hilburt and C. 
Theodore Tremayne in Wilkes-Barre. 


Johnson Speaks Teniahe 


To St. Louis Salesmen 


Holgar J. Johnson, president Institute 
of Life Insurance, will be guest speaker 
at a dinner meeting of the Sales Man- 
agers Bureau, St. Louis Chamber of 
Commerce, tonight, December 20, when 
fifty salesmen from fifty local business 
concerns will be presented with awards 
in connection with the Distinguished 
Salesmen’s Award Contest conducted by 
the bureau. 

Insurance agencies that entered the 
contest were New York Life, Connecti- 
cut Mutual, Northwestern Mutual, 
Guardian, General American, New Eng- 
land Mutual, Prudential, State Mutual, 
Millers Mutual of Illinois and Employ- 
ers’ Mutual Liability. 
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Barle D. om Manager 
Of Sun Life in Boston 


SUCCEEDS D. A. CAMERON IN POST 





C. Nelson Gray Made Sun Manager in 
New Haven; Both Have Had Long 
Experience With Company 
Earle D. Owen has been appointed 
manager, Boston branch, Sun Life of 
Canada, following a number of changes 
in the United States agency organization 
of that company just announced by W. 
S Penny, director of agencies. Former- 
ly manager at New Haven, Conn., Mr. 





Associated News Photo 
EARLE D. OWEN 


Owen succeeds D. A. Cameron, who is 
retiring from active service after an 
association with the Sun Life extending 
over a period of twenty-five years. C. 
Nelson Gray, manager of Wilmington, 
Del., branch, replaces Mr. Owen as man- 
ager at New Haven. 

Earle D. Owen has been with the Sun 
Life since August, 1925. Formerly con- 
nected with the Bureau of Internal Rev- 
enue in Washington, and later with a 
firm of attorneys there, he familiarized 
himself with many of the legal aspects 
of insurance, eventually deciding to de- 
vote himself exclusively to life insurance 
selling. This he did with such success that 
less than two years following his first as- 
sociation with the Sun Life he was ad- 
vanced to the post of branch manager 
at Portland, Me., with supervision over 
Maine, New Hampshire and Vermont. 
In December, 1932, he moved to New 
Haven as manager. While at New Haven 
Mr. Owen aided in forming the New 
Haven Life Managers & General Agents 
Association, serving as its first secre- 
tary, subsequently being elected presi- 
dent, 

C. Nelson Gray’s Career 

C. Nelson Gray, who succeeds Mr. 
Owen in New Haven, has been associated 
with the Sun Life since 1924 when he 
joined the company as a Group repre- 

(Continued on Page 13) 


HANSON IN PARTNERSHIP 








Assistant General Agent for Aetna Life 
in Cleveland To Be in Firm of 
G. B. Chapman & Co. 

Donald E. Hanson, Cleveland, assist- 
ant general agent in the G. B. Chapman 
agency of Aetna Life, has been admitted 
to partnership, the firm name now to 
be G. B. Chapman & Co. With Aetna 
Life since 1926, Mr. Hanson has served 
as company Group representative in New 
York and Cleveland, as salesman, and 
as assistant general agent. He is a 
graduate of University of Wisconsin. 

Mr. Chapman, who has been with 
Aetna Life for thirty-six years, has been 
general agent at Cleveland since 1912. 
The change is effective December 24. 


























he Gift Supreme 


There will be two presents on this 
tree and they will be the finest there. 


Even mother doesn’t know about it yet. 


These gifts will assure college educa- 
tions for both the children—a 

| promise that they will have their 
higher education no matter what 


happens to their dad. 


Two new life insurance policies have 
been acquired especially for that 


purpose. 


More than one father will make this 
arrangement a Christmas surprise 
in his home. How about your 


prospects ? 





ted) rudential 


Insurance ¥ Company of America 


Home Office, NEWARK, N. J. 
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W. F. een dune, 
Sales Training Head 


FOR CONTINENTAL AMERICAN 


Former Phoenix Mutual Producer Will 
Train Agents in Modern 

Sales Techniques 
Appointment of Warren F. Howe as 
director of sales training, Continental 
ge gg ‘. Life, was announced this week 
by A. Rydgren, president, in a letter 

to = ae field force. 
Mr, Howe first entered the life in- 
surance field in 1926 with the Phoenix 


WARREN F. HOWE 


Mutual. After two successful years as 
an agent he was promoted to super- 
visor and in 1930 moved to the home 
office as manager of the sales training 
division. Five years later he re-entered 
the field and was made manager of the 
Phoenix Mutual branch at Albany, from 
which he resigned to join the Conti- 
nental American. 

In his new post, Mr. Howe will have 
charge of training the agents of the 
Continental American in the use of prac- 
tical, modern sales techniques, adapted 
to Continental American policies and 
cquipment, 


Jcseph Agency, Home Life 
Of N. Y., Changes Quarters 


The A. G. Joseph Agency of the Home 
Life of New York, located at 225 West 
Thirty-fourth Street, New York City, 
for the past seven years, has moved to 
~ quarters at 450 Seventh Avenue, 

Che Joseph a formed by Abram 
G. Joseph in 1927 with offices at 75 
Maiden Lane, has consistently been one 
of the Home Life’s leading agencies. 
Mr. Joseph comes from a well-known 
insurance family, he has four brothers 
in the business, ‘his son has been with 
his agency for the past five years, and 
his wife, Lillian Joseph, is an outstanding 
producer and a member of the Women’s 
aa Million Dollar Round Table. 





Cameron Kansas City 
Manager Occidental 


E. H. Cameron, Kansas City agent, has 
been appointed branch manager there 
for Occidental Life of California. Last 
year he was a member of Equitable 
Society’s Group Millionaires Club. He 
was with the Society for eleven years 
and his specialty was business insurance 
and insurance for men in the oider ages. 
He is a native of Kansas and a graduate 
of St. Louis University. 

ALBACH WITH VAN STICKLER 

C. 1. Albach, St. Louis, is now asso- 
ciated with William H. Van Stickler in 
the State Mutual Life agency there. 
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Franklin C. Morss, Long 
With Provident, Dead 


ITS MANAGER OF AGENCIES 
Highly Regarded in Field of His Com- 
pany and by Members of Life Agency 


Officers Association 


Franklin C. Morss, manager of agen- 
the Provident Mutual Life, and 
wn throughout production cir- 
died on December 


cies of 
widely kni 


cl life 


es in Insurance, 

13, immediate cause of death being an- 
gina pectoris. News was a shock as Mr. 
Morss was taken ill only a few days 
before his death, supposition being that 
he had an attack of bronchitis. He had 
attended some large conventions during 
the year and did not look in bad health. 
His career with the Provident Mutual 
extended over a _ period of thirty-six 
years 

Mr. Morss was highly regarded in 
Provident Mutual and in Life Agency 
Officers Association circles. More than 
six feet in height, unassuming, modest 
in manner, his personality was that of 
a kindly man, who was understanding 
tactful and friendship making. He had 


a real sense of humor and a gift of tell- 
ing stories ably which made him sought 
after for years as an after dinner speaker. 


\ Philadelphia man by birth—March 
30, 1874+—he was a graduate of Central 
High School and of Peirce School. He 
was one of the members of that later 
famous first insurance course given un- 
der the direction of Dr. S. S. Huebner 
at University of Pennsylvania, and he 
took pleasure in watching the subse- 


rhts 
and economic 


Huebner to heig 
insurance 


quent progress of Dr. 
in the world of 
education. 


Joins Provident Mutual 





It was in 1904 that he joined the 
Provident Mutual. He began as a special 
agent and 1913 was made assistant to 
the manager of agencies. Within three 
ears he had been given charge of the 
sales development of the company in 
the Philadelphia area as superintendent 
of the Philadelphia agency. 

Marked ability in conducting affairs 

the torre ry brought him back into 

the home office, this time as assistant 
ianager of agencies (1921) and two 
years later he was made manager of 
agencies He traveled extensively for 
years. 

Mr. Morss was a member of the Union 
League and Penn Athletic Clubs of Phil- 
adelphia and of the F. & A. M. Blue 
Lodge and the Shrine. He was a mem- 
ber of the Fifth pens Church of Phila- 
delphia and of the Peirce School Build- 
ing & Loan Association He is sur- 
vived by his widow, 2 arine B. K. 
Morss; two sons, Franklin ( Morss, 
Ir, and Watson S. Morss, and by a 
la ter, Katharine K. Morss 

Fur | services were held at the es- 
tablishment of Oliver H. Bair in Phila- 
delphia on Decernber 16. 

Reverend John C. Heater of Columbia, 
Pa., conducted the services, assisted by 
the Revere R. Earle Pettingill, pastor 

f the Fifth Baptist Church of Phila- 
lelphia. H norary pallbearers included: 


Leonard ( Ashton, W. 
Walter D. Cross, Andrew J. 


Curtis Chubb, 
Davis, M. A 


Linton, Paul Loder, Isaac P. Miller, 
Warwick P. Miller, Jr., Fred W. Moock, 
Ser. Li F. Paret, F. Phelps Todd and 
Willard K Vise \ Masonic service 

is al held at the grave in South 
Laurel Hill Cemetery 


Life Company Writings 
Eleven Months of 1940 


The Association of Life Insurance 
Presidents has reported that new life 
yr “the Arst eleven months of 

f 1% less than for 
onding period of 1939. The 

I a decrease of 
with November of 
eleven months new 
creased 3/10 of 1%, Industrial 
1 5.9% and Group decreased 


1iowed 
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FRANKLIN C. MORSS 

Fiduciary Association Holds 
December Meeting in Boston 
The 

held a 


Fiduciary Association 


December 13, 


Corporate 


meeting in Boston 


at which, for the first time, trust officers 
were among the speakers. Prominent 
in this group were Basil S. Collins, vice- 
president Old Colony Trust, whose 
subject was “New Business a 
Estate Analysis,” and Francis W. Cap- 
per, vice-president Boston Safe Deposit 
& Trust Co. Others on the program 


were Mayo Shattuck, lawyer, and spe- 


cialist in trusts; and two of the faculty 
of Harvard Business School, Oliver M. 
W. Sprague professor of banking and 


finance, and Clyde O. Ruggles, professor 
of public utility management and reg- 
ulation. 


Lanza To Be Speaker At 
Industrial Health Meet 


The third annual congress on indus- 
trial health will be held in Chicago Jan- 
uary 13 and 14 under sponsorship of the 
Council on Industrial Health of the 
American Medical Association. Prac- 
tically all phases of medical and health 
problems involved in industry will be dis- 
aaa by men outstanding in their re- 
spective fields. Among the speakers 
will be Anthony J. Lanza, M.D., assist- 
ant medical director Metropolitan Life, 


who will discuss the “Incidence and 
Costs of Acute Respiratory Disease in 
Industry.” 

Although the principal theme of the 


congress will be the relationship of in- 
dustrial health to the national prepared- 


ness program, every subject discussed 
will have a direct bearing on problems 
of vital interest to the insurance in 
dustry. These will range all the way 
from the relationship of the physician 
in industry to national defense, to such 
problems as the treatment of hand in- 
juries, the availability of trained indus- 


trial health personnel, acute respiratory 
disease in industry, the various aspects 
of visual disability in industry, the ques- 
tion of employment of the physically 
handicapped, and aging as a problem of 
industrial health. 


J. RAY DAVIS PRESIDENT 

The Cleveland Life Insurance Execu- 
tives Club has elected the following 
officers: President, J. Ray Davis, gen- 
eral agent Provident Mutual; vice-presi- 
dent, James H. Rutherford, general 
agent Phoenix Mutual; secretary-treas- 
urer, Warren H. Smith of Smith, Lawlor 
& Kroehle, general agents Northwestern 
Mutual. At the annual meeting J. Harry 
Wood, II, spoke on “What Do Our 
Observations Disclose for the Future of 
Our 


>” 


Agencies: 





vice-president 
has been elected 
Bankers As- 


J. Gregory Driscoll, 
General American Life, 
president of the Mortgage 
sociation of St. Louis. 
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Adsit Made Chairman } 
Keystone Advertisers 


KIEFNER PUBLICITY CHAIRMAy 


William J. Pocheh, Daas Mutual, Deliver; 
Address on Advantages of Salary 
Savings Plan 
The Keystone Geese of Life Insurane; 
\dvertisers Association met December 
Il in Philadelphia and elected as chair. 
man George A. Adsit, vice-president in 
charge of Girard Life, Miss 
Irene M. also of Girard Life 


agencies, 
Cawley, 





Blank & Stoller. 
GEORGE A. ADSIT 
was elected secretary-treasurer, while 


Frederick J. Kiefner of Provident Mu- 
iual was elected publicity chairman. 

\ New Yorker by birth, Mr. Adsit 
attended Cornell and Syracuse univer- 
sities and was graduated from the latter 
He entered the teaching field at. the 
New York State Normal School of Cort- 
land and later taught at Syracuse Uni- 
versity. After serving in the World 
War he returned to organize the George 
\. Adsit Co., a real gg and insurance 
business. In 1925, Mr. Adsit joined the 
home office of John Hancock Mutual 
in the education and sales development 
organization and later became field ser- 
vice manager. In 1933 he associated 
with Girard Life as manager of agencies 
and was appointed to his present posi- 
tion in 1938. 

Mr. Probst’s Address 

William J. Probst manager _ salary 
savings, Penn Mutual, was the principal 
speaker at this meeting. In developing 
the background of his subject “Salary 
Savings Promotion,” he said that in 
order to promote the sale of this type 
of insurance one must understand the 
life underwriter’s problems peculiar to 
this form of business. 

Mr. Probst said that the salary savings 
plan aids the agent in planning _ his 
work, the collateral business is import- 
ant and the agent is enabled to increase 
his income. The employer should be 
sold on the plan first, then he should 
announce his. endorsement to the em- 
ployes and then permission must be ob- 
tained to interview the workers. 

“The advantages of the salary savings 


plan to the employe are several,” said 
Mr. Probst. “He may take any policy 
or amount that he desires, thereby set- 
ting up an automatic savings plan 
Salary savings is one type of employe 
insurance that is not socialized in nature 
and this fact should be one to be par- 


ticularly emphasized.” 
E. W. RANDALL ESTATE [ 
The official appraisal of the estate ol 
the late E, W. Randall chairman of the 
Minnesota Mutual Life, is $97,205, of 
which $86,830 is listed as personal prop- 
erty and $10,375 as realty. The estate 
is divided equally among two sons, 3 
daughter and a daughter-in-law, 
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Regulations Covering Civil Relief Act 


The United States Veterans’ Administration has issued regulations 
covering the procedure to be followed in connection with insurance service 


under the Soldiers’ and Sailors’ Civil Relief Act of 1940. 
‘permanent value as a guide and reference, 


duces these regulations here in full: 


By virtue of the authority contained 
in Article IV_ of the Soldiers’ and 
Sailors’ Civil Relief Act of 1940, the 
following regulations are hereby issued, 
effective October 17, 1940, relative to 
insurance under said Act, to read a$ 
follows and to be inserted in Regula- 
tions and Procedure, U. S. Veterans’ 
Administration, Insurance Service, as 
Regulation 

R. 3303. THE INSURED. The term 
“nsured” includes any person on active 
duty with the military and naval forces 
of the United States (including Coast 
Guard Service) who is the insured un- 
der, and the owner of a policy as here- 
inafter defined. The term “holder” shall 
mean the insured under a policy who has 
an interest in the policy. 

(a) The phrase “persons in military 
service” as. used in Section 401 and 
amplified by the definition of the term 
“persons in military service,” and_ the 
term “period of military service,” in 
Section 101, (1) and (2), Article I, shall 
include any person certified by the War 
Department, the Navy Department, or 
the Coast Guard Service as being on 
active duty with the land and naval 
forces of the United States. A state- 
ment over the signature of the com- 
manding officer or a commissioned of- 
ficer of equal or higher rank than the 
insured, on the apnlication by the in- 
sured, may be accepted as a certifica- 
tion. If the insured is on detached serv- 
ice, the application may be witnessed 
by the person who has custody of the 
insured’s service record. (See 6-a) 

R. 3304. THE POLICY. The term 
“policy” includes any contract of life in- 
surance on the level premium or legal 
reserve plan, and any benefit in the 
nature of life insurance arising out of 
membership in any fraternal or bene- 
ficial association, on which a premium 
was paid before date of approval of the 
Act or not less than thirty days before 
entry on active duty, and is not void 
or voidable by reason of military serv- 
ice. Policies of United States Govern- 
ment life insurance and National Service 
Life Insurance are not included within 
the provisions of the Act. 

(a) The provisions of the Act shall not 
apply to a policy which would be void 
or voidable on account of the military 
or naval service of the insured; nor to 
a policy under which the death benefit 
would not be payable or the amount of 
the death benefit would be reduced in 
event of death while in the military or 
naval service. Any provision in a policy 
that may limit or eliminate a_ benefit 
other than the death benefit, shall not, 
because of such provision, place the 
policy outside the protection of the Act 
if the death benefit under the policy 
is not altered in any way by the fact 
that the insured is in the military or 
naval service. A policy that requires the 
payment of an additional amount as 
premium by reason of the fact that the 
insured is in the military or naval serv- 
ice, such premium to be paid only by 
those in such service, will not be entitled 
to the protection afforded by the Act. 

(b) A policy may not be brought un- 
der the protection of the Act if it is 
subject to a loan or other indebtedness 
equal to or greater than fifty per centum 
of the cash surrender value. 

(c) The provisions of the Act are not 
applicable to insurance in excess of five 
thousand dollars on the life of one in- 
sured, and a policy (or policies) for a 


3ecause of their 
The Eastern Underwriter repro- 


face value exceeding that amount will 
be divided at the request of the Vete- 
rans’ Administration; however, this shall 
not delay insurance of the face value 
of $5,000 from receiving the protection 
afforded policies under the Act, because 
of administrative procedure or any dif- 
ficulties encountered in procuring pos- 
session of an outstanding policy. If ap- 
plications are made by an insured on 
policies exceeding a face value of $5,000 
(one or more policies with one or more 
insurers), without indicating a_prefer- 
ence, the Veterans’ Administration will 
reject the policy (or policies) having 
the lesser cash surrender value, and may 
direct an insurer to divide the insur- 
ance into two policies. 

(d) An annuity contract, if it provides 
payment of a substantial death benefit 
in the nature of life insurance, may be 
included within the provisions of the 
Act if otherwise eligible. Group insur- 
ance carried through or by the means 
of an association, will not be included 
unless an individual and separate con- 
tract of insurance is completely released 
to the insured and thereafter comes 
within the provisions of the Act as a 
policy. 

(e) The term “face value” will mean 
the amount of insurance payable only 
as a death benefit as stated on the face 
of the policy, or if not so stated it will 
mean the commuted value of the in- 
stalments payable as a death benefit, 
calculated in accordance with the terms 
of the policy, on the hypothesis of the 
death of insured as of the date of ap- 
plication for protection under this Act: 
Provided, that any indebtedness, or any 
extra benefits (such as double indem- 
nity, paid-up additions, etc.) that may 
be added to or taken from the amount 
payable as the death benefit, will not 
be used in calculating the face value of 
a policy. 

R. 3305. THE PREMIUM. The term 
“premium” includes the amount specified 
in the policy to be paid by the insured 
at regular intervals, and membership 
dues or assessments in an association. 

(a) The premium on a policy will be 
calculated on an annual basis, and if the 
annual premium is not stated on the 
policy, the insurer will make a calcula- 
tion of the premiums for payment in 
advance and discounted at not less than 
3% per centum, subject to approval by 
the Veterans’ Administration. 

(b) The automatic loan provision or 
other such benefit in a policy shall not 
operate to avoid the provisions of the 
Act in relation to any premium that be- 
came payable not more than thirty-one 
days prior to date of application, and 
thereafter while policy is protected by 
the provisions of the Act. 

(c) The phrase “contracts of insur- 
ance in force under their terms” as used 
in Section 402 will mean a policy in 
force under premium paying conditions 
at time of application by the insured, or 
on which a premium is not more than 
thirty-one days in arrears: Provided, a 
policy on which premiums are due and 
unpaid for a period of not more than 
one year, at the time of application, if 
reinstated by the insurer and placed in 
force under premium paying conditions, 
may be brought within the provisions of 
the Act if otherwise eligible. 

R. 3306. THE INSURER. The term 
“insurer” includes any corporation, part- 
nership, or other form of association 
which secures or provides insurance un- 


der a policy, and is required by law to 
maintain a reserve, or has made provi- 
sion for collecting from all persons in- 
sured a premium to cover the special 
war risk of those in the military service. 

(a) The provisions of Section 414 will 
apply only to insurance companies or 
associations which are authorized by the 
laws of the United States or any State 
thereof, to grant and issue a policy and 
is subject to the jurisdiction of the 
Courts of the several States and the 
United States. 


R. 3307. CALCULATION OF VALUES. 
(a) The Term “cash surrender value” as 
used in Section 402 shall be that amount 
which the insured would have been en- 
titled to receive, on a policy free of 
indebtedness, upon complete surrender 
of all rights under the policy as of the 
date of application for benefits of the 
Act. 

(b) The term “cash surrender value” 
as used in Section 410 and Section 411 
will include dividend accumulations, the 
value of any paid-up additions, and 
other amounts that would have been 
available to the insured upon complete 
surrender‘of all rights under the policy. 

(c) The term “indebtedness” will in- 
clude any loan, lien, or other obliga- 
tion under the policy due by the in- 
sured that would be deducted by the in- 
surer at the time of making settlement 
under the policy as a death claim. 

(d) The use of the terms “interest” 
and “rate of interest” will follow the 
usual practice and procedure of the in- 
surer but the rate of interest shall not 
exceed the rate fixed for policy loans. 
If no rate of interest on indebtedness 
is specifically fixed in the policy, the 
rate shall be the rate fixed for policy 
loans in other policies issued by the in- 
surer at the time the policy brought 
under the Act was issued. Any rate of 
interest not specifically fixed in the pol- 
icy will be subject to approval by the 
Veterans’ Administration. : 

_R. 3308. APPLICATION. The pro- 
visions of the Act will be available only 
upon application as to each policy made 
by the insured on a form prescribed by 
the Veterans’ Administration. The form 
will set forth that the application there- 
in made is a consent by the insured to 
such modifications of the terms of the 
contract of insurance as are made neces- 
sary by the provisions of the Act, and 
the insurer by receiving and filing the 
application, shall be deemed to have 
assented thereto to the extent to which 
the policy is within the provisions of 
the Act. 

(a) The form of application for bene- 
fits as prescribed by regulations will be 
identified as Veterans’ Administration 
Insurance Form 380. A separate form 
of application will be made by the in- 
sured for each policy to be brought un- 
der the provisions of the Act. An in- 
formal application will be supplemented 
by an application on the _ prescribed 
form. The original of the application 
for benefits will be mailed or delivered 
by the insured to the insurer at its 
principal office or to the office or agency 
to which the last premiums on the pol- 
icy have been paid. The copy of the 
application for benefits will be mailed or 
delivered by the insured to the Vete- 
rans’ Administration, Insurance Service, 
Washington, D. C. 

(b) When an application for benefits 
is received by an insurer, a report there- 
of will be made within thirty days to 
the Veterans’ Administration, Insurance 
Service, Washington, D. C., on the form 
prescribed by regulations for that pur- 
pose and identified as Veterans’ Admin- 


istration Insurance Form 381. The in- 
surer may submit with the report a 
statement setting forth any additional 


information deemed necessary to the ad- 


judication of the application, and any 
facts and reasoning as to why the pol- 
icy should or should not be protected 
under the Act. 

(c) Upon receipt of a report from the 
insurer on Form 381, the Director of In- 
surance will determine if the policy is 
entitled to the protection of the Act, and 
the insurer and the insured will be noti- 
fied of the decision. 

R. 3309. BENEFITS. Any policy 
which has been brought within the pro- 
visions of the Act shall not lapse or be 
forfeited for the nonpayment of a pre- 
mium during the period of military 
service of the insured or one year after 
the expiration thereof, but this guaran- 
tee shall not extend for more than one 
year after the date when this Act ceases 
to be in force. 

(a) For the period during which a 
policy is protected by the provisions of 
the Act, any dividends, return of pre- 
miums, or other such monetary benefits 
arising out of the contract or by reason 
thereof, will be held subject to disposal 
or to be applied as may be approved by 
the Veterans’ Administration. 

(b) A policy shall not be removed 
from the protection of the Act by rea- 
son of a payment made to the insurer 
by or on behalf of the insured, but any 
tender of a premium (in whole or in 
part) shall be applied on the indebted- 
ness established under authority of the 
Act against the policy, and entered as 
a credit in the monthly difference re- 


port. 

R. 3310. INDEMNITY. The United 
States shall have a first lien upon any 
policy receiving the benefits of the Act, 
subject only to any prior lien and no 
loan or settlement or payment of divi- 
dend may be made by the insurer which 
will prejudice the security of the Gov- 
ernment’s lien. Before any dividend is 
paid or any loan or settlement of any 
kind or character is made on a policy 
while protected by the provisions of the 
Act, the written consent of the Vete- 
rans’ Administration must be obtained. 

R. 3311. MONTHLY DIFFERENCE 
REPORT BY INSURER. If a policy is 
placed under the protection of the Act, 
the insurer will enter it as an item on 
the form of monthly difference report 
for the month in which the first pre- 
mium became payable. The form of the 
monthly difference report will be iden- 
tified as Veterans’ Administration Insur- 
ance Form 382. Thereafter and so long 
as the policy remains under the pro- 
tection of the Act, it will be entered as 
an item on the monthly difference re- 
port for the month in which a premium 
becomes payable. 

R. 3312. CERTIFICATE. Upon audit 
and approval of a monthly difference 
report (Form 382), the Administrator 
of Veterans’ Affairs will issue to and in 
the name of the insurer, a certificate of 
indebtedness for an amount sufficient to 
cover the Government’s obligation as 
shown by said report. Said certificate 
will be issued effective as of the fifteenth 
day of the month covered by the report 


and will bear interest at the rate of 
per centum per annum. 
R. 3313. MATURITY. In the event 


a policy protected by the provisions of 
the Act is terminated by death of the 
insured, the amount of any unpaid pre 
miums, with interest at the rate pro 
vided for policy loans, shall be deducted 
from the proceeds of the policy, and 
shall be included in the next monthly 
difference report of the insurer as prt 
miums paid. 

(a) The phrase “shall be terminat: 
by death” will not include a termination 
or maturity of a policy as a disalil 
claim, and the policy will continue 
der the provisions of the Act as i! re 

(Continued on Page 10) 





To Continue “Insured’s” 
Committee of Defense 


MUCH CRITICIZED IN CAMPAIGN 


Committee, Whose Leaflets Upset Con- 
fidence in Policy Values, Moves to 
Cincinnati; C. V. Anderson a Member 


The Peoples Committee to Defend Life 
Insurance and Savings, formed some 
months ago with headquarters at 1520 
Locust Street, Philadelphia, and which 
issued literature before the last election 
attacking the New Deai so violently that 
President Roosevelt and columnists made 
use of this attack in an onslaught on 
insurance companies, has moved its 
headquarters to Cincinnati; has incorpo- 
rated under Delaware law, and has issued 
a new statement highly critical of the 
Administration. It says_ it feels that 
the New Deal is determined to invade 
life insurance “for the purpose ol build- 
ing up its political organization to gain 
control of the thirty billions of lite in 
surance companies’ assets” to use the 
continuous flow of life insurance pre- 
miums for financing the Federal Govern- 
ment “just as the administration 1s now 
able to force banks to buy Federal obli 
vations.” Furthermore, it procsnises that 
policyholders will be asked “whether 
they want their companies’ assets in the 
control of the same Administration 
which runs Social Security, and which, 
though collecting billions in taxes, hasn't 
actually reserved one cent of the money 
toward payment in the future of the 
benefits promised now.” 


Disturbed Policyholders 


It will be recalled that this commit- 
tee in its “vote for Willkie” literature 
asked the public: “Do you want the 
value of your wages, Social Security, 
Old Age benefits, savings accounts, life 
insurance policies, building and loan 
shares reduced 50%?" The reaction was 
terrific. General agents throughout the 
nation were swamped with wires from 
policyholders asking if the value of their 
policies would really be cut 50%. In- 
surance executives felt that the insur- 
ance business had been put on the spot. 
An examination of the committee’s per- 
sonnel showed that it had no life insur- 
ance executive on it. One prominent 
stock fire insurance company executive 
was on the old committee. 

Now that the committee has been 
made a permanent organization and its 
headquarters have been moved to Cin- 
cinnati, a new committee has been ap- 
pointed. The fire insurance executive 
has resigned. The new committee has 
on it three life insurance men—C, Vivian 
Anderson, Provident Mutual agent, Cin- 
cinnati; Foster Vineyard of Little Rock; 
and P. B. Rice of Youngstown. As Mr. 
Anderson is chairman of legislative com- 
mittee National Association of Life Un- 
derwriters, and a former president of the 
National Association, his acceptance on 
this committee is causing a big stir in 
the business. 

A Committee Viewpoint 

Informed by The Eastern Underwriter 
that many executives in the business 
vigorously resent the Peoples Committee 
to Defend Life Insurance and Savings, 
and the shock to confidence in life in- 
surance which resulted from its political 


literature, Robert E. Smith, chairman 
National Conference of Investors, and 
active in the committee said: 

We have beer ivis that certain insurance: 
executives opposcd the committee on the ground 
that the leaflet used in the last campaign was 
detrimental to t institut f life imsurance 
We cannot take that view It was charged by 
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Morgan Resigns As Head 
Of Church Pension Fund 


William Fellowes Morgan, Sr., has 
resigned as president of the Church 
Pension Fund, Protestant Episcopal 


Church. He is eighty years old. 
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inten Contwal Seabe 
Of Dividends Changed 


INTEREST DOWN 4% 
President Cox Rewshesince Importance 
of Investment Security Rather 
Than Amount of Return 


SURPLUS 


Union Central Life has issued a revised 
dividend scale for 1941. 
the same as the 1940 scale except that 
the interest 
has been reduced by 4% of 1%. In an- 

the President W. 
Cox 


It is practically 


contribution from surplus 


nouncing new scale 


Howard Says: 

“The company firmly believes that the 
primary objective of life insurance in- 
vestment is security. The investment 
policy of the company, therefore, looks 
toward safety rather than ‘amount of 
returns as the controlling factor, and 
under current investment conditions this 
policy inevitably results in lower interest 
yields.” 


The effect of the change is illustrated 
in the following tables: 
TABLE SHOWING DIFFERENCE BETWEEN NEW 


AND OLD SCHEDULES IN COST PER THOUSAND 


PER ANNUM (10 YEAR LEDGER BASIS) ON 
POLICIES ISSUED AT AGE 35 
Pt. ey eee no change 

Commuted value 
multiple protection (20 Yr.).. 9 cents 
REY TREO goin bie coins owc-encnin 21 cents 


35 cents 
53 cents 


20 Payment Life 
20 Year Endowment 


TABLE COMPARING NEW COST PER THOUSAND 


OVER A 10 YEAR PERIOD OF POLICIES 
ISSUED AT AGE 35 
10 Year Net Cost 
Old New 


Term policies no change 
Commuted value 
multiple protection 


(20 Yr.) 


$142.60 $143.81 


Ordinary Life ......... 221.71 223.80 
20 Payment Life ...... 313.88 317.34 
20 Year Endowment 441.35 446.67 





LIFE INSURANCE 


RENEWA 


RENEWAL PURCHASE COMPANY 


Room 4901 


Telephone: BOwling Green 9-0109 


PURCHASED ON 
EQUITABLE BASIS 


LS 


70 Pine St., New York 
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HEARD on 


the WAY. 








Actors (left to right) Allan Schakleton, Sidney Wertimer, Jr., 
Louis Day, Jr. 





1880 


HOW BIG 








Is 


That depends upon the number of members in it. 
of whether there are two or twenty adequate family protection 
should include insurance for every member. 
Mutual Family Policy will do just that, at low cost. 
the attractive policies which can be purchased under Minnesota 
Mutual’s Pay Roll Deduction Plan now in use by over 500 firms. 
Family Policy premiums are automatically paid through small 
monthly deductions wherever the Pay Roll Plan is employed. 


In addition we offer our Field Force: 


l. A liberal agency contract. 

2. A plan for financing your agency. 

3. Accounting methods to guide you. 

1. Proven plans for finding-training agents. 

5. A liberal financing plan for your agents. 

6. A unique supervisory system. 

7. Organized Selling Plan. 

8. Unusually effective selling equipment. 

9. Policies for every purpose: Regular—Family—Juvenile— 
Women—Group—Payroll—Savings, ete. 

10. Low monthly premiums. 


A $235,000,000.00 Mutual Company, 60 years old, with an under- 
standing, cooperative Home Office. 


THE MINNESOTA MUTUAL LIFE INSURANCE COMPANY 


St. Paul, Minnesota 


A FAMILY? 


Irrespective 


The new Minnesota 
It is one of 














Acme Photo 


Many a_ professional theatrical pro- 
ducer would be only too happy if he 
could find a cast and sponsor a produc- 
tion which had as much entertainment, 
talent and pep as “High As a Kite” 
which the Mask and Wig Club of the 
University of Pennsylvania put on at 
the Alvyn Theatre in New York on 
Saturday last—two performances. “Higl 
As a Kite” has already played in Tren- 
ton, Atlantic City, Montelair, Wilming- 
ton, Allentown and Boston, and has in 
its forthcoming tour Hershey, Pa, 
Indianapolis, Louisville, Cleveland, Roch- 
ester, Buffalo, Syracuse and Hartford 
_Principal character in “High As a 
Kite” is Sidney Wertimer, Jr., whose 
father is head of the Prudential agency 
of Buffalo which is half a century old 
Young Wertimer, who is in) Wharton 
School of Insurance at the university, 
will enter life insurance in Buffalo after 
his graduation in 1942, He took the 
leading role in “High As a Kite,” imper- 
sonating Benjamin Franklin. A_ born 
comedian, he is an actor whose interpre- 
tation is intelligent, talented and audible 
He wrote some of the dialogue. 

\lso, in the cast, and taking two parts, 
one of which was an impersonation of 
Louis XVI., is Gordon Alward Hard- 
wick, Jr., of Gwynedd Valley, Pa., whose 
father is an officer of Penn Mutual Life 
Louis V. Day, Jr., son of Louis V. Day, 
general agent, Mutual Benefit, Newark, 
was also in the cast. Mr, Day, who 
played the role of “Abbie Dinglebender,” 
an over-sentimental spinister, made a 
great hit, also as a comedian. 


Uncle Francis. 


Huth Provident Mutual 
General Agent, Chicago 


George Huth, Chicago, has been named 
general agent there for Provident Mu- 
tual. He was formerly supervisor and 
assistant general agent in the Ewing 
agency of that company. He was re- 
cently elected president of the Life 
Agency Supervisors Club. 
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What happens to the family when the 








Even a picture assumes an entirely dif- 
ferent aspect when you take away one of 
the principal figures... when, in this 
case, the father is no longer there. 


Suppose that these are real people. 
Tommy is five years old, and Jane, two. 
Mother and father are each about thirty. 


Suppose that the father is “‘taken out 
of the picture’. His earning power, of 
course, would stop...and the mother 
would face a real problem, trying to make 
ends meet. 


She might be able to get a job some- 
where, perhaps. But she hasn't done any 
work outside of the home for a long 
time. And taking care of Jane and Tommy 
is a full-time job in itself. Most people 
would agree that nothing is more impor- 
tant for young children than to have their 
mother’s time and loving care. 


Later on, when Tommy is 18, could he 
go to college . . . or would he give up the 
idea and try to find work somewhere so 
as to help his mother? 

Of course this father owns some life 
insurance, and it would undoubtedly be 
of real help to the family in their diffi- 
cult situation. But does he have enough 
to provide for them until the children 
are grown and able to stand alone in 
the world? 


NEW YORK LIFE 


INSURANCE 


A Mutual Company Founded on April 12, 1845 « 





COMPANY 


51 Madison Avenue, New York, N. Y. 


, @ FOLD BACK ALONG THIS LINE 





oe Fold back along this line 


I, : 
[ picture 1S changed 
[ 





Safety is always the first consideration. 


.- Nothing else is so importan 


J 
‘| 


Suppose this young father takes a New 
York Life Family Income Policy for $10,000 
(face amount), with a ‘20-year period”’. 

In event of his death during the ‘20-year 
period’’, the mother receives $100 a month for 
the remainder of the period, that is, until the 
time when Tommy and Jane would be 25 and 22 
years old and the mother about 50. At that 
time, the mother would receive $10,000 in addi- 
tion, which would be a ‘‘nest egg”’ for her later 
years. If the father dies after the ‘'20-year 
period’’, the amount payable is $10,000. 

If the father lives to an age when he wants to 
retire, he could use the cash surrender value of 
the policy to obtain a life income for himself. 


The premium rate for this policy is not much 
higher than for Ordinary Life during the *'20- 
year period’’. . . and after the 20th year it is 
exactly the same as the Ordinary Life rate. 


For further information about this unusually 
attractive policy, mail the coupon today. 


CLIP—FILL IN—MAIL TODAY 


NEW YORK LIFE INSURANCE COMPANY 
51 Madison Avenue, New York City 
Without obligation on my part, please send me your booklet, ‘Peace 
of Mind,” describing New York Life Family Income Policies. 


I have children. My youngest child is years old 








OE ————————— — 
DIT cern — 
eo fo) 

MY DATE OF BIRTH 
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es Angeles Policies 
Are Now of Larger Size 


and in Contracts Which Supplement 
Social Security Benefits 


By F. R. Kerman 
Pacific Mutual Life, Los Angeles 
The Underwriter asked 
me to comment on the substantial vol- 


Eastern has 


ume of general business in this sector of 
the country. Part of this is attributable 


to what might be included in the pre- 
paredness program of national defense. 

It is true that there are a number of 
airplane factories located in this area, 
and the volume of work which they are 
doing cannot help but have an effect 
upon favorable conditions existing. At 
the same time, there are other factors 
which merit consideration. For instance, 
this is center of a large citrus industry, 
which is in a more favorable situation 
this year than it has been for some time 
past. Additionally, as an important pe- 
troleum producing area and as the prin- 
cipal source of motion pictures, Los An- 
geles benefits by the condition in these 
two industries. Further, there has been 
a tremendous growth in the garment 
business here, creating a new enterprise 
of substantial proportions. 

All this, of course, is over and above 
the improvement in the existing enter- 


prises, such as tire factories, automo- 
bile assembly plants, and a wide range 
of manufacture. Nor does it indicate 


the extent to which the maritime trade 
through Los Angeles harbor has grown 
and the impetus occasioned by the pres- 
ence here of substantial units of the 
Pacific Fleet. 

This will briefly give you the back- 
cround for the excellence of business 
conditions prevailing, although it does 
not attempt to go into detail. However, 
with the source of prosperity so diversi- 
fied, it is evident that the area as a 
whole is favorably situated. 

Life Insurance Situation 

The life insurance business naturally 
participates in whatever business revival 
occurs, and it is our observation that 
this is reflected in the larger face amount 
of the average policy now being sold. 
There is substantial interest in types of 
insurance which provide monthly incom«¢ 
and in contracts sold to supplement So- 
cial Security benefits. 

Due in part to the extensive home 
building program going forward in south- 
ern California, we also find considerable 
interest in the purchase for mortgage 


protection. It has recently been an- 
nounced that in this area the FHA 
district office is already well into its 


second 100,000 of applications received. 





Connecticut Mutual 


Continues to Gain 

Connecticut Mutual reports a gain of 
insurance in force for 1940 of $38,343,599. 
Sixty-seven of the company’s seventy- 
one agencies showed increases, with thir- 


teen recording increases of more than 
$1,000,000. Total in force has reached 
the all-time high of  $1,080,198,803. 


November paid-for figures continued the 
record of gains this year. This was the 
tenth plus month in 1940. Total paid 
business December 1 stood at $92,259, - 
944, 93% ahead of the same period 
last year. 





NOT LICENSED IN PA. 

Insurance Commissioner Taggart of 
Pennsylvania has announced that the 
United Insurance Co., Inc., Chicago, is 
not licensed nor authorized to solicit 
insurance in Pennsylvania. He made 
the announcement because of the large 
number of inquiries received by mail, 
telephone and personal visits of those 
who have been solicited by mail. 











CONCERT BY WOMEN’S CLUB 





Group of Mutual Benefit Employes 
Headed By Mrs. Mary B. Jewell, 
Mrs. Hoy Vice-President 

A concert and tea was held December 
9 by the Women’s Club of Mutual 
3enefit Life in Newark. Miss Margaret 
Meriam, lyric soprano, a group 
of songs made famous by Jenny Lind. 
Mrs. Mary B. Jewell, president of the 
club, and Mrs. Margaret Hoy, vice-presi- 


sang 


‘dent, poured. 


The program was the group’s third 
this season. Meetings are held monthly 
from October through April and mem- 
bership in the club is open to home 
office employes who have received the 
Mutual Benefit’ Veteran’s Emblem recog- 
nizing twenty years of service. Mutual 
Benefit men have for many years had 
a Veterans’ Club. Officers of the 
women’s’ club are, in addition to the 
president and vice-president, Miss Olive 
McLeod, secretary, and Miss Mabel 
Burr, treasurer. 


Albert A. Murrer, Inc., realtors, of 
Pittsburgh, have been appointed mort- 
gage correspondents for the New Eng- 
land Mutual Life of Boston in western 
Pennsylvania. 
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the Colonial 


Life Insurance Company of America 
A PUBLIC SERVANT SINCE 1897 
Attractive ordinary agency possibilities in the Philadelphia areq 
Write 
CHARLES F. NETTLESHIP, Vice President 


HOME OFFICE—JERSEY CITY, N. J. 














GREEK RELIEF 





Chairman Andrew Kakoyannis of Insur- 
ance Division Appoints Cullen, Par- 
sons, Hilles, Howard on Committee 
Following appointment of a life insur- 

ance committee Andrew Kakoyannis, 

Prudential manager, Chrysler Building, 

named by Harold Vanderbilt as head 

to enlist interest of the insurance fra- 
ternity in Greek Relief, has appointed 
this additional committee for other 
branches of the business: ‘ 
Charles D. Hilles, New York State 
manager, Employers’ Liability; Vincent 

Cullen, president, National Surety; J. 

Lester Parsons, president, Crum & Fors- 

ter; and Albert F. Howard, vice-presi- 

dent, Stewart, Hencken & Will, Inc. 
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TO ALL LIFE UNDERWRITERS 


Again now comes the time of year | 
When all thru earth an atmosphere 

Of friendship dwells, and men clasp hands 

And know no bounds of seas or lands. 

The world is kin. Of self-same clod 

A common God 

And brotherhood in hearts abide— | 
There’s peace-good-will at Christmas-tide. | 
And that’s why now we think of you ! 
And kindly send these greetings true. | 
Together you and we all year | 
Have toiled as one to scatter cheer 

To broken homes and feeble age. 
We've importuned with counsels sage. 
We know no art of silver speech 

Ours to reach 
Humanity and bless its needs. 

Our art—the language of good deeds. ] 
Again we greet you, far and near, 
With warm good-will and Yuletide cheer. ] 


kn | 
| 


All men feel made. 


Or golden silence. 


~ The Midland Mutual Life Insurance Company 
Columbus, Ohio 


reeling 
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Civil Relief An 


(Continued from Page 7) 


had been no maturity, but the Govern 
ment shall not be liable for any one. 
miums that the insured would have been 
relieved of paying under any Provisions 
for payment of premiums in the policy 
(b) If a policy matures as a death 
claim, or protection under the Act j 
otherwise terminated before expiration 
of the period fixed by the Act, the in. 
surer will immediately notify the Vete- 
rans’ Administration and_ will make ; 
complete statement of the account - 
that particular policy. After audit and 
approval of the account by the Direc. 
tor of Insurance, the amount of indeby. 
edness collected by the insured will hy 
entered as a credit in the monthly dif- 
ference report. If a policy is not re- 
moved from the protection of the Ac 
prior to expiration of the period fixed 
by the Act, at that time the insurer shall 
submit to the Veterans’ Administration 
a statement of account in detail on that 
particular policy, showing the Govern- 
ment’s obligation and the credits. if any 
then available. If there is a balance due 
by the Government to the insurer a 
settlement in favor of the insurer will 
be certified. However, before such set- 
tlement is made with an insurer cover. 
ing the policies on a monthly difference 
report, or if all policies on a report are 
released from operations of this Act 
then the Director of Insurance shall de- 
mand return of the certificate issued to 
cover the amount of said report. 


R. 3314. SETTLEMENT. If within 
one year after the termination of his 
period of military service the insured 
does not pay to the insurer all past due 
premiums with interest at the rate pro- 
vided for policy loans, the policy shall 
immediately lapse and become void, and 
the insurer shall thereupon become lia- 
ble to the Government for the cash sur- 
render value of the policy; provided, 
that, if the insured is in the military 
service when the Act ceases to be in 
force, such lapse shall occur and _ sur- 
render value be payable at the expira- 
tion of one year after the date when 
the Act ceases to be in force. 

R. 3315. BENEFICIARY OR AS- 
SIGNEE. In administering the _provi- 
sions of Article IV of the Act, all mat- 
ters pertaining thereto shall be con- 
fined to the interest of the insured, the 
insurer, and the Government; therefore, 
it will not be necessary to procure the 
consent of a beneficiary, or an assignee, 
or any person, who may have a right or 
interest, either vested or inchoate, in 
the proceeds of the policy, as a pre- 
requisite to bringing a policy within the 
provisions of the Article. 

R. 3316. TERMINATION. Section 
604 provides that the Act shall remain 
in force until May 15, 1945; provided, 
that should the United States be then 
engaged in a war, the Act shall remain 
in force until such war is terminated by 
a treaty of peace proclaimed by the 
President and for six months thereafter. 





Mutual Life Meeting Dates 


Vice-President George A. Patton of 
the Mutual Life of New York announces 
the dates of the annual meeting of the 
company’s agency managers, which will 
be January 30-31 and February 1, 141, 
at the Vinoy Park Hotel, St. Peters 
burg, Florida. This convention of mat- 
agers will be held earlier than usual to 
permit a thorough review of the com- 
pany’s 1940 activities. 
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Home Life of New York 
Has Two New Contracts 
FAMILY MAINTENANCE, INCOME 





Policies Liberalized for Travelers By 
Air; Term Insurance Broadened; 


President Fulton’s Comments 





Home Life of New York has issued 
They are 
and a 


wo new policy contracts. 
policy 


t 
a family 
family income contract to age 65. The 


maintenance 


latter is designed to answer the prob- 
lem of the young man with increasing 
family responsibilities and supplements 
Social Security benefits for both the in- 
sured and his family. 

Home Life has also announced more 
liberal action in these three particulars: 
The accidental death benefits have been 
liberalized to provide for coverage to 
the insured while riding as a fare pay- 
ing passenger on scheduled airlines. Dis- 
ability and accidental death benefits are 
now being issued on convertible Term 
insurance and will be included in the 
new policy issued when the ‘Lerm insur- 
ance is converted. Effective at once, 
the company will accept monthly pre- 
miums on new insurance if the monthly 
installment of the premium is not less 
than $10. 

At the same time that these policy 
changes and new additions to the sales 
portfolio were announced, the company 
withdrew automatic conversion § policy, 
introduced limitations on withdrawals 
under settlement options and announced 
a slight increase in rates for single pre- 
mium annuities to bring Home Life in 
line with action taken by other com- 
panies. 

President Fulton’s Comments 

Commenting on the two new contracts 
now being issued by the company, Presi- 
dent James A. Fulton said: “The rates 








Dividends on Industrials 


The Baltimore Life has announced 
that it will pay cash dividends on In- 
dustrial policies in force on January 20, 
1941, if issued prior to 1932. This is the 
first cash dividend on Industrial policies 
declared by the Baltimore Life, and the 
payments will equal from three to fifteen 
weeks premiums, depending upon the 
year of issue. 

These policies were not issued as par- 
ticipating policies, but the board of di- 
rectors declared them so several years 
ago when the Baltimore Life began issu- 
ing participating Industrial policiés. For 
some years the company has been paying 
mortuary dividends on some old policies, 
and such dividends will be continued in 
addition to the cash dividends. 





BAMBERGER BUYS GROUP 
L. Bamberger & Co., Newark, nation- 
ally known department store operator, 
has purchased a Group insurance policy 
in the Prudential. It covers about 2.400 
employes and provides $3,500,000 of pro- 
tection in amounts from $500 to $10,000. 


Suicide deaths showed an upward trend 
for the company averages, with homi- 
cides also higher. Deaths from acci- 
dents, as a group, also increased in 
number, although motor fatalities eased. 





for the new family income to age 65 and 
family maintenance benefits are on a 
basis which should permit a substantial 
additional dividend to a policy contain- 
ing these benefits. Rates for the 10, 15 
and 20 year family income benefits have 
been revised and also are now on a basis 
which contemplates additional dividends. 
Viewed in the aggregate, we feel that 
the changes announced at this time rep- 
resent a distinct step forward and should 
be helpful from the standpoint of our 
field organization.” 


State Mutual Surveys 


Its Production Gains 
Having completed ten consecutive 
months of paid business gains, State 
Mutual Life has made an eleven months 
survey covering agents and_ general 
agents. It shows that 60% of general 
agents have already exceeded their en- 
tire 1939 production. Paid business 
gains range up to 267% in individual 
agencies for the eleven months period. 
Taking 25% as a minimum, the company 
lists twenty-one agencies which have 
exceeded that figure, stating that the 
same agencies have also passed their 
total production for 1939. In the order 
of their gains over the eleven months 
of 1939, the first ten of these agencies 
are Portland, Me., Seattle, Concord, 
Richmond, Providence, Harrisburg, AIl- 
bany, Cleveland, Toledo and Greensboro. 
Thirty-eight of the first fifty individual 
agents have exceeded their paid volume 
for twelve months of 1939, and ten of 
these leaders outdistanced their largest 
previous annual volumes. Thirty-one 
of the fifty leaders to date finished 1939 
in the same top classification, and the 
eleven months production of the leaders 
exceeds by 5.71% the total for the first 
fifty producers last year, and by 19.75% 
the eleven months total for the same 
group. 





RACINE, WIS. APPOINTMENT 

The appointment of James H. Reed 
as manager of the life department, 
Fagan-Newell-McQueen, Racine, Wis., 
has been announced by T. S. McQueen, 
Racine general agent Lincoln National. 
Mr. Reed’s appointment comes shortly 
after the agency’s occupancy of its 
new building and coincident with an an- 
nouncement by Mr. McQueen that the 
agency’s life department is being ex- 
tended. Mr. Reed is a life-long resi- 
dent of Racine. He entered the life 
insurance field four years ago. 
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Teachers of Insurance 
To Meet in Chicago 


SUBJECTS UP FOR DISCUSSION 


Harold C. Havighurst, Northwestern 
University, to Present Paper on 
Federal Regulation 


J. Anderson Fitzgerald, dean, school 
of business administration, University of 
Texas, will be chairman at the opening 
session of the American Association of 
University Teachers of Insurance an- 
nual meeting in Chicago December 27. 
The round table discussion 
“The Objectives and Content of the Sur- 
vey Course in Insurance,” the following 
Howard 


will be on 


persons taking part: 3erolz- 
heimer, Northwestern University ; Edwin 
A. Gaumnitz, University of Wisconsin; 
C. M. Kahler, University of 
vania; Joseph Pillion, Miami University. 

At the luncheon meeting David Mc- 
Cahan, professor of insurance, Univer- 
sity of Pennsylvania, will be chairman. 
The subjects for discussion are: “Sig- 
nificant Developments in Insurance Edu- 
cation”; report on S. S. Huebner Foun- 
dation for Insurance Education; report 
of committee on collegiate preparation 
for life underwriting. 

George W. Goble, professor of law, 
University of Illinois, will be chairman 
at the afternoon meeting, when a paper 
will be presented on “State vs. Federal 
Regulation of Insurance,” by Harold C. 
Havighurst, Northwestern University 
School of Law. That will be followed by 
discussion led by Rollin M. Clark, vice- 
president Continental Casualty, and 
Colonel C. B. Robbins, manager Ameri- 
can Life Convention. Following the 
dinner meeting there will be a business 
session. After the Saturday morning 
meeting a trip will be made through 
Underwriters’ Laboratories. 


Pennsyl- 








[OLY NATIONAL ADVERTISING 
WORKS FOR JOHN LINCOLN / 
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T'LL USE THEN!!! 





SO THE COMPANY HAS TWO NEW 
NATIONAL ADS THIS MONTH--- 
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YOU SEE, MR.PROSPECT, THIS PLAN 

IS FEATURED IN OUR NATIONAL ADS- 
I'LL PUT DETAILS OF IT FOR YOU ON 
THE BACKS OF THESE REPRINTS 
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SAY, TOHN/ THAT'S A 
STRIKING AD YOU FOLKS 
HAD IN THE “POST” 
THIS WEEK / 
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THIS NATIONAL ADVERTISING PROVIDES 
A FINE DIRECT MAIL THEME - 
USING THE COMPANY PLAN!!! 
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SAY-HERE'S A REAL DIVIDEND - 
LEADS FROM NATIONAL ADVERTISING! 
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OF MY VALUABLE SALES ToOoLs/ 


ADVERTISING IS ONE 
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New Agent’s Contract 
By Equitable of Iowa 

USE OPTIONAL “FOR ALL AGENTS 

Offers Higher Secu’ and Third Year 


Returns and Commissions 
for Conservation 


Higher renewal commissions payable 
in the and third contract years 
and additional conservation commissions 
in the eleventh and subsequent years 
are the most important features of 
Equitable of lowa’s new agent’s contract 
announced by Ray E. Fuller, superin- 
tendent of agencies. 

Both new and established 
the company may choose the 
tract, although the former standard 
graded contract will remain optional. 
It is expected that the new contract will 
stabilize the new agents’ income more 
quickly and directly compensate agents 
for conservation efforts by its provisions 
for higher commission interest in the 
earlier years, which are the critical 
years from a conservation standpoint. 

Established producers may increase 
their commission incomes in 1942 and 
1943 by changing to the new contract 
plan. The additional conservation com- 
missions after the tenth year are avail- 
able to agents under the former con- 
tracts. Equifund, a contributory pension 
plan for Equitable of lowa agents 
established in 1938, will be continued. 

Specifically the Equitable of Iowa’s 
new agent’s contract provides the fol- 
lowing optional basis of compensation: 

\. Commission Scale 


second 


agents of 
new con- 


errr ee 50% graded 
Be WED cs cccewenens 15% graded 
eo eae On graded 
4th-10th year ...... 2° 


commissions second 


years are 


Renewal pay able in the 
ind third non-forfeitable. 

B. Qualification for Renewals 

One renewal .......... $1,200 in premiums 


Two renewals ........ $2,000 in premiums 

Nine renewals ........ $3,000 in premiums 
Additional Conservation Commis- 
sions 

2% to active agents from the 11th year and 


thereafter is the 
ing subject to 

(1) The earning of nine renewals in the quali- 
fying year. 

(2) A first year persistency record of 80% 
reckoned either by amount of business or 
by number of policies. 

(3) A total of $7,500 in premiums paid for in 
the five immediately preceding calendar 
years. 


NALU ‘Washington Office 


as long 


policy 1s premium pay 


The New York Herald Tribune on 
Wednesday carried a story saying that 
the National Association of Life Under- 
writers had opened an office in Wash- 


ington. 


B. Hull, 


The facts are that Major Roger 

managing director of the asso- 
ciation, has been in Washington a sub- 
stantial part of the time since soon 
after the Philadelphia convention. After 
January 1 he will be there practically 
all the time making his headquarters at 
Suite 812, American Security Building. 
Major Hull explains that the arrange- 
ment is for the purpose of having some- 
one available to make constructive sug- 
gestions in the interests of the millions 
of policyholders, to protect the benefi- 
ciaries of life insurance and also make 
constructive suggestions in connection 
with Treasury regulations. 


Prudential 


(Continued from Page 1) 

not exceed, over the duration of the 
contracts, an aggregate sum of $100,000. 

“The present maximum single premium 
for insurances and annuities (including 
discounted annual premiums) will be 
construed to apply to total payments 
from any one source instead of to total 
payments on any one life. 

“Single Premium Life policies will not 


be written at any age over 66 even 
though accompanied by an application 
for a Life Annuity. 

“We are sure you have a real appre- 
ciation of our problem and will agree 
that the changes outlined above are 
made in the best interests of the policy- 


holders of the 


” 
company. 











CROWD AT SUPERVISORS’ DINNER 
Stanley Weiland Toastmaster; Many 
New York General Agents Attend; 
Songs By Peggy Hanlon 

The Life Supervisors Association of 
New York City held its annual mid-year 
dinner on Tuesday night at the Martin- 
ique Hotel, with President Stanley M. 
Weiland (Aetna Life) in the chair. 
It was a big and enjoyable affair. Many 
general agents attended, and there were 
songs by Peggy Hanlon. 

Seated at the head table 
Weiland, toastmaster, were 


with Mr. 
William C. 


Smerling, vice-president, and Robert 
Lahm, secretary of Life Supervisors; 
President Lloyd Patterson of Life Un- 
derwriters Association of City of New 


York; Roscoe H. 
Clancy D. Connell, 


Keffer, Aetna Life; 
Provident Mutual; 
Franklin Toops, Jr., Travelers; Samuel 
D. Rosan, Union Central. With the 
exception of a brief talk on the Greek- 
Italian war given by Andrew Kakoyan- 
nis, Prudential manager, Chrysler Build- 
ing, who is chairman of insurance com- 
mittee on Greek relief, there were no 
addresses. Dinner broke all records by 
being all over at 9:15 o’clock, enabling 
all the commuters to catch early trains. 





To living policyholders went 65% of 
Bankers Life of Iowa’s November pay- 
ments of various kinds. 





insurance. 


Basil S. Walsh 
President 


INDEPENDENCE SQUARE 


John Hancock Life Appoints 
New Chicago General Agency 


Boston, Dec. 18—The opening of a 
new general agency for the John Han- 
cock Mutual in Chicago is announced 
with the appointment of the firm of 
Moore, Case, Lyman and Hubbard as 
general agents with offices in the In- 
surance Exchange Building, 175 West 
Jackson Boulevard. 

The oldest general insurance firm in 
Chicago, Moore, Case, Lyman and Hub- 
bard are setting up a separate life in- 
surance department and are building a 
separate organization for this business. 









OUR PERSONAL 


REPRESENTATIVE 


HE BERKSHIRE ASSOCIATE 

is a personal representative of both 
policyholder and company—a connecting 
link which binds them together on a sound 
and solid basis of reciprocal benefit. 

Since only under rare circumstances 
does the policyholder have actual contact 
with the home office, his judgment of the 
company necessarily is based upon the 
action of the Associate. 

If the Associate’s knowledge of life in- 
surance in general and the various con- 
tracts issued by his company is complete; 
if he is familiar with the Company’s meth- 


od of operation and can answer questions 
satisfactorily; if he can outline an intelli- 
gent program to fit the individual’s needs; 
if he can create in the public mind a good 
opinion of life insurance and a favorable 
reaction toward his company—then, and 
only then is he a real life insurance rep- 
resentative, worthy of the trust and con- 
fidence of all with whom he comes in 
contact. 

It has been the continuous aim of the 
Berkshire to so educate and train its 
Associates that they will not be lacking in 
any of these essential qualifications. 


( ashe any BERKSHIRE Associate 


LIFE INSURANCE COMPANY 


© INCORPORATED 1851 


FH. RHODES, President 


PITTSFIELD, MASS 








THE HOME LIFE INSURANCE CO. of AMERICA 
PROTECTS THE ENTIRE FAMILY 


Home Life agents are equipped to serve every need for life 
Modern policies are issued, on both Industrial and 
Ordinary plans, from birth to 64 next birthday. 

A POLICY FOR EVERY PURSE AND PURPOSE 


Bernard L. Connor 
Secretary 





December 20, 1949 





John J. Gallagher 


Treasurer 


PHILADELPHIA, PENNA. 





Rehabilitation for 

Central States Life 
ISSUED IN ST. LOUIS 

Would Pay Death Claims in Full and 


40% of All Others; Reinsurance 
Forecast; Intervening Petition 


ORDER 


An order for rehabilitation of Central 
States Life was issued by Circuit Judge 
Joseph J. Ward in St. Louis December 
14 on Petition of Superintendent of In- 
surance Lucas. Under the rehabilitation 
plan Superintendent Lucas is authorized 
to pay all death claims in full and to 
pay 40% of all other claim effective 
against the company as of November 2, 
He is also authorized to maintain and 
operate various agency offices of the 
company and to make necessary ar- 
rangements with the agents for the con- 
servation of the existing business, ap- 
proximately $65,000,000. In addition 
authority is given to sell and convey on 
behalf of the company any of its assets, 
such as real estate holdings. 

Might Reinsure 

Loans up to 40% of the cash or loan 
value in their policies may be made to 
policyholders for the purpose of paying 
future premiums. Superintendent Lucas 
is also authorized to continue in force 
all master Group life policies, but is 
prohibited from issuing any new policies 
fe has expressed the belief that by 
February or March he will receive 
several reinsurance bids from other life 
companies. 

Meanwhile a petition to intervene in 
the receivership suit has been filed by 
James C. Jones and Lon O. Hocker, local 
attorneys, as the holders of an agency 
contract originally made with the Amer- 
ican National Assurance, which was 
merged with Central States Life. This 
petition was received and argued and 
taken under advisement by Judge Ward. 





Smith Heads General 
Agents and Managers 


The General Agents and Managers 
Association, Boston, has elected the fol- 
lowing officers: President, George Paul 
Smith, agency director New York Life; 
vice- president, Sherrill Smith, manager 
Travelers; secretary, Harry Ross, Jr, 
general agent Guardian; treasurer, Rich- 
ard W. Partridge, general agent New 
England Mutual; chairman executive 
committee, Joseph Lanigan, manager 
Mutual Life. 





C. M. CARTWRIGHT ILL 


Editor Suffers Gastric Abdominal Attack 
at Waldorf-Astoria; Now Recov- 
ering There 

from the bedside of C. M. 

managing editor of The Na- 

tional Underwriter, who suffered a se- 
vere gastric abdcminal attack a week 
ago Sunday night at the Waldorf-Astoria 
after attending the insurance conven- 
tions here during first week of Decem- 
ber, are encouraging. The effect of the 
hemorrhage evidently was underesti- 
mated and it was necessary to give him 
two blood transfusions. His medical ad- 

viser, Dr. Jacob Cohen, now reports 4 

definite upturn, but it is impossible at 

this time to say when he will be able 

to return to his home in Evanston, Ill. 


Reports 
Cartwright, 
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Shown at British rally are Valentine Howell, Newark committee chairman; 


War Relief in Newark 


(Continued from Page 3) 
5 


In addition, nearly 100 other such units 
have been given by individual donors. 
Mr. Grant said that donations of $20,000 
for ten units came from a New Jersey 
resident who insisted that his gift be 
seenpenene. His identity leaked out, Mr. 
Grant said, and the donor is Hendon 
Chubb of West Orange, head of Chubb 
& Son and a director of the Prudential. 
Operating expenses of British War Re- 


lief, Inc., are only 7% of its total income, 
remainder going directly to the dis- 
tressed in England. Transportation is 


free in War Ministry vessels. 

“Chairman Howell praised British War 
Relief work already done in Newark by 
Mrs. G. W. Monkhouse who has raised 
more than $8,000 and contributed sup- 
plies; by Mrs. Daniel Norrian; by such 
employes’ groups as those of the Pru- 
dential, who have given $6,500; and other 
donors. Campaign plans call for exten- 
sive solicitation of $1 memberships 
through organizations of Newark. Mr. 
Howell will soon announce an enlarged 
committee.’ 


Some executives of all Newark insur- 
ance companies attended the meeting. 
Headquarters for the British War Re- 
lief, Inc., have been donated at Room 
922 in National Newark - Essex Bank 
Building. 

John A. Ramsay, general agent, Con- 
necticut Mutual, has announced that 


Association of Life Under- 
join the campaign. 


North Jersey 
\.riters will 





PAUL R. TAYLOR IN TOWN 
Paul R. Taylor, one-time deputy in- 
‘rance superintendent, New York In- 
surance Department, was a visitor in 
New York City this week, coming down 
rom his upstate home town of Penn 
Yan, N. Y. where he is engaged in the 

Private practice of law. 





The blotter-calendar series issued by 
Phoenix Mutual Life has been awarded 
first prize in a national contest spon- 
sored by a large manufacturer of blot- 
ting papers, 


Grant, war relief official 


18 New York State Savings 
Banks Now Handle Insurance 


Eighteen mutual savings banks in New 
York State are now offering savings 
bank life insurance, according to Judge 
Edward A. Richards, president of the 
Savings Bank Life Insurance fund. 
About $11,500,000 of this insurance is 
now in force, represented by some 14,000 
policies. 

The experience of savings bank life 
insurance during the first two years of 
its existence in this state shows that 
over 90% of the applicants have incomes 
of less than $50 a week, and approxi- 


mately two thirds might be classified 
as buyers of Industrial life insurance. 
Dividends on savings bank insurance 


during 1941 will be larger than 
Judge Richards said, 


policies 
in 1940, 





CHICAGO GENERAL AGENT DEAD 

Dana Richardson, associate general 
agent at Chicago for the Berkshire Life, 
passed away last Wednesday in a hos- 
pital in that city. 

Mr. Richardson celebrated his fiftieth 
anniversary with the Berkshire Life on 
September 21, having joined the com- 
pany in 1890 under W. D. Wyman, then 
general agent and later president of the 
company. Mr. Richardson served as 
agent and then as associate general 
agent. On the occasion of his anniver- 
sary, officers and directors of the com- 


pany presented him with a silver tray, 
suitably inscribed. President Fred H. 
Rhodes of the Berkshire paid him a 


tribute in which he said: “O. Dana 
Richardson exemplified the spirit of the 
giver and good neighbor to a degree 
which few men achieve. He has con- 
tributed much to the upholding of the 
ideals of the institution of life insur- 
ance and to the upbuilding of our com- 
pany.” 


DINNER TO GEORGE H. MEANS 


A testimonial dinner was giv - bag pon 
ber 19 for George H. Means, Louis, 
manager O’Fallon Park vee ing Metro- 
politan Life, in recognition of his twenty 
years of service with that company. 


Chester I. Barnard and A. B. 


Com. Woodward Dies 


Dallas, Dec. 17—Walter Woodward, 
Life Insurance Commissioner and Chair- 
man of the Texas Board of Insurance 
Commissioners, died today in a hospital 
in Coleman, Texas, following an illness 
of several months. 

A practicing attorney at Coleman for 
many years, Mr. Woodward was ap- 
pointed to the Life Commissioner’s post 
early in 1939 by Governor W. Lee 
O’Daniel for a six-year term. He had 
previously distinguished himself as a 
member of the Texas Senate for ten 
years, retiring in 1935. He also served 
as county attorney at Coleman for two 
vears, and was a past president of the 
Texas Bar Association. 


Owen Sun on Mer. 


(Continued 
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sentative in Montreal. In November, 
1926, he was advanced to assistant super- 
visor, head office Group department, only 
to be transferred less than four months 
later to Chicago as assistant manager of 
the Chicago Group office, an appoint- 
ment which proved to be the forerunner 
of a number of similar moves to various 
branches in the company’s Eastern 
United States agency organization. In 
1928 Mr. Gray served as agency assist- 
ant at Newark; subsequently he became 
branch manager at Providence, Cincin- 
nati, Wilmington and New Haven. While 
in Wilmington Mr. Gray acted as secre- 
tary-treasurer of Delaware Managers & 
General Agents Association. 

D. A. Cameron, whose retirement as 
manager of the Boston branch is an- 
nounced, joined the Sun Life in 1915 as 
a representative in Halifax, N. S. In 
1921 he became manager at Halif: ix, be- 
ing transferred to Boston in a similar 
capacitv in October, 1926. On the occa- 
sion of Mr. Cameron’s twenty-fifth anni- 
versary in the service of the Sun Life 
last October Arthur B. Wood, president 
and managing director of the company, 
together with other senior officers, vis- 
ited Boston to preside at a formal dinner 
at which Mr. Cameron was the guest 
of honor. 


from 


Auie Aim Is World Rule, 
Lewis Douglas Asserts 


U. S. SHOULD NOT LET IT WIN 
Tells National Ass’n of Manufacturers 
What Can Be Expected If Forces 
of Violence Win 


Addressing the Congress of American 
Industry, which met under sponsorship 
of National Association of Manufac- 
turers, Lewis Douglas, president of Mu- 
tual Life, last week called on Americans 
to decide now whether they can afford 
to let the Axis Powers win the war, and 
whether it should not be the American 
policy to do whatever may be neces- 
sary to insure their defeat. He said in 
part: 

“Many of us have 
denounce as hysterical, perhaps even as 
inflammatory and war- beds orig any 
effort aimed at defining the nature of 
the hideous forces that have been re- 
leased on the world and the purpose it 
is their ambition to achieve. 

“This is, therefore, not just another 
war, as so many people would like to 
call it. This is an effort on the part 
of the forces of might to sweep away 
all the cherished freedoms and _liber- 
ties that the human race has_ been 
struggling for a thousand years. This is 
an effort to crush out here and every- 
where throughout the world all those 
elements of kindly living to which this 
country is devoted. 


If British Should Be Defeated 


“Should the organized vio- 


been disposed to 


forces of 


lence gain a part of their objective— 
sweep the British fleet from the seas 
and dismember the British Empire we 


would be encircled in the Pacific, re- 
stricted in the Atlantic, circumscribed to 
the South of us either by the establish- 
ment of puppet governments (like the 
puppet government of Vichy) taking 
their orders from Central Europe or by 
governments openly swearing allegiance 
to Berlin. 

“And we would then be alone in the 
world, confronted by powers aimed at 
recasting the civilization of the world, 
controlling all of two continents, a part 
of a third, holding under their dictation 


all of the raw materials necessary, not 
only to subsistence but to the success- 
ful enforcement of their will; operating 


industrial facilities with a capacity 
greater than ours, shipbuilding facilities 
many times in excess of our productive 
possibilities, manned by what one might 
almost call conscript labor. And all of 
it—raw materials, shipyards, airplane 
factories—all of it—controlled by a state 
whose purposes are world power and 
world revolution. 


The Issue to Decide 


“In the light of the record, the bur- 
den of proof lies upon those who claim 
that this is merely another war, no dif- 
ferent from any which have preceded 
it. It is for them to show that those 
forces have no designs on the world or 
ambitions to refashion it, including our- 
selves, in their own hideous likeness. 

“The issue for America to decide is 
not peace or war. Others will make this 
decision to suit their pleasure and to 
serve their purpose, this they will do 
when it suits their pleasure and when 
it serves their purpose, regardless of 
what we do. The issue for us to decide 
is whether this nation, conceived in 
liberty, should run the risk of being left 
alone to face a_ brutal, revolutionary 
world, whether we can afford to let the 
Axis Powers win, whether it should not 
be our policy to do whatever may be 
necessary to insure the defeat of these 
powers. 

“If we, as Americans, really believe 
in freedom and democracy, difficult 
enough to preserve in normal times, will 
we not now make sacrifices in a great 
cause—our own cause—to avoid making 
incomprehensibly greater sacrifices later? 
Will we not commit ourselves now to 
this proposition that there can be no 
agreement with violence, no compromise 
with oppression and no covenant with 
tyranny ?” 
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Johnson Says News 
Reports May Mislead 


MUCH SEC DATA INCOMPLETE 

Statements Alleged to Be in Final 

Analysis of Life Insurance Practices 
Need Careful Scrutiny 





Johnson, president Institute 
told the 
Association of Life Underwriters 


Holgar J. 


of Life Insurance, Pittsburgh 


in an 
address delivered December 12, that the 
forthcoming report of the SEC on its 
study of life insurance must be scanned 
carefully for serious misinterpretations 
of facts because of that body’s failure to 
adopt a scientific approach to the col- 
lection and analysis of data. While the 


formal report has not yet been issued 
by the SEC, summaries purporting to 
have come from the commission have 


been published and these contain dis- 
tortions of facts that unless corrected 
may harm one of America’s most demo- 
cratic institutions, Mr. Johnson declared. 


“The SEC has collected a mass of 
facts on life insurance. It took many 
months and filled many volumes. But 


the data assembled by the SEC is hope- 
lessly incomplete. Great gaps were left 
in the fundamental information. The in- 
surance men were allowed only a very 
limited opportunity to fill in these gaps.” 
Investments Misrepresented 

The SEC implication, as reported in 
the press, that the insurance companies 
sterilize the funds they receive and pre- 
vent them from flowing into new enter- 
prises where the element of venture or 
risk is present was cited by the institute 
president as a flagrant misinterpretation 
of the real facts, which are a matter of 
public record. “Nowhere in its report 
summary does the SEC list the invest- 
ments made annually by life insurance. 
These investments total $3,500,000,000 
this year.” Mr. Johnson continued: 

“As for the angle of venture money, 
for those enterprises where venture or 
risk is present, life insurance funds, rep- 
resenting the most conservatively in- 
vested reservoir of security and protec- 
tion in the country, have never assumed 
the role of venture money. That is 
another field of investment. 

Directorates 

“Misunderstanding of company opera- 
tion is evident in the SEC’s implication 
in its statement that the five largest life 
insurance companies have interlocking 
directorships with 100 other insurance 
companies, 145 banks and other financial 
institutions and 534 industrial, real estate 
or other corporations. 

“Certainly the remarkable depression 
record of life insurance is a tribute to 
the ability and integrity of these direc- 
tors. To be fair and just, the SEC 
should have had a word of praise, rather 
than condemnation, for these directors 
who give so freely of their time and ef- 
fort as directors of mutual life insurance 
companies, from which they receive in 
return little but the satisfaction of per- 
forming a public service.” 


Wm. Houze Birthday Party 


Approximately 100 persons attended 
the annual birthday party given by Wil- 
liam Houze, Chicago general agent of 
John Hancock, and president of Chicago 
Life Underwriters Association, held at 
Union League Club Thursday night. 
From the home office came J. Harry 
Wood, vice-president and manager of 
agencies, and Walter R. Pond, manager, 
underwriting department. 

Among out of town guests were John 
Hancock’s General Agents Ralph Hoyer, 
Columbus; William B, Ackerman, Cin- 


cinnati; James M. Clark, Peoria; and 
Dan W. Flickinger, Indianapolis. Mr, 
Pond was toastmaster. 


EARLS AGENCY LEADER 
The William R. Earls general agency 
for Connecticut Mutual, Cincinnati, led 
the field force in new business the week 
ended December 5 and ranked fourth 
in November. 
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John M. Laird Addresses 
Actuaries Club in Boston 


John M. Laird was main speaker at 
the tenth anniversary meeting of the 
Actuaries’ Club of Boston Wednesday, 
December 11. Mr. Laird, vice-president 
of the Connecticut General and president 
of the Actuarial Society of America, 
spoke on “Better Actuaries.” 

A review of the growth and activities 
of the club since its organization was 
given by Harold A. Grout, associate 
actuary of the John Hancock, secretary 
since 1930, and L. H. Howe, vice-presi- 
dent and actuary of the John Hancock, 
told of an informal association which 
existed a generation ago. 

Henry H. Jackson, actuary of the Na- 
tional Life, Walter Tebbetts, vice-presi- 
dent of the New England Mutual, and 
Richard C. Guest, actuary of the State 
Mutual Life, led a discussion on “War 
Risks and Related Problems.” 





DEY PAYS FOR $1,000,000 

J. Stanley Dey, manager at Newark, 
N. J. for Manufacturers Life, says his 
agency paid for more than $1,000,000 in 
new business up to December 12 this 
year. His agency has been established 
about one and one-half years. In Octo- 
ber his office led all agencies of the 
company throughout the world. 


Facts About United Services 


S. H. Emerson, president of the United 
Services Life of Washington, D. C., which 
writes insurance on commissioned offi- 
cers of the Army, Navy, Marine Corps, 
Coast Guard and some other Government 
services, was with Texas insurance com- 
panies as an executive for many years. 
The United Services Life is the first 
company to have been organized under 
the new Insurance Act, passed by Con- 
gress in June, 1934, governing life insur- 
ance in the District of Columbia, and 
the first life insurance company whose 
stock was registered from date of or- 
ganization with the SEC. 

On September 30, 1940, the company 
had a total of $11,201,414 of insurance 
in force. It had insured 3,800 officers 
by that time, and lives of several hun- 
dred members of officers’ families. 

On June 30, its average annual pre- 
mium per thousand dollars of insurance 
was $24.77; average premium policy was 
$168.86; average policy was $6,817. 

The company maintains offices only in 
the Normandy Building, Washington, 
paying a rental of $280 monthly and its 
aggregate floor space is only 1,345 square 
feet. It has twenty-six agents and em 
ploys eleven persons in the home office. 


Position of agency director was abol 
ished in June, 
During twenty months of operation 


only two death claims were made—one 
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Since 1848 
UNION MUTUAL LIFE 


INSURANCE COMPANY 
PORTLAND, MAINE 





Life 


S. H. EMERSON 


the result of a fatal accident. The two 
claims totaled $17,500, $5,100 of which 
was paid by a reinsuring company. As 
of September 30, 1940, a total of $243,010 
had been collected in premiums. 





AN 
ANNOUNCEMENT 
OF IMPORTANCE 

TO 
INSURANCE MEN 





Under the new ruling of The United States Life Insurance Company, 
insurance men are to be underwritten as class ‘‘A"’ risks for accident 
insurance. This change amounts to a saving of approximately 20% 


over the former class ‘‘B" rating. 


Life agency for full details. A complete line of accident, health and 
hospital expense policies is available. 





101 FIFTH 





THE UNITED STATES LIFE 
INSURANCE COMPANY 


IN THE CITY OF NEW YORK 


Consult your nearest United States 


AVENUE NEW YORK, N.Y. 
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EMBLEM of a 


strong, enduring life in- 
surance company which 
for 73 years has adhered 
to principles of justice 
and friendliness. Well 
directed and _ soundly 
managed, the protection 
the Equitable of Iowa 
provides to policyhold- 
ers. and their families is 


Outstanding by Any Standard 
of Comparison 


EQUITABLE 
LIFE 0/10WA 


ROME OFFICE - DES MOINES 


* 














IDEAL PROTECTION POLICY 


A Convertible Term Policy for the 
Productive Period of Life 


Policy issued at age 35 pro- 
vides term insurance to age 69. 
The policy is convertible prior 
to age 60 without examination. 
Waiver of Premium and Acci- 
dental Death Benefits may be 
included. Also issued on sub- 
standard lives. 


Pee 
INSURANCE COMPANY 
Founded 1850 


120 West 57th Street 
New York, N. Y. 
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Hear Views on Model 
Life Insurance Bills 


GUERTIN COMMITTEE HEARINGS 





any Representatives Make Sugges- 
= for Changes in Non-Forfeiture 
and Valuation Measures 





Company representatives discussed and 
criticized the tentative model bills on 
non-forfeiture and policy valuation pre- 
pared by a committee of the National 
Association of Insurance Commissioners 
at public hearings in New York and Chi- 
cago on Monday and Wednesday of this 
week. 

A. N. Guertin, actuary in the New 
Jersey Insurance Department and chair- 
man of the committee, presided at the 
hearing Monday, which was attended 
by about seventy representatives of life 
insurance companies. Ray D. Murphy, 
vice-president and actuary, Equitable So- 
ciety, presented the report on the pro- 
posed model bills prepared by a com- 
mittee of actuaries called together by 
the Association of Life Insurance Presi- 
dents. Included on this committee were 
Harry C. Bates, general counsel, Metro- 
politan. L. W. Dawson, vice-president 
and general counsel, Mutual Life of New 
York; Benedict D. Flynn, vice-president 
and actuary, the Travelers; Valentine 
Howell, vice-president and actuary, Pru- 
dential; Edward W. Marshall, vice- 
president and actuary, Provident Mu- 
tual; and A. J. McAndless, president, 
Lincoln National. 

This committee’s report suggests ex- 
ireme care in the wording, phraseology, 
and use of new terms in the proposed 
laws, to avoid troublesome and serious 
litigation. 

Some of Suggestions 

Regarding the proposed Non-For- 
feiture Law, the report commends the 
proposal, in that the basis of non- 
forfeiture values is independent of the 
basis of policy valuations. This separa- 
tion will do away with complications and 
unwise restrictions resulting from the 
confusion of one subject with the other 
in the past. 

Use of the American Men Ultimate 
table and 314% interest throughout is 
suggested to avoid the difficulties that 
use of the variable and uncertain stand- 
ards in the proposed bill would allow. 
For instance, any single state by re- 
fusing to approve a company’s basis of 
values could prevent company action 
anywhere. Discretionary action of any 
commissioner in approving any basis 
for non-forfeiture values would always 
be open to question. A company should 
be permitted to use a more modern table 
than the American Men Ultimate if it 
wishes and if the resulting values are 
not less than the statutory minima. 

The wide variety of gross premiums 
and expense incidence among the com- 
panies of the whole country would make 
it almost impossible for them all to mect 
the standards of allowable deductions 
from the reserve values, according to 
the report. 

Also opposed is the provision for de- 
termining “insurance equities” under lim- 
ited payment policies by providing for 
3%% interest during the premium-pay- 
ing period and 3% thereafter. This 
partly conflicts with the proposed Policy 
Valuation Law. No interest rate which 
varies with duration of the contract 
should be used. 

It should be made clear by specific 
language that disability, double indem- 
nity, continuous instalments or other 
subsidiary benefits calling for extra pre- 
miums should not be included in non- 
forfeiture benefits and reserves for them 
should not be included in calculating the 
Insurance equity.” 

It should be made clear that the mini- 
mum values suggested apply only to in- 
surance issued at standard rates of pre- 
mium. The general manner of handling 
substandard insurance varies widely not 
only between companies but also be- 
tween different classes of risks in the 
Same company. Any non-forfeiture law 
should completely exempt certain classes 


of Term policies, possibly those policies 
of twenty years or less which expire 
before age sixty-six. 

Regarding the proposed Policy Valua- 
tion Law, the report suggests that it 
would be desirable to give a commis- 
sioner the power to approve the use of 
any mortality table which produces ag- 
gregate reserves in excess of the re- 
serves produced by the two tables spe- 
cifically permitted, the American Ex- 
perience Table and the American Men 
Ultimate Table. 


Policy Valuation 


The deficiency reserve requirement is 
opposed because it is in effect an at- 
tempt to legislate minimum premiums. 
As a substitute the report suggests a 
provision such as that of sub-section 11 
of Section 213 of the New York Law, 
which reads: “No such company shall 
issue any life insurance or annuity con- 
tract which shall not appear to be self- 
supporting on reasonable assumptions as 
to interest, mortality and expense.” 

After the presentation of the com- 
mittee’s report on the proposals, mem- 
bers of the audience which attended the 
hearing gave their criticisms and sug- 
gestions. Mr. Rothschild, Sun Life of 
America, and several other representa- 
tives of smaller industrial companies, 
expressed the fear that higher surren- 
der values would force the smaller com- 
panies, with their narrower profit mar- 
gins, either to increase their premium 
rates or to reduce the compensation of 
agents, with consequent lowering of the 
type of representative. 

Horace R. Bassford, actuary of the 
Metropolitan, also considering the effect 
of the model laws on Industrial and 
Group insurance, suggested that if the 
companies must allow numerous small 
cash values, they may be forced to stop 
allowing extended insurance on the 
smaller amounts. He also said that In- 
dustrial insurance would need different 
valuation bases than Ordinary. 

On the use of the American Men’s 
Ultimate mortality table, Mr. Marshall 
said that the table used must allow a 
margin of safety against future trends 
in mortality, and not be one “pared to 
the bone of modern experience.” Other- 
wise, he said, loading would be neces- 
sary to allow for unpredictable increases 
in mortality, such as in 1918, and the 
loading might be misinterpreted by the 
public. A more modern table with a 
percentage of allowance for safety, he 
said, would give about the same results 
as the American Men’s Ultimate. 





Chicago, Dec. 18.—At the hearing held 
Wednesday at Chicago a lengthy report 
and recommendations: were made by a 
special committee of the American Life 


Convention, of which T. A. Phillips, 
president, Minnesota Mutual Life, is 
chairman. The committee declared it- 


self in accord with the Commissioners’ 
aims but made strong recommendations 
for greater uniformity as between the 
two laws. Views that many Western 
companies operating on the 3% basis 
might find it “almost impossible to grow” 
in competition with companies on a 
34%4% basis were expressed by a num- 
ber of company men. It was also ad- 
vanced that any increase made in sur- 
render values will necessitate corre- 
sponding increases in rates which, it 
was said, will increase cost to policy- 
holders who do not surrender their pol- 
icies. 





Consulting Actuaries 


Woodward, Ryan, 
Sharp & Davis 


90 JOHN STREET, NEW YORK 
Telephone BEekman 3-5656 








HAIGHT, DAVIS & HAIGHT, Inc. 


Consulting Actuaries 
FRANK J. HAIGHT, President 
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Consulting Actuaries 
Insurance Accountants 


90 John Street, New York 
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Eversmeyer Manager of 


New Fort Wayne Office 





EVERSMEYER 


BERNARD H. 


Connecticut General announces a new 
branch office at Fort Wayne and Bern- 
ard H. Eversmeyer as manager. Mr. 
Eversmeyer was graduated from Uni- 
versity of Iowa in 1932 and from law 
school in 1935. He was a practicing 
attorney for a short period before enter- 
ing life insurance. His insurance ex- 
perience has been in selling and manage- 
ment work. For a year he has been an 
assistant manager of Connecticut Gen- 
eral’s Indianapolis office. 





J. S. MYRICK’S DAUGHTER WEDS 


Marion D. Myrick, daughter of Julian’ 


S. Myrick, Mutual Life of New York, 
and Mrs. Myrick, New York City, was 
married on December 16 to John Edgar 
MacCracken, son of Mrs. Charles E. 
MacCracken and the late Mr. MacCrack- 
en, in the Wilshire Presbyterian church, 
3everly Hills, Cal. Mr. MacCracken, 
an alumnus of New York University, is 
in business in Los Angeles. 


IN BROOKLYN 





Alfred G. Correll Agency 


New England Mutual Life 
Insurance Compary 


16 Court St. TRiangle 5-9651 


WE qualify to AID YOU 
in solving YOUR 
PROSPECT’S PROBLEMS. 











Present Rates Kept 
By Fidelity Mutual 


ANNOUNCED BY PRES. TALBOT 





Dividend Scales and Interest Rates Will 





Not Be Changed Until 
Further Notice 
Present dividend scales and interest 


rates of the Fidelity Mutual Life will 
be continued until further notice, Walter 
LeMar Talbot, president, has announced 
in a letter to the company’s field force. 

Fidelity Mutual’s board of directors, 
at the December meeting, decided that 
there was not sufficient reason for a 
change at this time, but that it was 
not wise to make a dividend commit- 
ment for a fixed period of time. 

The trend toward lower interest re- 
turns on all investment holdings may 
necessitate adjustments in dividends and 
interest distribution in the future, the 
announcement says, but for 1940 an in- 
dicated favorable mortality rate partly 
offsets the lower interest earnings. 


L. M. Buckley, Chicago, 
Now with Thurman Agency 


L. Mortimer Buckley, past president 
Chicago Association of Life Underwrit- 
ers, who has been with Provident Mu- 
tual for eight years, is now associated 
with the E. B. Thurman agency for 
New England Mutual as supervisor. 





HAWKINS REPORTS LARGE GAIN 
J. A. Hawkins, vice-president and 
manager of agencies, Midland Mutual 
Life, reports that the net gain in force 
was greater the first ten months of 1940 
than for all of 1939. Paid business for 
eleven months of this year showed a 
14.1% increase over the same period of 
1939, and the eleven months’ mortality 
stood at 37.12% of the expected. 
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rutlential 
Company of America 


Home Office, NEWARK, N. J. 


New — The Family Income Policy 


Written on the 


Modified Whole Life Three Plan 
Your Clients will welcome details — Ask 


Harris L. Wofford, C. L. U., Mer. 
and Associates 
90 John Street, New York City 
*Phone—Cortlandt 7-4363 
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MACKALL’S SURETY TEXT BOOK 

One of the best posted surety men in 
the United States is Luther E. Mackall, 
vice-president National Surety. He is the 
author of “Principles of Surety Under- 
first edition of which was 
published in 1914, at which there 
were no text books on the subject. Since 
that time there have been three subse- 


writing,” the 
time 


editions. 

Mr. Mackall the fifth 
edition of the book, which is almost 
entirely rewritten and enlarged and has 
just been published by The Spectator 
Co. The work is a practical text book 
for agents, underwriters and students; 
describes each type or class of surety 
bonds and gives the nature and extent 
of the liability of principal and surety; 
the information required for underwrit- 
ing, and the weight to be attached to 
each of the several factors which are 
to be considered in the underwriting; 
and outlines the principles by which un- 
derwriters determine whether the appli- 
cant has the necessary qualifications. 

One of the interesting features of the 
new book and decidedly valuable and 
pertinent is that substantially all bonds 
required by Federal law and regulations 
are described in detail, the information 
having been taken directly from the 
United States Code Annotated and the 
latest regulations. Bonds thus described 
include Federal official bonds, internal 
revenue and customs bonds, the fiduciary 
bonds required by the new Bankruptcy 
Act, generally known as the Chandler 
Act, and defendant’s bonds in admiralty 
proceedings. 


quent 


has prepared 





THIS COUNTRY COULD DOUBLE 
ITS ANNUAL INCOME 

could easily attain a 

hundred and 


This 
national 
twenty or one hundred and thirty billion 


country 


income of one 


dollars, in the opinion of nationally 
known economist and author, Carl 
Snyder. The country would be so rich 


with such an income that it could then 
safely indulge in any kind of social ex- 
perimentation. 

How this Utopian condition could be 
achieved seems simple enough as Mr. 
Snyder explains it. It is to preserve the 
steady flow of capital to industry. He 
is the author of the recent book, “Capi- 
alism the Creator,” which has attracted 
wide attention. It would be necessary, 
Mr. further to guard 
against meddlers gaining political power 
also to devote 5% of the national income 
to expansion of industry and encourage- 


Snyder says, 


1907, at the post office of New 


York City under the act 


ment of free enterprise in the fields of 
“What a 
“If need 
airplanes to guard 
conceivable attack.” 


invention and new 
New Deal!” said Mr. Snyder. 
million 


pre cesses, 
be, a our 


shores against any 
This could not be achieved however with 
continuance of the present rising taxa- 
tion and expropriation of capital. 





Lewis B. Ballantyne, v ho is a direc- 
tor of Commercial Cacualtv and one of 
the leading citizens of Newark, N. J., 
is currently president of the local Cham- 
ber of Commerce and in this capacity 
Mr. Ballantyne was the recinient of a 
plaque recently “for valuable contri- 
bution to air transport progress” made 
by the Newark chamber. The plaque 
was presented by the United Air Lines 
whose vice-president, Cyril Thompson, 
declared that no community in the 
Eastern seaboard has done so much as 
Newark to further aviation in the 
United States. Mr. Ballantyne has also 
been active as brigadier general in charge 
of the 102nd Cavalry, New Jersey Na- 
tional Guard until recently. 

* 

Alfred Shattuck, pioneer insurance 
agent at Juneau, Alaska, has been elect- 
ed to the House of Representatives of 
the territorial legislature. He has rep- 
resented board companies for the past 
forty years. 

es a 

R. E. Dowsett, AIA, FAS, secretary 
of the Manufacturers Life of Canada, 
has completed twenty-five years with 
that company. 

* x * 

Wilson Slick, manager of the Slick 
agency for Reliance Life in Johnstown, 
?a., was elected president of the Sunne- 
hanna Country Club for the seventh con- 
secutive term. 

* 2 

Walter W. Head, president General 
American Life, has been elected presi- 
dent of the Farmers Club of St. Louis, 
a group of business men who own farms. 

+ - « 

Clarence W. Reiling, well known 
Peoria (Ill.) insurance man, has been 
re-elected for his second term as presi- 
dent of the Peoria Association of Com- 
merce. 


x * x 
Horace W. Foskett, assistant vice- 
president of the Equitable of Towa, 


was elected to a three-year term as 
director of the Des Moines Chamber of 
Commerce. 
ok * * 
Paul McCune of the State Automobile 
Insurance Co. of Indianapolis has been 


elected president of the Indianapolis 
Chapter of the National Office Manage- 
ment Association. 

oe «~ 


John Z. Herschede, treasurer of The 
National Underwriter Co., is a graduate 
of University of Cincinnati. His wife was 
Miss Betty Wohlgemuth, daughter of the 
late E. J. Wohlgemuth, who was presi- 
dent of The National Underwriter Co. 
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Harold Warner, United States manager of the Royal-Liverpool Groups, in the 
foreground at the right, examining interior of ambulance presented to the British 


War Relief Society, Inc., by employes of the Royal-Liverpool companies. 


This 


picture was taken last Friday at the Fulton Street, New York City, entrance to the 


companies’ United States home office building. 


overseas for use in the British Isles. 


O. Edwin Gustafson, elected president 
of the Aetna Life Men’s Club, Hartford, 
is an examiner in the fire underwriting 
department of the Automobile Insur- 
ance Co. 

* * * 

Harry Steiner of the Lustgarten agen- 
cy of the Equitable Society, Chicago, has 
recently become a member of _ the 
Society’s Group Millionaire Club. 

x * * 

Frederick G. Schwartz, assistant man- 
ager of the Equitable Society’s Group 
Department in direct charge of the 
service division, has been with the Equit- 
able twenty-five years. The anniversary 
was marked by a dinner at the Hotel 
Governor Clinton, New York City. 

* * * 

George Griscom, II, has been elected 
president of the Northern New Jersey 
Duke Alumni Association, and Philip H. 
Gillis secretary. Both men are with the 
Alexander F. Gillis agency in Newark 
for Provident Mutual. 

* * x 

W. S. Beaton, of Sudbury, Ontario, 
a member of the Ontario Fire and Cas- 
ualty Insurance Agents’ Association who 
has carried on a general agency busi- 
ness for twelve years, has been elected 
mayor of the city of Sudbury for 1941-42, 

to oe x 

Edward E. Goodwyn, local agent at 
Iemporia, Va. and a past president of 
the Virginia Association of Insurance 
\gents, is in charge of state protective 
services at Richmond, incident to na- 
tional defense. He is a retired brieadier 
eeneral of the Virginia National Guard. 
During the World War he served over- 
seas as a regimental commander. 

* * * 

Henry A. Feustel, Newark, sunervisor 
for Alexander F. Gillis agency of Provi- 
dent Mutual, has been elected president 
of the Millburn (N, J.) Kiwanis Club. 

x x 


J. William Monahan of the Schedule 
Rating Office of New Jersey, son of the 
late Richard Monahan, has been elected 
president of the Mercier Club of North- 
ern New Jersey. His father was con- 
nected with the Schedule Rating Office 
for many years. 


The ambulance is being shipped 


Frank O. H. Williams, manager of 
home office agency, Connecticut General, 
has been elected president of Hartford 
Managers and General Agents Associa- 
tion. A graduate of Sheffield Scientific 
School, Yale University, and for twelve 
years identified with the publishing busi- 
ness, Mr. Williams went into life in- 
surance in 1932. Two years later he 
joined Connecticut General as manager 
of its New Haven office. He came to 
Hartford in 1936. Hollis L. Woods, gen- 
eral agent, Mutual Benefit, has been 
elected secretary of the Hartford Man- 
agers and General Agents Association. 

* * * 


W. H. Stevens, vice-president of Fred 
S. James & Co., has been elected secre- 


tary of the Glen Oak Country Club, 
Glen Ellyn, Ill. Penrose Reed, a broker 
in the Fred S. James & Co. offices, 1s 


a director and former president of the 


club. 
* * ok 


George W. Lamoreux will celebrate 
his fiftieth wedding anniversary on 
December 31 at Mount Dora, Fila. For 
some years he operated an agency i 
Newark, N. J., representing fire com- 
panies and also the American Bonding 
of Baltimore and the New Amsterdam 
Casualty. Due to ill health he retired 
and moved to Mount Dora _ seventeen 
years ago where he represents the Com- 
mercial Casualty and also conducts the 
Lamoreux Studio of artistic photography. 

* * * 


James K. Flack, Connecticut managet 
of the Equitable of Iowa, is vice-prest- 
dent of the newly-organized New Haven 
Junior Chamber of Commerce. 

x * x 


J. Stanley Dey, Newark, N. J., mat 
ager for Manufacturers Life, has a new 
daughter named Marguerite Pierson 
Dey. 

* * ok 

Samuel T. Chase, general agent emer! 
tus for the Charles J. Zimmerman aget- 
cv for the Connecticut Mutual Life at 
Chicago, has been elected a director of 
the Chicago Better Business Bureau to 
represent insurance interests. 
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Ad Man Calkins Cuts Government 
Red Tape; Finaliy Collects on 
$10.91 Claim 
Do you believe in Government insurance ? 
If you do, you might pause a moment and 
read of the exciting experience which the 
famous advertising man, Earnest’ Elmo 
Calkins, had in trying to collect a claim 
of $10.91 from the Government after an 
Army truck sideswiped his car. He final- 
ly collected, but his experience was a clas- 
sic in the annals of red tape. Mr. Calkins 
is a member of the firm of Calkins & 
Holden, is famous in advertising circles, 
and has written four books: “Business Ad- 
vertising,” “Business the Civilizer,’ “The 
{dvertising Man,” and an autobiography, 
“Louder, Please.’ His experiences after 
the accident to his car was published by 
The New Yorker and under the heading, 
“Receipt in Full,” and tt herewith ts re- 
published with consent of that magazine. 
A year ago an Army truck sideswiped 
my shiny new Buick and put a large dent 
in the mudguard. My chauffeur col- 
lected the usual data—in this instance, 
that the vehicle belonged to Co. D, 16th 
Infantry, Fort Jay—and, not knowing 
what else to do with it (1 didn’t even 
know where Fort Jay was), | wrote the 
commanding officer that as his truck was 
the aggressor, I thought he should pay 
for the repairs. A few days later I re- 

ceived the following letter: 
HEADQUARTERS, Fort JAY, NEw York 
OFFICE OF THE Post COMMANDER 
October 24, 1939 
Dear Sir: 

In reply to yours of the 20th in- 
stant, request that you fill out all of 
the enclosed forms, have them not- 
orized and return to this headquar- 
ters. 

The damage noted in the enclos- 
ure to your letter must be supported 
by proper receipted bills, certified as 
correct and be notorized. These 
must be submitted in sextuplicate. 

Very truly yours, 
Edward J. O'Neill, 
Captain, 16th Infantry 
Adjutant 
I made out my complaint in sextupli- 
cate on the forms furnished, longer and 
more detailed than an application for a 
driver's license, and had them “not- 
orized,” secured from the repairman six 
copies of the receipted bill—$10.91—for 
hammering out the dent and repainting 
the mudguard and had them attested as 
correct and the signatures “notorized” 
(the last operation cost nothing, as my 
office is equipped with a notary), and 
mailed the lot to Captain O’Neill in high 
hopes. A reply came promptly: 
OrricE oF THE Motor TRANSPORT 
OFFICER 
Fort Jay, New York 
October 30, 1939 
Dear Sir: 

I have been appointed to investi- 
gate the accident that occurred on 
October 18, 1939, at the Penn Station 
Driveway & 8th Avenue, between a 
fovernment vehicle, Chevrolet 1% 
Ton Cargo Truck, USA # W-310327, 
driven by Private Michael R. Liska, 


























Co. “D,” 16th Infantry, Fort Jay, 
New York, and your car which was 
driven by Mr. Martin Nesbitt. 

In order to complete the investiga- 
tion of the accident, it is requested 
that you have the driver of your car 
fill out the five (5) copies of the in- 
closed Witness’s or Driver’s Report 
of Accident, sign them and return 
them to this office with the least 
practicable delay. For your conven- 
ience a self-addressed franked en- 
velope is inclosed. 

Thanking you for your cooperation 
in this matter, I am, 

Very truly yours, 
Charles Carlton 
Capt. (Inf.) Q.M.C., 
Investigating Officer 

Martin Nesbitt, my chauffeur, filled 
out his five blanks (why not six this 
time is one of the mysteries) ; they were 
dispatched to Captain Carlton, and he 
disappeared from the cast along with 
Captain O'Neill. I never heard from 
either of them again. 

But one day in late November, Captain 
McGeehan, 52nd C.A., called up on the 
phone and invited me to Fort Jay at 
three o’clock on a certain Tuesday after- 
noon and asked me to bring Martin and 
the car that was the object of this dis- 
quisition. Like most New Yorkers, ! 
had never been to Governors Island and 
looked forward to the trip with the live- 
liest anticipation. We crossed on the 
free ferry from Battery Place and ar- 
rived early enough for a preliminary tour 
of inspection on our own account before 
calling at the office of Captain McGee- 
han in the barracks. After inspecting 
the car, the captain led us to a large 
room in another building, over the door 
of which was the sinister legend “Court 
Martial.” (1 began to realize how seri- 
ous a matter it was to be sideswiped by 
an Army truck.) In this room was a 
long table. On one side two young of- 
ficers in uniform were seated with piles 
of paper in front of them. We were 
placed on the opposite side and Captain 


McGeehan took a seat at the head. Mar- 
tin and I were sworn to tell the truth 
Captain McGeehan examined us, while 


the two officers took down everything 
that was said. A map of the scene of 
the encounter had been prepared, show- 
ing the corner of the Penn Station and 
parts of Thirty-second Street and Eighth 
Avenue, and on this we indicated the 
positions of the two cars—ours at a 
standstill in traffic, the truck endeavor- 
ing to After this procés-verbal 
was completed, we were dismissed with 
friendly cordiality by Captain McGee- 
han. The young officers did not unbend. 
It presently appeared that the Gov- 
ernors Island examination had failed to 
supply all the information desired by the 
Army, for on December 19th the follow- 
ing letter arrived: 
HEApQUARTERS, Fort JAY, NEw York 

OFFICE OF THE Post COMMANDER 

December 18, 1939 
My Dear Mr, Calkins: 

To properly complete your claim 
for damage which resulted from the 
accident on October 19, 1939, in which 
your car was involved the following 


pass. 


additional information is requested: 
Number of cylinders and Model, 
year of manufacture of your car. 
Date of purchase, at which time 
it was new or used. Price paid 
at time of purchase. 

If you will be so kind as furnish 
ine this information your claim will 
-et prompt attention. 

Yours very truly, 
C. W. McGeehan 
Captain, 52nd C.A. (Ry) 
| satisfied Captain McGeehan’s curi- 
osity, and nothing further happened for 
two months, when the whole matter was 
shifted to a new field of action, the War 
Department: 
War DEPARTMENT 
OFFICE OF CHIEF OF FINANCE 
WASHINGTON, D. C. 
February 28, 1940 
File No. 153 FC (Calkins, Earnest 

Elmo) #9281 
Dear Mr. Calkins: 

Reference is made to your claim 
for damage to or loss of private 
property incident to an activity of 
the Army on October 19, 1939. 

I am directed by the Chief of 
Finance to inform you that your 
claim has been approved by the Sec- 
retary of War in the amount of 
$10.91 for certification to 
under the provisions of the Act of 
December 28, 1922 (42 Stat. 1066). 
The War Department is taking such 
further steps as may be necessary 
to include this amount in the next 
deficiency bill to come before the 
Congress. 

In the event of favorable action by 
the Congress on your claim, you will 
be so advised by this office. How- 
ever, this office should be promptly 
advised of any change in your ad- 
dress made prior to the final settle- 
ment of the claim. 

Very truly yours, 

M. H. Forbes 
Major, Finance Department 
This nice letter seemed to require no 
reply, and the correspondence languished 


Congress 


until July, when I again heard from 
Major Forbes: 
War DEPARTMENT 
OFFICE OF CHIEF OF FINANCE 
WASHINGTON, D. C. 
July 20, 1940 
File No. 153 FC (Calkins, Earnest 
Elmo) #9281 


Dear Mr. Calkins: 

1 am directed by the Chief of Fi- 
nance to inform you that your claim 
on account of damage to or loss of 
private property on October 19, 1939, 
has been transmitted to the General 
\ccounting Office for settlement in 
the amount of $10.91 under the pro- 
visions of the Second Deficiency Ap- 
propriation Act, 1940, approved June 
27, 1940 (Public No. 668—76th Con- 
3rd Session). 

In the event it should become nec- 
essary to make further inquiry re- 
garding the matter, it is suggested 
that such inquiry be addressed to the 
General Accounting Office, Records 
Division, 5th and G Streets, N.W., 
Washington, D. C. 

It is further suggested that any 
change in address prior to receipt 
of check in settlement be reported 
to the General Accounting Office 

Very truly yours, 
M. H. Forbes 
Major, Finance Department 

This letter, too, went unanswered, 
though I was tempted to send a cordial 
cheerio as I prepared to deal with and 
be dealt with by the General Account- 
ing Department, from which I next had 
this letter: 

GENERAI 


gress 


ACCOUNTING OFFIC! 
WASHINGTON 
August 9, 1940 
Claims Division 
Misc-0934161-BIV 
Sir: 

For use in the proper disposition 
of your claim for $10.91, covering 
payment for damages sustained on 
account of an auto accident involv- 
ing a War Department truck on Oc 
tober 19, 1936, in New York City, it 
is requested that you fill out and re- 
turn to this office the inclosed Form 


- of Boston 
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C-56, giving your present post office 
address. 
Inclosure 

Respectfully, 


EK. Wertz 


(for Unit Head) 
It was time for me to act again. | 
was entranced by Mr. Wertz. He was 


the only one of my correspondents who 
had no title, and also the only one who 
seemed to get results. I filled in’ the 
blank and sent it promptly. Then came 
another lull. It seemed that in spite of 


all the preliminary build-up, the Ac 
counting Office was still fearful I would 
not recognize the check for $10.91 when 
I got it: 
SETTLEMENT OF CLAIM 
GENERAL ACCOUNTING OFFICE 


WASHINGTON 
September 9, 1940 
Claims Division 
No. 0934161 

Your claim (s) has (or have) been 
examined and action thereon has 
been taken as more fully explained 
in the following statement. 

If an amount is indicated as pay 
able, this should be retained to iden 
tify check which will issue in due 
course, unless otherwise advised. 

Statement of 

Settlement 
Claimed .. $10.91 

Exception (s) ae 

\llowed .. $10.91 

For payment of damages to claim- 
ant herein, on account of an auto 
accident involving a War Depart- 
ment Truck, which occurred on Oc- 
tober 19, 1939, in New York City. 

House Document 755, 76th Con- 

gress, 3rd Session, page 28, Sec- 

ond Deficiency Appropriation 

Act, 1940, approved June 27, 1940 

(FC 153/292180 General) 
Comptroller General 
of the United States 

by: M. Shenk, 

Claims Reviewer 
Everybody will be glad to know I 
was able to identify Check No. 79,135, 
War Warrant 4363, signed by H. B. 
Smith, Special Assistant Treasurer of 
the United States, dated September 19th, 
1940, in the amount of $10.91, which 
arrived just a month short of the an- 
niversary of the accident that started 
this tremendous sequence. In acknowl- 


edgment, I extend my sincere thanks 
to Captain O’Neill, Captain Carlton, 
Captain McGeehan, Major Forbes, Mr. 


Wertz, Claim Reviewer Shenk, Assist- 
ant Treasurer Smith, and those mem- 


bers of Congress who voted for the 
Second Deficiency Appropriation Act, 
1940. 


Earnest Elmo Calkins 


Frank H. Hardison Recovers From 
Revolving Door Injury 
Frank H. Hardison 


For many years 
Was insurance commissioner of Massa 
chusetts and he was a great commis 
sioner. A dignified, thoughtful, brainy, 
fearless little fellow with a closely 


cropped beard he gave a remarkable ad- 
ministration of the Department. When 
he was 70 vears old he retired. That 
was in 1919 when Clarence W. Hobbs 
commissioner. Retirement with 
Frank Hardison was from the Depart- 
ment, not from leading an active. life. 
He became a consultant and is one today 
at the age of 91. 

\mong other activities Mr. Hardison 
has been serving on the real estate com- 
mittee of the Boston Mutual Life along 


becani 


with Merton L. Brown, former Massa- 
chusetts Insurance Commissioner and 
som hers Mr. Hardison who lives 


1¢ t 

out Wellesley way (Boston suburb) came 
Joston to attend the meeting. While 
voing through a revolving door in the 
Chamber of Commerce building he was 
injured in the door. His mind on the 
meeting, he was driven to the building 
[ Mutual Life and word was 
sent upstairs that he was in the taxi. 
The committee came down and found 
no bones broken, but he was consider- 
ably bruised. He was taken to a hos- 
pital and after spending several days 
in bed there and at home he is about 
ready now for a committee meeting or 
any other work which ordinarily enlists 
his attention. 


into 
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Sprague Honored By 
N. Y. Board of Trade 


INSURANCE SECTION CHAIRMAN 


George F. Neiley Elected Vice-Chair- 
man; Retiring Chairman E. M. Allen 
Director of Parent Body 

Mortimer E. Sprague, vice-president, 
Home of New York, was elected chair- 
man and George F. Neiley, assistant U. 
S. manager, Royal, was elected vice- 
chairman of the Insurance Section of 
the New York Board of Trade at the 
second annual meeting of the section 





MORTIMER E. SPRAGUE 


held Tuesday at the board of trade head- 
quarters. Retiring Chairman Edward M. 
Allen, vice - president, National Surety 
Corp., was elected to represent the sec- 
tion on the directorate of the parent 
bedy and G. A. Buckingham was elect- 
ed secretary and treasurer. 

The executive committee chosen to 
serve for 1941 included Mr. Sprague, 
Mr. Allen and Mr. Neiley, and Stanford 
Bissell, Home Life; Floyd N. Dull, vice- 
president, Continental Casualty; Wal- 
lace J. Falvey vice-president, Massachu- 
setts Bonding; T. L. Haff, U. S. mana- 
ver, European General; J. E. Lewis, vice- 
president, Aetna Life; Joseph J. Ma- 
grath, Chubb & Son; S. D. McComb, 
manager, Marine Office of America; W. 
E. McKell, president, New York Casu- 
alty: G. R. Michelsen, Hall & Henshaw; 
H. W. Schaefer, president, H. W. Schae- 
fer Co.; Arthur Snyder, treasurer, Al- 
fred M. Best Co., Inc. 

A reception followed the meeting in 
the board’s headquarters with Louis H. 
Pink, Superintendent of Insurance, as 
guest of honor. The board’s offices re- 
flected the Christmas spirit with a large 
tree in the reception room and sugges- 
tions of holly and pine in many of the 
other offices. 


Sees Closer Cooperation Between 
Insurance and Industry 
In accepting the 
Sprague said: 


chairmanship Mr. 


“The close of the first year’s opera- 
tion of the insurance section of the New 
York Board of Trade presents an oppor- 
tunity to review the progress made by 
the section and at the same time to look 
forward to the future with a consider- 
able degree of confidence. Through the 
medium of this unit, there has evolved 
a closer spirit of cooperation between 
insurance men and industry, and a much 
more sympathetic understanding of their 
respective problems. This promotion of 
better understanding has been and 
should continue to be one of the chief 
functions of the insurance section. 

“It is not difficult to visualize the nec- 








essity for the continuance of this con- 
structive work when one considers the 
ever-increasing problems with which we 
are forced to cope and which demand, 
in fairness to all, settlement on a strict- 
ly impartial basis. 

“It is hoped that the membership of 
the section will be enlarged to include 
a number of new members from the in- 
surance fraternity who, heretofore, have 
taken only a passive interest in the af- 
fairs of the Board of Trade. It would 
not be amiss at this time to thank our 
associate members for the support and 
cooperation which they have extended 
so generously to our division. 

“We extend our sincere gratitude to 
Mr. Allen, through whose leadership as 
chairman during our first year, the in- 
surance section has already claimed its 
place in the world of business and _ in- 
dustry, and has established a precedent 
for our future activities.” 


CHARTER OAK CAPITAL GAIN 
Increased From $500,000 to $1,000,000; 
$700,000 Added to Surplus of Trav- 
elers Group Company 
At a special meeting on Monday stock- 
holders of the Charter Oak Fire, one of 
the Travelers approved a 
plan to increase Charter Oak capital to 
$1,000,000. It was voted to issue 5,000 
shares of capital stock at $240 per share 
of which $500,000 will be added to capi- 
tal and $700,000 added to surplus. The 
increases will be made between Decem- 

ber 16 and December 24. 

In the past five years all business writ- 
ten by the Charter Oak was reinsured in 
the Travelers Fire as fast as it came in. 
In the future, however, a portion of this 
business will be retained. The Charter 
Oak started with $500,000 of capital and 
$700,000 of surplus in 1935, but rapid 
growth in the past half decade war- 
ranted the doubling of its capital stock. 


companies, 


N. Y. FIRE POLICY CONFERENCE 





Legislative Committee May Prepare Bill 
for Standard Provisions if Standard 
Policy Revision Fails 

The New York State Joint Legislative 
Committee on Recodification of the In- 
surance Law held a closed conference 
Wednesday with members of the New 
York Insurance Department and some 
others on the question of revision of the 
standard fire policy. R. Foster Piper 
of Buffalo, chairman of the committee, 
presided. He has been elected a justice 
of the State Supreme Court and leaves 
the legislature on December 31. 

While nothing definite was decided 
with respect to 1941 action on the pro- 
posed revised policy, introduced in this 
year’s session, it was tentatively agreed 
that if nothing is done toward pushing 
to passage the revised fire policy bill 
then the committee will prepare another 
measure which would, one, permit stand- 
ard provisions instead of a statutory 
policy, and, two, set forth the required 
standard provisions, 

Insurance Superintendent Louis H. 
Pink and Julian Lucas, president of 
Davis, Dorland & Co., New York brok- 
ers, spoke in favor of revision of the 
standard policy. The measure was op- 
posed by General Counsel J. H. Doyle 
of the National Board of Fire Under- 
writers, Secretary J. W. Rose of the 
New York State Association of Local 
Agents and Vice-President Jesse S. 
Phillips of the Great American, who 
is a former New York Insurance Super- 
intendent. It is known, however, that 
practically all insurance interests are 
opposed to the suggestion of substituting 
standard provisions for a_ standard 
policy. 


Monroe D. Hess a Suicide 


Monroe D. Hess, for many years well 
known in Newark, N. J., fire insurance 
production circles, killed himself in a 
Miami Beach, Fla., hotel room over the 
week-end. He was 50 years old and had 
been general agent in recent years for 
several companies, including units in the 
Pearl-American Fleet. He was being 
pressed by insurance company creditors 
for thousands of dollars in premiums, it 
is reported. Mr. Hess flew to Miami last 
Thursday. 
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STANDARD INSURANCE COMPANY 
OF NEW YORK 


Statement December 31, 1939 














Capital $1,500,000.00 
Premium Reserve 1,521,897.31 
Other Liabilities 260,643.02 
Net Surplus 3,421,222.87 
*Total Assets 6,703,763.20 





various States as required 


Geo. Z. Day, Pres. 


Capital 


* New York Insurance Department Valuation Basis. 
Securities carried at $247,400.43 in the above statement are deposited in 


by law. 
On the basis of December sist, 1939 Market Quotations for all bonds 


and stock owned, this Company's total 
$6,770,807.96 and the Surplus would be $3,488,267.63. 


A. J. Couch, Vice-Pres. 
“TWO STANDARDS” 


An uuusual combination of financial strength. ; 
Community of interests and practical cooperation with agents 


STANDARD SURETY & CASUALTY CO. 
OF NEW YORK 
Statement December 31, 1939 


dmitted Assets would be 


S. C. Kline, Secy. 





Premium Reserve ............ 


Net Surplus 


Claims and Claim Expense Reserve... zs 





eran eens PCN 





__.. 1,446.212.15 
303.632.19 
1.164,629.38 








*Total Assets _ 


6,053,417.83 





On the basis of December 3} 
Stocks owned the Total 


Geo. Z. Day, 
President 





* New York Insurance Department Valuation Basis 

1939 market quotations for all Bonds and 
Admitted Assets would be increased to 
$6,173,309.86 and Surplus to $1,284,521.41 


New York Offices: 80 John St. 
Chas. E. Heath, 
Secretary 
Insurance Exchange, Chicago 
A. J. Couch, Resident Vice-President 


Fred J. Theen, 
Asst. Secretary 








Elect Esmond Ewing 
President of E.U.A. 


SUCCEEDS RONALD R. MARTIN 
Conick and Hooker Are Elected Vice 
Presidents; Culver Treasurer; Black. 


all Dinner Speaker 





Esmond Ewing, vice-president of the 
Travelers Fire of Hartford, was elected 
president of the Eastern Underwriters 
Association at the fourteenth annual 
meeting held Wednesday afternoon at 
the Waldorf-Astoria Hotel in New Yor 
City. He has served as vice-president 
of the association. In his new post Mr 
Ewing succeeds Ronald R. Martin, man. 
ager of the Atlas Assurance, who has 
been president of the E.U.A. for two 
years. 

Memorial resolutions were adopted for 
the late Frank A. Gantert, president oj 
the Fidelity & Guaranty Fire of Balti- 
more, also George Grant Bulkley, presi- 
dent of the Springfield Fire & Marine 
until his death. 

Reports were received from the treas- 
urer, from the executive committee, and 
other standing, territorial and _ special 
committees. The resignation of the Hal. 
ifax Fire of Nova Scotia was accepted, 
the company having ceased to do fire 
business in the United States. 

Other officers were elected for 194] 
as follows: 

Vice-presidents, H. C. Conick, assist- 
ant United States manager, Royal-Liver- 
pool Groups, and J. K. Hooker, vice- 
president, Automobile of Hartford; treas- 
urer, B. M. Culver, president, America 
Fore Group. 

J. C. Blackall, Insurance Commissioner 
for Connecticut and president of the 
National Association of Insurance Com- 
missioners, was a guest at the dinner 
following the annual meeting, at which 
over one hundred members were present. 





TO GO WITH G. F. KOHLY OFFICE 


Roderick Gerrard of Royal-Liverpool 
Foreign Brokerage Dept. Takes New 
Position After January 1 


Roderick Gerrard of the foreign brok- 
erage department of the Royal-Liverpool 
Groups, New York, will after the first 
of the year join the office here of G. F. 
Kohly, general agent in Cuba for Liver- 
pool & London & Globe, Aetna Fire, 
Hartford Fire, Pearl and Queen, and one 
of the leading agencies in the field. It 
has represented the Liverpool & London 
& Globe for more than sixty years. 

C. A. Argles is New York representa- 
tive of this agency, and Mr. Gerrard will 
be associated with him at 123 William 
Street. 

Mr. Gerrard is the son of W. L. 
Gerrard, for many years a_ prominent 
business man in Shanghai, China; and 
was educated at Marlborough College, 
England. Upon leaving school he joined 
the Hongkong and Shanghai Banking 
Corp, in London, later being transferred 
to its New York City branch. He left 
the bank to go with the Royal-Liverpoo 
in 1939. 





Goldberger President of 
Brooklyn Brokers’ Ass'n. 


At the regular monthly luncheon mett- 
ing of the Brooklyn Insurance Brokers 
Association, held Wednesday at_ the 
Hotel Bossert, Brooklyn, Alex Gold- 
berger, who was elected president of 
the association, led the following §slate 
into office: first vice-president, Victor 
Gauthier; second vice-president, N. Let 
Colin; third vice-president, N. Nathat- 
son; treasurer, E. C. MacCormack; sé 
retary, Harry G. Ellis, Jr. Elected 
serve on the executive committee wert: 
J. E. Fries, chairman, Bernhard Stern, 
H. Lester Heistad, Fred Schmidt and 
J. L. Schneider. 

In addition to the presidency, Mr. 
Goldberger is also editor of The Bulletit, 
publication of the organization, 1ss¥ 
monthly, 
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Pa. Has New Agents’ 
License Requirements 


PART-TIME APPLICANT RULES 





Restrictions Placed Upon Banks and 
Some Other Classifications; Changes 
Effective January 1 





New regulations and information rela- 
tive to agents and brokers have been 
published by the Pennsylvania Depart- 
ment in a booklet procurable from the 
headquarters in Harrisburg. New appli- 
cation blanks that conform with the new 
regulations have been supplied to com- 
panies and may be used now. The old 
forms will not be accepted after Janu- 


ary I. 
Under the new arrangements formal 
educational requirements are abolished 
but the Department retains the right to 
reject applicants for license if their 
training or education is not adequate. 
The new rules set forth that the old 
requirements as to nine months’ train- 
ing or employment preparatory to tak- 
ing the fire and casualty examinations 
have not produced the anticipated good 
results. On this point the rules state: 
“Therefore, the Department will seek 
to achieve better results by holding en- 
dorsers responsible for preparation of 
applicants and by setting up and main- 
taining high standards of qualification to 
be measured by quality rather than by 
time. The Department will only accept 
applications reflecting training or educa- 
tion which, in the experience of the 
Department, is adequate.” 
Part-Time Applicants 


Concerning the licensing of part-time 
applicants, the regulations read: 

“As a general rule the Department 
does not look with favor upon licensing 
part-time agents or brokers, but does 
recognize that in sparsely settled re- 
gions and in the case of those without’ 
financial backing entering the business 
with serious intentions of making it 
their full-time work, there should be a 
means whereby part-time agents and 
brokers may be licensed. 

“Therefore, in the case of all appli- 
cations for new licenses, that the De- 
partment may determine that the appli- 
cant is worthy of a license, an affidavit 
will be required which will be in the 
application blank and will provide re- 
sponses to questions reflecting the 
amount of time that will be available 
for and devoted to the insurance busi- 
ness and also an agreement by the em- 
ployer to permit giving service during 
working hours. 

Fifteen Hours Minimum 


“In the case of those who are self- 
employed in business other than insur- 
ance, an affidavit will be required to 
reflect the minimum time each week 
that will be devoted to insurance. When 
established that the applicant will have 
available for the transaction of insur- 
ance business at least fifteen hours a 
week, and that he will not be prevented 
from giving service by reason of other 
employment, the Department will accept 
such applications.” 

ertain prohibitions have been placed 
on the issuance of licenses to agents as 
follows : 

“Applications for license in behalf of 
those with criminal records will be con- 
sidered only after the applicant has 
clearly and beyond doubt reinstated him- 
self in his community. 

“Fictitious names representing sole 
Ownership by an individual are not rec- 
ognized in agents’ licenses. 

Restriction on Banks 

“The Department will continue its long 
established policy of refusing new li- 
censes to officers or employes of banks 
or trust companies, nor will the Depart- 
ment license a firm or corporation hav- 
ing as a member or officer thereof, active 
or inactive, an officer or employe of a 
bank or trust company. 

The Department does not now, nor 
has it tor years, looked favorably upon 
the licensing of those who are not citi- 
zens either by birth or by naturalization. 


Magazine Based On New Idea 


America Fore Fieldmen Send It to Agents in Their Field as 
Visitor Representing Them Between 
Regular Calls 


The America Fore Insurance and In- 
demnity Group is issuing to its pro- 
duction forces a new publication which 
is unique in several respects, and prin- 
cipally because it is the only periodical 
of the kind in the insurance business. 

It is a monthly publication called Fore. 


somewhat similar to 


In format, it is 


Cover on new America Fore Group 
magazine 


some of the national circulated illus- 
trated weeklies. Each issue contains a 
variety of human interest pictures, with 
text, having a wide general appeal. Some 
of the pictures have a bearing on in- 
surance; others have not; main idea 
is to provide a magazine which the en- 
tire family will read, and head of family 
can be reminded of opportunities for 
placing additional insurance. 


Personal Messages from Field Men 


The unique aspect of Fore is that 
each issue received by agents contains 
a picture and personal message from an 
America Fore fieldman in their territory. 
The America Fore organization has ap- 
proximately 240 fire fieldmen, and, 
therefore, there are 240 different print- 
ings of each edition, the total circula- 
tion being close to 25,000 fire agents. 
To illustrate: in Oklahoma City is a field 
man of the organization whose name is 
Robert R. Shepard. In Mr. Shepard’s 
territory copies of Fore contain his 
picture and a personal message to his 
agents. Similar pictures of fieldmen and 
messages are contained in issues going 
to other territories. Mr. Shepard’s 
message, under his picture, which is sim- 
ilar to messages going under other pic- 
tures of field men, and which was one 
of the pictures in Volume No. 1 for Fore, 
reads as follows: 

“May I introduce you to my new as- 
sistant, ‘Fore!’? It will come to you 
every month as my special representa- 
tive, and while it will in no way replace 
my regular cails, it will, I hope, keep 
before you the fact that your America 
Fore fieldman is always at hand ready 





Those in process of securing citizenship 
are not excepted. 

“All applicants must have attained the 
age of 21 years. 

“Firms or corporations having a mem- 
ber or officer, active or inactive, not 
eligible for individual licenses, will not 
be licensed.” 





to be of assistance and service when 
you need him. 

“As you will see by reading this, the 
first issue of Fore!, it brings to you 
many of the things in picture form, 
that you and I talk about when I visit 
your office. Sprinklered throughout is 
a good seasoning of ‘shop talk’ with 
suggestions here and there that may 
benefit your business and mine. 

“Now with introductions over, I trust 
vou find Fore! sufficiently interesting to 
be on the lookout for each succeeding 
issue. It probably will not be pushing 
you for business the way I do, but, 
if it does perchance serve as a gentle 
reminder, I will be grateful—and you 
will know where to reach me.” 

Some Features in First Issue 

The first issue of Fore leads off with 
pictures of a room in a munitions factory, 
a century old hotel in Winsted, Conn., 
which was on fire; an explosion in a 
Maryland factory which was caused by 
dust mixing; a home ruined by a gas 
explosion; and a truck accident on a 
low bridge. Heading on the story is 
“Patterns of Destruction,” and after dis- 
cussing the munitions plant hazards the 
statement is made that “Destructive 
forces far from the combat zones also 
are pictured on this page.” 

On the next page are shown pictures 
of an accident during a plate-washing 
contest in Asheville, N. C., by business 
girls of the city. Also, there are features 
about the world’s first typist (Mrs. 
Charles Fortier of Milwaukee, daughter 
of C. Latham Sholes, who invented the 
first typewriting machine). The machine 
is illustrated, too. Cut at bottom of the 
page shows the famous Liberty Bell in 
Philadelphia’s Independence Hall. 

Principal features on next page is a 
picture of an artist copying masterpieces 
of art at Metropolitan Museum in New 
York. Mention is made of the $27,000,- 
000 collection of art masterpieces shown 
at the New York World’s Fair, and a 
plug is given to Fine Arts Insurance. 
Also on the page is a picture of Nicholas 
Vasich, Baltimore violin maker, whose 


valuable instruments are made of fine 
wood from antique pianos and other 
sources. 


Aviation has center of interest on suc- 
ceeding page. Balance of pages also 
teem with human interest. Each copy. 
of Fore contains eight pages. Editor 
is Frank S, Ennis. 





SYRACUSE “QUESTION BOX” 





Field Club Issues Second Edition of 
Valuable Booklet Containing Mate- 
rial to Aid New Producers 
The Syracuse Field Club has just pub- 
lished a second edition of “The Question 
Box,” a booklet of questions and answers 
prepared for the purpose of assisting 
prospective agents and brokers in pass- 
ing examinations given by the New 
York Insurance Department. The first 
edition of this book, published last year, 
met with considerable success and re- 
sulted in invaluable assistance, not only 
to prospective agents, but also to agents 

who have already been licensed. 

The material used in the preparation 
of “The Question Box” was compiled and 
edited by David C, White, state agent 
of the Globe & Rutgers Fire. The fifty- 
five page booklet is complete, in that 
it deals with fire, marine, casualty and 
surety questions in addition to a mis- 
cellaneous group of questions and ans- 
wers relating to insurance companies 
and the laws of the Insurance Depart- 
ment. 

It has been commended by agents, 
companies, and fieldmen as meeting an 
ever-increasing demand in development 
in the education of qualified agents and 
brokers. 
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People 
Still Run 
To Fires 


xx Neither human nature nor 
the fire business have changed 
much since the “State of Penn” 
began operations 146 years ago. 

And just as people still run to 
fires the “State of Penn” still 
serves the agent or broker and 
assured promptly, consistently 


and fairly. 


Fire and Accessory Lines 





THE INSURANCE COMPANY 
OF THE 


STATE OF PENNSYLVANIA 


Chartered in 1794 


PHILADELPHIA, PA. 
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Committees Named for Pittsburgh 
Insurance Day On February 17 


Pittsburgh Insurance Day will be held 
Monday, February 17, in the William 
enn Hotel. The committees follow: 

General—C, H. Bokman, New Amster 
dam, chairman; H. S. Bepler, general 
agent, Virginia Fire & Marine and Man 
hattan Fire & Marine, and E. W. Mur- 
phy, A. L. Patterson Agency, associate 
eneral chairmen; F. A. Meisel, North 
British & Mercantile Group; H. W. 
Schmidt, W. J. Zwinggi, Logue Broth 
ers; E. E. Gangewere, American Casu 
alty, and J. F. O’Connor, Employers’ 
Group 











Reception a Flaherty, Tener-' owry Co., 
chair n J. N. Jamison, Reliance Life ( ( 
Kohne, John C. Kohne & Co.: I McKelvey 
Fdwards G ge; W M Reid, Wallace M 
Rei & ¢ | M Thoma iti aul Union 
! W Ray ‘ihomas, !* « srothers aid 
G. W. Unverzagt, Allemannia ! 

Danes W. W Allen, Home Fleet. chairman 
W D. Corbett, Rhode Island I W. Geisler. 
Feed S. James & Co.; C. H  Sporck. Oh‘o 
Casualty t. H. Wenzel, Stone-Chidester Agency. 

Dinner 

Dinner I. J. O'Donnell, Lon C. Jeffrey Co., 
chairman; R. H. Ladley, Continental Casualty 
R. F. Miller, National Union Fire; T. B. Og 
burn, Jr., in urance Co, of North America; F 
I Walter, Marine Office of America 

Door | J Beagean, London Assurance 

J. Crossman, Atlas; P. \ Mc 

1 Frank Reisz, Appleton & Cox; 

‘Siefker, ‘Middle Department Rating Ass« 
ciation 

Entertainment—I A. Logue, Insurance Co 
f the State of Penns ms ania, chairman; T. P. 
Lowry, Tener-Lowry ; Il, Whelan, Ocean 
Accident I $. Wilt, H irris-Lawrence; E. A 


Finance—W J. Zwinggi, Logue Brothers, 
chairman; G. H. Hacke, W. B. Dawson C 


F. S. Kauffman, lravelers: D. S. Simms, Hoo 
ver & Diggs, and F. W. Sippell, Insurance Co 
tf rtl America 

Floor—W H. Osborne, Aetna Casualty & 
Surety, chairman; G. W. Feller, Nort} sritisl 
& Mercantile; FE. A, Flickner, Corroon & Reyn 


ids; H. P. Lichtenthaler, Freehold Real Es 


Guest—J. W. Henry, chairman; € l. Ham 
mer, Fidelity & Casualty; J. C. McCarthy, Carl 
Mulert, Justus Mulert Co.; C. V. Watkins, Jr., 
C. V. Watkins & Co 

in cheon—A. W. Pardew, W. W. Flanegin 

»., chairman; (¢ H. Alexander, McCandless, 

ling we yod & Alexander; A. Blumenthal, Bens 

ast & Herzog; L. W. DePuy, A. E 


R. L. Milliman, Charles T. Easter 


chairman; Kent Alexander, Security 
c 


I 
I B El Hoover & Diggs 
ner, Mistuad Casualty 
blicity—Jet Parker, American Auto, chat 
W. B. Felter, W. W. Jol ton, America 
Swank, Hoover & Diggs Co.; 
Factory Insurance Associa 








Speakers’ Committee 


Speakers—W C. Fiand, Crus & Forster, 
uirman I I Bradenbaugh, ae tford Acci 
& ir ew; H. V Jamison -referre 

\c ent J B Langhart Langhart Dael 

usen & May; J. E. Ston 

licket—E. E. Gangewere, y* n in Casualty, 

1irman; G. F. Avery, United States Fidelity 
& Guaranty; W. K. Estep, Middle Department 
Rating <A iation; J B Ladley, W L 
Ladley Sons; P. J. Mullen, Phoenix Assurance 

D prograr P. M. Simmerman, New Am 


nan; J. E. Harlan, Fidelity & 


Central Office Plan For 


Insurance Commissioners 

John C. Blackall, Connecticut, presi- 
lent of the National Association of In- 
surance Commissioners, has addressed 
1 questionnaire to other state insurance 
lepartments to ascertain their attitude 
ard establishing a central office for 
He is acting under in 

truction I the association’s recent 
York and he favors the 

BAR ASSOCIATION CHAIRMEN 


The New Jersey State Bar Associa- 
rance law section, has chosen 


a number of committees of which the 
foll are chairmen: Surety, 
William P. Braun, Newark; compensa- 
Louis B. LeDuc, Camden; lay ad- 

er, Robert B. Meyner, Phillipsburg; 


and health, Leonard J. Emmerglick, 
ualt Gerald M. F. Mc- 

k; publications, Joseph 
with Samuel M Hol- 


nder, Newark, ex-officio, as secretary- 








treasurer of the insurance section. 





CHARLES H. BOKMAN 





“Supt lee, United States Fidelity ; : “ s ze ; 
nan; W. E. Sickles, Fidelity of renewals in favor of issuing new 


A. Rohrich, Maryland Casualty policies at expiration of old ones. 


ven; C. G. Cole, John ae 
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“SECURITY FOR AMERICAN PROPERTY OWNERS SINCE 184)” 


GROUP 


New Haven, Connecticut 





Security Insurance Company of New Haven 
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Connecticut 
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Fire Policy Renewals Were 
In Use in East Years Age 


United States Manager E. W. Elwell 
of the Royal Exchange, in a recent talk 
before local agents, recommended adop 
tion of renewal certificates for fire in- 
surance to save the expense of issuing 
new policies every year or so. He also 

tyocated long term policies, to run pos- 
sibly ten years. 

I. H. Hornbostel, New York State 

ent for the Firemen’s of Newark, 
writes that years ago he advocated re- 
vival of the old renewal certificate 

stem as a matter of economy and effi- 
ciency. Casualty companies now us¢ 
that system and in Canada it is in active 
use with fire insurers. 
Renewal certificates were generally in 





Killard, Zurich; ‘I \ ! aird, re yes 7 ~ 
- C¢. A’ Reid. W. M. Reid & use in the United States until about 
berts, Loyal Protective; J. R. 1900 but were dropped for various rea- 
J. W. Hubbard, Keystone cons) Mr. Hornbostel says one standard 
health—I.on C. Jeffrey, Lon C reney.al form was used in New York 
chairman; Harvey S. Fouse, Alta State, New Jersey and throughout most 
pkins, Hopkin ency of the East. One argument against the 

Sweet, Massachusetts Bond 

 Sumalamhaa: “sasch< We renewal was that it introduced two sets 
States Fidelity & Guaranty of figures into one contract if a mis- 
F. KF. Stigger, Maryland take were made; also in case of loss 
(oe Peerage. ‘Temes: the question arose whether possession 
J. H. Foster, Royal Liver of the original contract and renewal 


r. Bode, Boston; J. R. were necessary. The low cost of print- 
Viberty Fleet ine and paper also led to abandonment 


“Good Will” month 


Though good will is on people’s tongues more in 
December than in any other month, we believe it 
is in their hearts the whole year through. At any 
rate, it is this company’s sincere effort to demon- 
strate good will in every month—towards its em- 
ployees, its agents and their clients. 

Sincerely do we wish it and sincerely do we try 
to make it come true. 


Merry Chrishnas wuld 
A Happy Faw Year 


PHILADELPHIA 
FIRE and MARINE 
INSURANCE COMPANY 


HEAD OFFICE: 1600 Arch St., Philadelphia, Pa. 


NEW YORK OFFICE: Central Fire Agency, Inc. 
92 William St., N. Y. 


CHICAGO OFFICE: 209 W. Jackson Boulevard 
SAN FRANCISCO OFFICES: 


§ Fire—425 Montgomery Street 
| Marine —- 222 Sansome Street 


N. F. P. A. SEEKS SUGGEST!ONS 





Offers Cooperation in Protecting Essen. 
tial Plants Against Ordinary 
Fires and Sabotage 
The National Fire Protection Associa. 
tion has directed attention of its mem- 
bers in the United States to the particu- 
lar need for fire protection and _pre- 
vention at this time, and the vital im- 
portance of safety of industrial plants 
producing supplies for national de- 

iense. The association says: 

“These properties must not only be 
protected against fires from ordinary 
causes and those due to speeding up of 
industrial processes, but also from those 
set by foreign agents or sympathizers 
bent on sabotage. The setting of fires 
by incendiary bombs has been a principal 
part of the form of attack used in pres- 
ent-day warfare. If our country be- 
comes involved in war we shall have to 
face the possibility of fire attack upon 
our cities. 

“We vant our members to know that 
the N.F.P.A. is alive to the situation 
and through the executive office is in 
touch with the various developments in 
Washington and elsewhere with respect 
to plans for fire control and defense 
against fire attack. Our association is 
peculiarly fitted to assist in the coordin- 
ation of such plans for fire control and 
fire defense. Many members probably 
have ideas and suggestions with respect 
to the fire control aspect of national 
defense. The executive office of the 
association at 60 Batterymarch Street, 
Boston, will be glad to transmit any 
proposals of members to the proper 
agencies for consideration.” 





National ‘euas Executive 


Committee Honors Mallalieu 


Appreciation of the “constructive ac- 
complishments” of General Manager 
Wilbur E. Mallalieu during his forty 
years of service with the National Board 
of Fire Underwriters was expressed by 
the board’s executive committee in 2 
resolution adopted at its meeting in New 
York on Thursday, December 12. The 
resolution also expressed the “earnest 
hope that the members of the board 
would enjoy the benefits of his valued 
service, sound advice and fine leader- 
ship for many years to come.” 

Mr. Mallalieu, whose fortieth anniver- 
sary with the organization occurred on 
December 9, was personally congratu- 
lated by each member of the executive 
committee. He also was the guest of 
the committee at luncheon. 





Henry Siemer to Retire 


Henry Siemer, chief inspector of the 
New York Fire Insurance Exchange, is 
retiring from active service on Januar) 
1 after nearly forty years with the ex 
change. He was given a testimonial 
dinner on Wednesday _ last week by 
members of the inspection department. 
He was presented with a set of golf 
clubs and bag. Mr. Siemer joined the 
exchange as an inspector in May, 
and was later advanced to chief inspec 
tor. He is an expert on schedule rating 
and has taught many fire insurance 
men the fine points of this branch of the 
business. 
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THE CONTINENTAL INSURANCE COMPANY NIAGARA FiRE INSURANCE COMPANY 
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General Brokers Elect 
Officers for Next Year 

SULLIVAN AGAIN PRESIDENT 

Julius A. Gdn Elected First Vice- 


President; Executive Committee 
and Editorial Board 





George F. Sullivan, well known New 
York insurance broker, has 
elected president of the General Brokers’ 
Association of the Metropolitan District, 
He has served as president several 


been re- 


Inc. 





GEORGE F. SULLIVAN 

years and has provided excellent leader- 
ship for the organization. Other officers 
elected to serve during 1941 are as fol- 
lows: 

First vice-president, Julius A. Cohen; 
second vice-president, S. Nicoll Schwartz ; 
third vice-president, Robert M. Fer- 
guson; fourth vice-president, Harry K. 
Weiss; fifth vice-president, Alexander 
A. Wagman; secretary, Leonard Jacobs; 
treasurer, Abraham Prusoff. 

Members of the executive committee 
are Nathan Greenbaum; chairman ; Leon- 
ard Jacobs, secretary; Andrew H. Board- 
man, Louis Escher, John Frederick 
Nubel, Samuel Oberman, Paul Simon 
and the officers. 

On the editorial and publicity board 
are Leonard Jacobs, Paul Simon and 
Harry K. Weiss. 





Hits Solicitation By 
Fire Company Employes 
Competition from salaried employes 
of fire insurance companies is bringing 
objection from local agents in the New 
York suburban field. William J. Behr- 
endt, secretary-treasurer of the Subur- 
ban New York Association of Local 
Agents, has addressed a notice to com- 
panies saying that “we know that this 
practice is not permitted by some com- 
panies and we would be pleased if you 
would let us know your policy in this 
regard.” 














BROKERS MAY ISSUE DIRECTORY 
Plans of the Insurance Brokers Asso- 
ciation of Illinois to venture into the 
directory publishing business are learned 
from A. T. Graham, vice-president and 
publicity chairman. Mr. Graham has 
revealed that the association has in mind 
to publish a directory of licensed brok- 
ers in Illinois as an idea to raise reve- 
nue for the associaticn. Its own mem- 
bers will be identified. The book, he 
said, will carry advertising of compa- 
nies, banks and other institutions. 
WILLIAM T. DONOVAN DIES 
William T. Donovan, 60, real estate 
and insurance broker, died last week at 
his home in Quincy, Mass. Mr. Dono- 
van was born in the Quincy Point dis- 
trict and had been a lifelong resident 
of the city. He was second vice-presi- 
dent of the Chamber of Commerce, a 
director of the Quincy Cooperative Bank 
and a member of Quincy Council, K. of 
C. He leaves a widow. 
ANDREW J. SOMES DIES 
Andrew Jackson Somes, 52, insurance 
broker, died last week at his home in 
Newton, Mass. Born in Somesville, Me., 
he had resided in Newton eighteen 
years. He was associated with the in- 
surance firm of Albert H. Curtis & Co. 
of Boston as a special agent. 


— 
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Jay W. Rose of Buffalo a Vigorous 
Worker in New York Agency Circles 


A sparkplug in activities of the New 
York State Association of Local Agents 
is Jay W. Rose of Buffalo, a former 
country school teacher who has had 
thirty-eight years’ experience in insur- 
ance. Mr. Rose, who is president of J. 


W. Rose & Co., is secretary of the 
New York State Association. He has 
held the job so many times that it’s 
hard for him to get rid of it. For in 


electing Jay Rose, agents of New York 
State know they have a man with energy, 
enthusiasm and the capacity to do a big 
job well. 

Born in Mansfield, Pa., Mr. Rose grew 
up on a farm. He was graduated from 
Mansfield State Teachers College and 
taught country school there fer three 
years. He came to Buffalo in 1894 and 
took a crack at several miscellaneous 
lines of business activity before enter- 
ing the insurance business in 1902. He 
began his career as an agent for the 
old Great Eastern Casualty. Later he 
organized his own agency which he has 
operated ever since. 

His activities in the national, state 
and local associations have been long 
and varied. He served as_ secretary- 
treasurer of the New York State Asso- 
ciation in 1924, 1925 and 1926. In 1927 
he was elected president of the state 
association and the same year was named 
to the executive committee of the na- 
tional association on which he served 
for four years. 

He took a vacation from his strenuous 
state and national activities for a few 
years but in 1934 was persuaded to 
again accept the secretaryship of the 
state association and has held this post 
ever since. About a decade ago he 
served two terms as president of the 
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announces the organization of 
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JAY W. ROSE 


Buffalo Association of Fire Underwrit- 
ers and has been active on committees 
of that organization for years. He did 
an outstanding job as chairman of the 
registrations committee for the recent 
annual convention of the National As- 
sociation of Insurance Agents in Buffalo 

Hobbies? Mr. Rose doesn’t find much 
time for them, but he enjoys playing 
bridge as well as anything else and oc- 
casionally goes out in search of mem- 
bers of the finny tribe. 





B. D. O. to Prepare Sales 
Articles for Local Agents 


On numerous occasions the 
Development Office has been asked to 
prepare articles for agents’ state asso- 
ciation publications. Accordingly, Di- 
rector Milton W. Mays announces, the 
B.D.O is undertaking to prepare a 
series of articles which will be available 
monthly under the general heading 
“Sales Helps From the B.D.O.” These 
will be sent upon request to local associa- 
tion officers each month. In making the 
announcement Mr. Mays says: 

“These articles will relate to the gen- 
eral subject of selling and to such specific 
insurance subjects as may seem appro- 
priate from time to time. There is a 
degree of continuity in the articles which 
have been prepared in advance but it is 
not unlikely that this continuity will 
be broken if it seems more timely to 
call some item of current interest to 
the attention of agents. 

“While these articles have been pre- 
pared primarily for use in state associa- 
tion papers, extra copies will be avail- 
able from the Business Development 
Office to others who are interested and 
will be sent at their request after they 
have been released to state association 
papers.” 


Business 





AMENDS EXTENDED COVER RULE 


The New York Fire Insurance Ex- 
change last week amended the extended 
coverage endorsement covering use and 
occupancy, extra expense, rents, rental 
value, leasehold and profits and com- 
missions insurance to provide for the 
inclusion of coverage against outside 
power interruptions from public utility 
or other outside generating plants, in 
cluding transmission lines. Amendments 
to the exchange agreement designed to 
bring about uniformity in sections deal- 
ing with appeals were adopted unaml- 
mously. 
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Our children can still write to Santa Claus 
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Western Department 
844 Rush St. 
Chicago, Illinois 


Southwestern Dept. 
912 Commerce St. 
Dallas, Texas 


Pacific Department 
220 Bush St. 





San Francisco, Calif. 





FIREMEN'S INSURANCE COMP 
The Girard Fire & Marine Insurance Company 
National-Ben Franklin Fire Insurance Company 
Pittsburgh Underwriters @ Keystone Underwriters 
Milwaukee Mechanics’ Insurance Company 


ANY OF NEWARK, NEW JERSEY 
The Concordia Fire Insurance Co. of Milwaukee 
Royal Plate Glass & General Ins. Co. of Canada 
The Metropolitan Casualty Ins. Co. of N. Y. 
Commercial Casualty Insurance Company 





HOME OFFICE 
10 Park Place 
Newark, New Jersey 


Foreign Department 
111 John St. 
New York, New York 


Canadian Departments 
461 Bay St., Toronto, Ontario 
404 West Hastings St., Vancouver, B. C. 
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Smith | Vice-President 
Of Franklin Fire Co. 


WILL RETAIN SECRETARYSHIP 


Percy G. Buck Assistant Secretary, 
Flaherty Philadelphia Manager, 
Charles M. Mecke Assistant 


C. “orry Smith secretorv Franklin 
Fire, has been elected vice-president, 
which office he will hold in addition to 


the secretaryship. Percy G. Buck has 
heen appointed assistant secretary, 
Joseph Flaherty has been appointed 


manager of the Philadelphia office and 
Charles M. Mecke has been appointed 
assistant manager in Philadelphia in 
charge of production. 

Mr. Smith has spent his entire insur- 
ance career in the Philadelphia and 
suburban territories. He entered insur- 
ance in 1917 with the Philadelphia Un- 
derwriters Association and after seeing 
service in France during the World 
War he became associated with the Fire 
Association of Philadelphia and _ later 
went with the America Fore group. He 
joined the Home fleet in 1935 as assist- 
ant manager of the Philadelphia and 
suburban departments. In 1936 he was 
appointed associate manager and in 1938 
he became secretary of the Franklin 
Fire. He is a member of the Insurance 
Society of Philadelphia, the Blue Goose, 
the Downtown Club and the Aronimik 
Country Club, all of Philadelphia. 


Buck a Philadel-shian 

Mr. Buck is a native of Philadelphia 
and was educated there. He began his 
insurance career with the Delaware Un- 
derwriters of the Westchester Fire 
group, and later became a field man for 
the Pennsylvania Fire. In 1929 he joined 
the National Liberty and about a year 
and a half later became associated with 
the Franklin where he was appointed 
assistant manager and later manager 
of the Franklin office in charge of pro- 
duction. 

Flaherty and Mecke 

Mr. Flaherty, who was born and raised 
in Philadelphia and educated in that 
city, has never been with any other 
company than the Franklin, which he 
joined in 1920 serving in the supply 
department. He later transferred to the 
underwriting department and three years 
ago was appointed office manager. In 
1938 he was made assistant manager in 
charge of production and office manager. 

Mr. Mecke is a native of Philadelphia 
and has been with the Franklin Fire 
thirteen years. He served as fieldman 
in both the city and suburban depart- 
ments and about a vear and half avo 
was brought to the main office for 
special production work in the Philadel- 
phia area. 


CAN AID NATIONAL DEFENSE 
Fieldmen of Mutual Companies Told by 
G. V. Doherty How to Prevent 
Delays in Production 
The Association of Mutual Field Men 
met in Boston December 7 and heard 
George V. Doherty special agent in 
Boston for the F.B.1., tell how they 
can perform a real service by helping 
to prevent stoppage in vital New Eng- 
land industries engaged on National de- 
fense contracts. He said that there 
are 4,700,000 known criminals in the 
United States and that they could form 
a strong army for internal strife if they 

could be used by the enemy. 

In calling for cooperation of the mu- 
tual fieldmen, Mr. Doherty asked them 
to report suspicious acts or persons di- 
rect to headquarters of the F.B.I. to 
prevent the spread of unfounded rumors 
which might cause public hysteria. 


WOMEN HAVE CHRISTMAS PARTY 

The Insurance Women of New Jersey 
held their annual Christmas party in 
Newark December 19. Program chair- 
man was Huldah Doane, Ridgewood, and 
entertainment chairman Ann_ Dirion, 
Newark. 


Educational Director 
Of Agents’ Association 


GEORGE W. SCOTT 


Announcement was made in these col- 
unins recently of the appointment of 
George W. Scott to the newly created 
post of director of the educational pro- 
gram of the National Association of In- 
surance Agents. Mr. Scott has served 
capably as assistant director of the Na- 
tional Association for several years and 
is well known throughout the country. 
In his new post Mr. Scott will seek to 
centralize the assistance and coopera- 
tion of company and agency groups in 
educational activities. Support for the 
educational program is reported from 
the National Board of Fire Underwrit- 
ers, Association of Casualty & Surety 
Executives, Insurance Executives Asso- 
ciation and Business Development Office. 





CHARLES L. COLVIN TO RETIRE 
Pacific Coast Veteran Manager to Be 
Succeeded by George P. Williams; 
Fifty-one Years in Insurance 

Charles L. Colvin of San Francisco, 
manager on the Pacific Coast for Provi- 
dence Washington, Boston, National 
Union and other fire companies, is re- 
tiring from active business on Decem- 
ber 31 after fifty-one years in the busi- 
ness. He will be succeeded by George 
P. Williams, who has been assistant 
Pacific Coast manager for the last two 
years. 

Mr. Colvin began his career in insur- 
ance when he was 14, joining the Franz 
Jacoby general agency at San Francis- 
co, representing the Prussian National. 
After the rate war of 1895, the Prussian 
National closed its San Francisco office, 
and Mr. Colvin accepted a position with 
the company at Chicago. He was ap- 
pointed special agent in Indiana and 
Kentucky in 1899 and two-years later 
resigned to go with the Phenix. of 
Brooklyn as examiner at its Chicago 
office. In 1904 he was transferred to 
California as special agent for the for- 
mer A. C. Olds general agency. 

In 1907 Mr. Colvin was made State 
agent of the Phenix in Colorado, Wyom- 
ing and Utah with headquarters at Den- 
ver. In 1909 he was transferred to In- 
diana as state agent and a year later 
was made Ohio State agent. In 1911 he 
resigned to become superintendent of 
agents for the Caledonian, covering 
Montana, Idaho, Oregon and Washing- 
ton with headquarters at Portland. He 
left the Caledonian in 1916 to become 
special agent for the Providence Wash- 
ington in Oregon, Washington and 
Idaho. In 1920 he came to San Fran- 
cisco as assistant manager of the com- 
pany and its affiliates and in 1922, when 
Manager A. T. Bailey resigned to take 


over the management of the North 
sritish fleet, Mr. Colvin was named 
manager. 





Cost of Wheat Crop 
Insurance Made Known 


HEAVY LOSSE IN 4 STATES 
Government Receives 15,000,000 Bushels 
in Premiums and Pays Indemnities 


With 22,000,000 Bushels 


Record acreage abandonments in large 
wheat producing states accounted for 
the bulk of about 22,000,000 bushels jn 
indemnities paid farmers throughout the 
country under the 1940 crop insurance 
program. The growers paid for their 
protection with almost 15,000,000 bushels 
of wheat in premiums. Leroy K. Smith 
manager Federal Crop Ins. Corp., says 
that although 112,415 of the 378,966 con- 
tract holdevs filed claims for losses under 
the 1940 program, excessive acreage 
abandonments such as occurred this 
year will not take place every year, and 
that when the wheat belt experiences a 
year of average yields premium collec- 
tions can be expected to exceed indem- 
nity payments. 

Payments in Dollars 

In dollars and cents, this is what in- 
demnities from crop insurance meant to 
the four big wheat producing states: 
Kansas $4,418,000, Texas $966,000, Okla- 
homa $696,000 and Nebraska $2,838,435 
Kansas farmers abandoned about 40%, 
or nearly half of all the wheat acreage 
sown in that state in the fall of 1939, 
Texas abandoned 37% of its wheat acre- 
age, Oklahoma 24% and Nebraska 21%. 
Unlike some years, were not 
scattered but were concentrated in 
these four states. 


ke sses 


Discuss Candidates _ 
Illinois Dep’t Director 


Illinois insurance circles are waiting 
word from Governor-Elect Dwight H. 
Green for a conference to discuss the 
matter of his appointment of a Director 
of Insurance after he takes office Janu- 
ary 13. It was expected the confer- 
ence would be held some time this week. 

Four possibilities for appointment are 
being discussed. However, only two 
names are being considered seriously 
as possibilities and they remain Alvin 
S. Keys, Springfield insurance man, for 
the office of director, and Charles F. 
Axelson of Chicago as assistant director. 
Under such an arrangement, the duties 
would .likely be divided with Mr. Keys 
watching over fire and casualty lines, 
while Mr. Axelson, from the Chicago 
office, would have supervision over life 
and accident and health lines. Mr. Axel- 
son is an agent for the Northwestern 
Mutual Life. Both Mr. Keys and Mr. 
Axelson have strong backing. Mr. Keys 
is a former president of the Illinois As- 
sociation of Insurance Agents, while Mr. 
Axelson has served as president of both 
the Chicago and state life groups. 

Third name being mentioned promi- 
nently is Rufus Beach, Chicago attorney. 
He is being given backing of the In- 
surance Brokers Association of Illinois, 
and it is reported spokesmen for the 
mutuals in the state have signified he 
is acceptable to them. Mr. Beach is a 
nephew of the late Rufus Dawes of the 
Dawes banking family, and is connected 
with the law firm of Ashcraft & Ash- 
craft, attorneys for the brokers’ associ- 
ation. Fourth name mentioned is for- 
mer Director Ernest Palmer. It is not 
considered likely that he will be ap- 
pointed. It is not known that possibility 
of his appointment has backing of any 
organized group, but comes from indi- 
viduals. 


OPENS NEW CHICAGO OFFICES 
The Western Adjustment & Inspec- 
tion Co. opened new Cook County offices 
at 2020 and 2021 Insurance Exchange 
Building at Chicago on December 10. 
The new offices, which will be main- 
tained separate from head office opera- 
tion, will be in charge of Cook County 
Manager R. M. Beatty. The Western 
also maintains two outside offices in 
Chicago, one on the north side of the 
city and the other on the south side. 
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... for National Defense 


As the country becomes busied with the tools of 
preparedness, and defense props are hammered 
back into place, the value of Insurance stands out 
in sharp relief. For the very things that defense 
calls for — precaution, preparedness, protection — 
are the ingredients that have made Insurance so 
necessary in business and civic life. 

In times of peace, the American people have 
always faced the continuing threat of attack from 
fire, explosion and other hazards that cause ruin of 


property, interruption of business and loss of un- 


The Home, through its agents and brokers, 


told values. In times of stress, when people are 
least able to stand loss, threat of loss increases! 
Insurance acts today, as always, to stave off loss by 
offering various forms of coverage. More than that, 
it serves to prevent, wherever possible, occurrence of 
mishap through engineering and inspection services. 
In this way, men work with greater confidence 
and the wheels of production are stepped up with 
minimum delay and waste. Precautions taken 
through the specialized facilities of Insurance result 


in greater, speedier production for national uses. 


is America’s leading insurance protector of 


American Homes and the Homes of American Industry 
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Johnson & Higgins Proposal for 
Australian Wool Covers Accepted 


Johnson & Higgins of New York City, 
one of the country’s leading insurance 
brokerage houses, has been accepted by 
the Defense Supplies Corp. for the ma- 
rine and warehouse location insurance 
with respect to the 250,000,000 pounds 
British-owned and Australian wool re- 
serve to be moved and stored in the 
United States as a strategic supply. 

Jesse M. Jones, as Federal Loan Ad- 
ministrator in Washington, announced 
late last week that the Johnson & Hig- 
gins proposals for the marine and ware- 
house location insurance were the low- 
est proposals submitted by twenty 
brokers and provide for underwriting 
participations as follows: Fireman’s 
Fund, United States Fire, Westchester 
Fire, North River, Fire Association of 
Philadelphia, and Phoenix Assurance, of 
London 

Rates for Coverage 
The rate for the warehouse location 


H. W. Stephenson To 
Retire December 31 
L. & L. & G. PHILA. MANAGER 


Has Been in Insurance Since 1898 and 
Active Throughout Wide Field; Din- 
ner Given for Him December 17 

Harry W. Stephenson, Philadelphia 
branch office manager for Liverpool & 
London & Globe, will retire December 
31. The company management gave a 
dinner for him in Philadciphia Decem- 
ber 17, attended by about sixty of his 
friends among agents and brokers as 
well as his associates in the office. C. 
\. Nottingham, assistant United States 
manager, represented the New York of- 
fice and acted as toastmaster. Mr. Ste- 
phenson was given a silver tray with an 
inscription expressing the cordial good 
wishes of his friends. 

Mr. Stephenson entered the insurance 
business in 1898 as office manager in the 
local agency of Thorpe Brothers & Armi- 
tage, Minneapolis, afterward merge‘! with 
four other agencies into the Minneapolis 
Insurance Agency. Following that ex- 
perience he spent seven years as special 
agent and adjuster for the Insurance Co. 
of State of Pennsylvania in the Western 
states and Canada through to the Pacific 
Coast. 

In 1912 he was elected vice-president 
in charge of underwriting, and in 1920 
became local manager of the Philadel- 
phia branch of the Liverpool & London 
& Globe and its affiliated companies, 
which position he has since occupied. 
Mr. Stephenson has had a wide experi- 
ence in all branches of the fire insur- 
ance business and has filled several of- 
fices in connection with a number of im- 
portant insurance organizations, includ- 
ing the executive committee of the Phila- 
delphia Fire Underwriters Association. 
He is a member of the Down Town Club, 
the Insurance Society, the Blue Goose 
and the Fire Underwriters Association of 
the Northwest. 


Fire a Show Large 
Drop From November, 1939 


Fire losses in the United States in 
November are estimated at $23,449,000, 
according to the National Board of Fire 
Underwriters. This figure compares with 
$27,248,160 for the same month last year, 
a decline of 14%. For the same month 
of 1938 losses totaled $28,658,695. For 
the eleven months of this year losses are 
estimated at $277,832,520, compared with 
$285,539,6440 for the same period last 


year and with $269,291,956 for the first 
eleven months of 1938. Since February, 
1940, the fire loss trend has been steadily 
downward, compared with an upward 
trend during practically all of last year 
and the first two months of this year. 


insurance is one-twelfth of the annual 
tariff fire rate (after all coinsurance 
credits have been deducted) applicable 
to wool in store in the respective ware- 
house or warehouses plus one-fourth of 
one cent each $100 a month, and the 
rates for the marine insurance were 16% 
cents and 1814 cents each $100 for Class 
A liners and other approved steamers, 
respectively, to Pacific ports, and 19% 
cents and 21% cents per $100 for Class 
A liners and other approved steamers, 
respectively, to Atlantic ports. 

No proposals were received with re- 
spect to war risk insurance except at the 
published rates in effect at the time 
shipments are made, and no decision has 
been reached with reference to war risk 
insurance. 

Mr. Jones announced a month ago that 
the Defense Supplies Corporation—a re- 
cently-formed subsidiary of the Recon- 
struction Finance Corporation—would be 
responsible for the shipping, warehous- 
ing and handling of the approximately 
250,000,000 pounds of wool to be moved 
to and stored in bond in this country. 
While the agreement with the British 
Government provides that space on the 
established British shipping lines run- 
ning between Australia and the United 
States will be used so far as available, 
it is expected that most of the wool will 
be shipped on vessels of American regis- 
try. The wool will be shipped to the 
Atlantic ports of Boston, New York and 
Philadelphia through which wool is nor- 
mally imported, also to West Coast ports 
for storage there and in transit at in- 
terior concentration points. 

All warehouses will be required to be 
United States Customs bonded and meet 
certain requirements of the Defense 
Supplies Corporation. 


Elected President Of 
Rochester Safety Council 


LOUIS HAWES 


Louis Hawes, secretary of the Under- 
writers Board of Rochester, N. Y., has 
been elected president of the Rochester 
Safety Council and will take office Jan- 
uary 1. Mr. Hawes was first vice-presi- 
dent during the past year, and has been 
a member of the safety council and 
prominent in its affairs for more than a 
decade. 

The Rochester board, instead of con- 
ducting its own safety campaign which 
it feels would be a duplication of effort, 
coordinates its accident prevention activ- 
ities with the local safety council. Several 
members of the local insurance board 
are also members of the safety council 


including Roy A. Duffus, Gilbert T. 
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Amsden, Elmer S. Tiger, manager of 
the Aetna Casualty & Surety branch 
office, and Thomas A. Sharp, president 
of the New York State Association of 
Local Agents. Mr. Duffus has given 
many safety talks as representing the 
safety council in all of the schools 
throughout Rochester and neighboring 
towns, and before many civic clubs and 
other organizations. 

The Rochester Safety Council, which 
is one of the outstanding groups of its 
kind, conducts a year around inter-fleet 
safe driving contest participated in by 
nearly 100 of the truck and delivery 
car fleets in that city, and makes annual 
avards of banners and meritorious cer- 
tificates to the firms and drivers with 
the lowest accident records. These 
awards are much prized and coveted by 
the various concerns and their drivers 
with the result that Rochester long has 
had a low accident frequency in this 
class of risk, accounting in a large meas- 
ure for the favorable liability rates in 
that city compared with many other 
cities having higher rates. 


RHODE ISLAND WESTERN DEP’T 





Established at Chicago Under the Man- 
agement of Ralph W. Tapper and 
John E. Reinhold 
The Rhode Island announces estab- 
lishment of a Western department under 
the management of Ralph W. Tapper 
and John E. Reinhold, with headquarters 
at Chicago. The Western department 
territory includes Illinois, Indiana, Mich- 
igan, Minnesota, North and South Da- 
kota, Ohio and Wisconsin. Mr. Tapper 
has represented the company for over 
twenty-one years, and during the latter 
term of this service held the position of 
Chicago city manager, Previously he 
was identified with the Great American. 
Mr? Reinhold also has had long ex- 
perience in insurance, having been iden- 
tified with the National Liberty, the 
Stuyvesant and as special agent of the 
Pearl in Indiana and New York. His 
last connection with this company was 
that of executive special agent. He re- 
signed from the Pearl to accept the posi- 
tion of executive special agent with the 
Rhode Island, which position he held 
prior to the establishment of the West- 

ern department. 

Also identified with this department 
are Milton F. Johnson, with headquar- 
ters at Columbus, O., who will supervise 
Ohio, Indiana and Michigan; Neil 
Selvig, with headquarters at Minneap- 
olis, who will supervise Minnesota, North 
and South Dakota and Wisconsin, and 
Norman A. Young, who will continue his 
headquarters in the Chicago office and 
will supervise Illinois. 

The Rhode Island has arranged for 
new and commodious offices at 2142-3-4 
Insurance Exchange Building, Chicago, 
for the Western department and _ these 
offices will be shared with Thomas E. 
Gaskill, Western manager of Alan H. 
Bonito & Co., inland marine managers 
of the company. 


Globe & Rutgers Elects 
Randolph Board Chairman 


Francis F. Randolph, a member of the 
New York financial firm of J. & W. 
Seligman & Co., on Tuesday was elected 
chairman of the boards of directors of 
the Globe & Rutgers Fire and its affili- 
ate, the American Home Assurance. He 
succeeds the late Earle Bailie. Mr. Ran- 
dolph is also chairman of the boards of 
Tri-Continental Corp. and affiliated in- 
vestment companies. 

Cyril J. C. Quinn was elected to fill 
the vacancies on the G. & R. and Amer- 
ican Home boards. 





Auto Underwriters Elect 

The Automobile Underwriters Club of 
New York last Friday elected the fol- 
lowing officers: president, C. S. Krause, 
Commercial Union Assurance; vice-pres- 
ident, E. A. Drews, Great American; 
secretary and treasurer, H. C. Stocker, 
Northern Assurance. Mr. Krause suc- 
ceeds E. A. Davis, American, as presi 
dent. 
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Proposals for Cutting Farm Fire 


Losses Made 


Farm fire losses in the United States 
this year will be in the neighborhood 
of $95,000,000. That was the figure set 
recently at Chicago when the Farm 
Fire Protection committee of the Na 
tional Fire Protection Association met 
in its year-end session. The figure is 
a reduction of approximately 6% from 
the “in excess of $100,000,000” which was 
the estimated loss for 1939. It is a re- 
duction from $150,000.000 in 1925 when 
the first farm fire losses were estimated. 

Farm fire reduction for this year, it 
was explained, is also in keeping with the 
total loss for the United States which 
has been estimated by the National 
Board of Fire Underwriters at $275,000,- 
000, approximately a 4% reduction from 
the figure of last year. 

Need Better Plan for Computing Losses 

Dr. David J. Price, chief of the Bureau 
of Chemistry and Engineering of the 
United States Department of Agricul- 
ture, chairman of the committee, pre- 
sided at the meetings that were held 
at Chicago. Discussions brought out 
need for the committee to evolve some 
comprehensive statistical plan whereby 
farm fire losses may be computed with 
a greater degree of accuracy. The 
present system, it was pointed out, while 
“as nearly correct as can be at this 
time” is more or less a compendium of 
experiences and opinions of various 
groups engaged in farm fire underwrit- 
ing. No décision was reached, though 
the matter was left open for further 
consideration at the time when the asso- 


ciation’s annual meeting is held next 
Summer. 
Report for the committee on rural 


matters was made _ by 
Loren M. Jenks, assistant director of the 
Rural Electrification Administration of 
Washington, Mr. Jenks revealed that 
at the time when the Administration 
was established in 1925 only 10% of 
farms were wired for electricity, where 
as today 27.1% are wired. 

Mr. Jenks suggested to the committee 
publication of that part of the safety 
electrification code (a volume of more 
than 450 pages, applying to all types of 
buildings) applying to farm. This sug- 
gestion met with approval of state fire 
marshals who attended the meeting. 


electrification 





Springfield Makes Spencer 
State Agent for Virginia 


The Springfield Fire & Marine Group 
announces that effective December 1, 
Special Agent Francis H. Spencer has 
been appointed state agent for Virginia, 
and William L. Harris has been appoint- 
ed special agent to be associated with 


State Agent Spencer in the supervision 
of Springfield Group business in that 
state. Mr. Spencer entered the employ 
of the Springfield at the head office in 


September, 1911 In 1914 he was ap- 
pointed special agent for North and 
South Carolina, and in 1921 was trans- 
ferred to Virginia as special agent for 
that state 

Mr. Harris is a native of Virginia, 
being born on December 29, 1914, at 
Berryville. He was educated in the high 
schools of Berryville and Winchester, 
to which city he moved in 1932 and he 
ittended the University of Virginia. His 
first association with the insurance busi- 
ness was in 1936 at Winchester, in the 
office of Hansbrough & Carter, local 
insurance agents The last several 
onths he has spent at the head office 
of the Springfield Group in Springfield, 
Mass. 


APPOINTS WEGHORN AGENCY 
The John C 
102 Maiden Lane, New 
been appointed inland marine 
the city for the 
the Springfield F. 


Weghorn Agency, Inc., 
York City, has 
agent in 
New England Fire of 


& M. Group. 


at Chicago Meeting 


Publication of the part of the complete 
code in “simplified terms so they can 
be followed by screw driver electricians” 
met with approval. 

Dust Explosion Meeting 

The week of fire protection meetings 
vot under way Monday when the dust 
explosion hazards committee held an all- 
Highlight of the meeting 
was approval of a safety code for pre- 
vention of dust ignitions in country 
erain elevators, The committee gave its 
approval to the code, which Dr. Price 
revealed had been prepared in conjunc- 
tion with elevator weigh masters, and 
it will be presented at the annual meet- 
ing. 

On Wednesday the agricultural com- 
mittee of the National Fire Waste Coun- 
cil, which is sponsored by the United 
States Chamber of Commerce, held its 
meeting with Rush Carter, manager of 
the farm department of the Western 
department of the Aetna Fire, presiding 
as chairman. The meeting featured three 
talks besides reports of its sub-commit- 
tees. 


day session. 


Fire Marshals Meet 

Concluding the week’s activities on 
Thursday found the state fire marshals 
in their Winter meeting. State Fire 
Marshal Horace Davis of Nebraska is 
chairman of the group and presided. 
Percy Bugbee of Boston is secretary 
of the committee. Discussions through- 
out the day dealt mainly with national 
defense problems. At the afternoon ses- 
sion the meeting was addressed by W. 
S. Devereaux, chief of the Federal Bu- 
reau of Investigation offices at Chicago. 
Mr. Devereaux talked generally on ques- 
tions of espionage and sabotage, which 
have been placed under charge of the 
F.B.I. He told also about the compre- 
hensive plant protection program that 
has been laid out for those industrial 
establishments engaged in war time and 
emergency production. 

Mr. Devereaux urged his audience of 
fire marshals not to attempt to make 
investigations themselves, but to report 
to the F.B.I. all cases as soon as they 
learn of them. He said “getting informa- 
tion third handed” will be of no avail 
in efforts to suppress both espionage 
and sabotage. 


New York Board Warning On 


Flammable Xmas Decorations 

The Bureau of Fire Prevention and 
Water Supply of the New York Board 
of Fire Underwriters has issued its 
usual bulletin of caution on the hazards 
to life and property associated with the 
use of flammable holiday decorations 
not approved by the board. Says the 
bulletin, signed by Superintendent Wil- 
liam B. White, in part: 

“Your attention is hereby respectfully 
called to the fact that the introduction 
about premises of Christmas Greens, 
Harvest Specimens and other flammable 
materials, such as cotton and paper 
scraps to represent snow and the use of 
motion picture machines with nitro-cel- 
lulose film, constitutes an additional 
hazard not contemplated by underwrit- 
ers in issuing policies of indemnity cov- 
ering the usual fire hazard. In _ this 
connection we refer you to one of the 
conditions of the standard form of fire 
insurance policy wherein it is stipulated 
that: 

“Unless otherwise provided by agree- 
ment in writing added hereto, this com- 
pany shall not be liable for loss or 
damage occurring . . . while the hazard 
is increased by any means within the 
control or knowledge of the insured.’ 

“The installation of electric lights for 
display or advertising purposes often 
introduces a serious fire hazard unless 
the work is carefully done by men who 
are thoroughly competent.” 


Candidate for Grand Keeper 
Of Blue Goose Grand Nest 





JULIUS V. BOWMAN 


Col, Julius V. 
loyal gander of the Kentucky 
the Blue Goose and Kentucky special 
agent for the Fire Association of Phila- 
delphia, is being advanced by the Ken- 
tucky Pond as a candidate for grand 
keeper. His candidacy was unanimously 
urged at a special meeting of the Pond 
held recently in Louisville and attended 
by an unusually large percentage of the 
membership, 

Active in Blue Goose affairs in Ken- 
tucky and Tennessee for more than 
twenty years, Col. Bowman is qualified 
for the Grand Nest office, it was pointed 
out. He entered the field in 1918 with 
the Fidelity-Phenix, and has successively 
represented the Hartford Fire, American 
Central and the Fire Association. Col. 
3owman is a past-president of the Ken- 
tucky Fire Underwriters Association, the 
Kentucky Fire Prevention Association 
and last year was named the first presi- 
dent of the Kentucky Speakers Bureau. 
Last year he was again brought back in 
the official circles of the Kentucky Fire 
Underwriters Association, being elected 
secretary, 


Bowman, past most 
Pond of 


BAG FULL QUOTA OF GEESE 

Robert B. Augustine, head of the 
R. B. Augustine & Co. agency of Rich- 
mond, Va., is telling of what luck he 
and a party of friends had on a wild 
goose hunt at Mattamuskeet, N. C., re- 
cently. Geese were so plentiful and their 
marksmanship so unerring that they 
bagged the full limit each of the three 
days they were on the hunt. Others in 
the party were E. M. Ransom, assistant 
manager at Atlanta for the Commercial 
Union; J. R. Mitchiner, North Carolina 
state agent for the Commercial Union; 
Joseph N. Jacobs, Virginia state agent 
for this company. Also in the party 
were two sons of Mr. Ransom. 





J. H. BONNEY DEAD 
J. H. Bonney, who retired several 
months ago as district manager in 
Pittsburgh for the Middle Department 
Rating Organization, died December 9. 
He entered insurance as a local agent 
in Union City, Pa., and later was dis- 
trict secretary of the Middle Depart- 
ment at Cumberland, Md. After sev- 
eral years as special agent for the old 
Citizens of Charleston, W. Va., he 
ioined the North British & Mercantile 
in 1911 as special agent for western 

Pennsylvania and West Virginia. 


HENRY D. LEWIS DIES 
Funeral services were held last Satur- 
day at Oak Park, Ill, for Henry D. 
Lewis, former Western department man- 
ager for the Northern Assurance. Mr. 
Lewis retired in 1929. He is survived 

by his widow and four daughters. 


———_ 


TRENTON SCHOOL INSURANCE 


Board of Education Votes to Carry 
90% Coverage on Schools Rather 
Than 50% As Heretofore 
The board of education of 


N, J. 


Trenton, 
recently adopted a fire insurance 
survey by a_ special committee and 
authorized its buildings and grounds 
committee to prepare a_ tentative dis- 
tribution setup. The plan, developed 
after a survey by the W. S. Borden Co., 
W. M. Dickinson Co. and Walter F. 
Smith and Co., contemplates 90% cover- 
age of all Trenton schools whereas at 
ithe present time less than 50% is in- 
sured. 

At present there is $3,771,400 insurance 
on a total valuation of $8,452,432. with 
only binders on the five new schools, 
The annual premium has been $8,619.16, 
Under the new plan, $9,825,683 in prop- 
erty will be insured for $8,711,300 at an 
annual cost of $8,419.33. 

Walter F. Smith, Jr., and Edward F. 
Walton, of the Dickinson firm, explained 
to the board that the initial cost of 
the insurance, effective January 1, will 
be $9,746.94. This expense includes the 
annual premium, plus some _ improve- 
ments, among other items being the in- 
stallation sprinkler systems in several 
schools. The board also agreed to ac- 
cept a supplemental contract that would 
protect the school buildings from all 
hazards, except war damage. The initial 
cost will be $5,863.50, with the annual 
premium thereafter being $1,954.50. This 
includes such items as cyclone, tornado, 
windstorm, explosion and other hazards, 
including falling airplanes. 





R. A. PARKER ACTING MANAGER 


Choice of Chicago Board of Under- 
writers with Which He has Been for 
18 Years; Election in January 
Robert A. Parker has been chosen act- 
ing manager of the Chicago Board of 
Underwriters to succeed Jay S. Glidden 
who died in October. The annual meet- 
ing and election of officers will be held 

January 23. 

Mr. Parker has been with the board 
for eighteen years, first as an inspector. 
In 1928 he was made assistant superin- 
tendent of the rating department and in 
1933 its supe rintendent. In 1935 he was 
made assistant manager of the board, 
serving under Mr. Glidden until his 
death. He is a graduate of the pre- 
legal school at Northwestern University 
School of Commerce and is widely known 
in western fire insurance circles. Offices 
which have dealings with the board have 
high regard for his ability. 





British Companies Getting 


Full Reinsurance Facilities 
Reinsurance losses which British com- 
panies have suffered have not been un- 
duly large and are not likely to affect 
the companies, except only in the slight- 


est degree. So said V. R. Willemson, 
manager of Sterling Offices Ltd. in 
Toronto, in an address recently before 


the Insurance Institute of Montreal. 
Mr. Willemson said it is probable that 
one effect of the war must be that the 
currents of reinsurance may flow in new 
directions, and that the possibilities are 
that Canada and the Americas generally 
may find their shores increasingly lapped 
by at least some part of the reinsurance 
currents. Continuing, Mr. Willemson 
said: 

“T know of no single instance in which 
any British company was unable to pro- 
vide itself with the necessary cover after 
France was treated out of bounds as 
from June 24, 1940. The fact that it has 
been possible for the British market 
to provide itself with cover and to find 
cover elsewhere for all the business 
which was formerly placed on the Con- 
tinent is a tribute to their ingenuity, 
foresight and strength.” 


SPEAKMAN HEADS COMMITTEE 

G. Dixon Speakman, Newark, has been 
named chairman of the New Jersey State 
Bar Association’s fire insurance law com- 
mittee. 
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A Case of I nadequate 


Some forms of inadequate coverage can be 
seen in the dark. Others are less obvious... 
for examples, those involving insurance. 
e e e 

To be really adequate, insurance on 
your house should cover not only fire 
but also damage from smoke, wind- 
storms, hail and other hazards. Adequate 
insurance on personal property should 
cover luggage, fur coats, jewels, cameras, 


stamp collections and other valuables. 


Forcunately, there is an easy way to 


make sure your insurance is complete 
and up-to-date. Consult your local 
agent or broker. Both in buying in- 
surance and in the event of loss, your 
local agent can save you time, worry 
and frequently money . . . which are 
reasons why the Aetna Fire Group sell 


exclusively through such agents. 
. e . 


Those who like to play safe in money matters 


also welcome the knowledge that policies 





Coverage 


with capital stock companies are backed by 
both a paid-in capital and surplus. You are 


never liable for assessment. 


Don’t Guess 
About Insurance 


CONSULT YOUR 
LOCAL AGENT 
or BROKER 


The AZATNA FIRE GROUP 


NEW YORK 


CHICAGO 


HARTFORD, CONNECTICUT 
SAN FRANCISCO CHARLOTTE, N.C 
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Commissioners Approve Standards 
For Bond Amortization Eligibility 


The National Association of Insurance 
Commissioners at its recent convention 
in New York City adopted the report 
of the committee on valuation of securi- 
Pink, New York, chair- 


man, which contained eligibility stand- 


ties, Louis H. 


ards for the amortization of bonds. 


These are substantially the same as set 
a few days ago by New York State, 
and now the New York regulations will 
be changed slightly to conform to those 
approved by the commissioners. Only 
one point was at issue, that dealing with 
bonds of doubtful quality. The resolu- 
tion approved is as follows: 


“Resolved, that, for the submission of annual 
statements to the various state insurance depart 
ments as of December 31, 1940, bonds not in 
default as to principal or interest, which are 
certified by the insurer submitting the state 
ment to be amply secured, shall be deemed 
amply secured; provided, that they are included 
in the classifications described below: 

“(a) Bonds issued, assumed or guaranteed by 
the United States or the Dominion of Canada or 
any political subdivision therein, or any civil 
division or public: instrumentality of any of the 
foregoing which are legal for investment by in 


surance companies under the laws of the re 
spective states. ' 
“(b) Bonds rated in any of the first four 


grades by at least two of the recognized rating 
services. 

“(c) Bonds rated in any of the first five 
grades by at least three of the recognized rating 
services 

“(d) Bonds which do not meet the tests 
under (b) or (c) but which are rated in any 
of the first five grades by two of the recognized 
rating services; provided, that actual 
bid prices on such bonds reached 55% or 
higher during each of the months of September, 
October and November, 1940. 

“(e) Corporation bonds not rated, or rated 
by less than two of the recognized rating serv 
ices, and foreign government bonds other than 
Canadian, may be classified under (b). (c) or 
(d) if they are of security eanivalent to bonds 
in such classifications and satisfactory evidence 
thereof is presented 

“The ratings referred to herein relate to the 
December 1, 1940, ratines issued by the follow 
ing four recognized rating services Moody’s 
Investors Service, Poor’s Publishing Company 
Fitch Investors Service and Standard Statistics 
Company, Inc.” 


Debate Precedes Adoption by 


ommittee 


sales 


Consideration of the degree of liber- 
ality of amortization privileges to be 
extended to bonds of doubtful security 
was given two days before by the 
committee. The National Association of 
Insurance Commissioners, seeking great- 
er uniformity in this matter, has had a 
sub-committee working on the problem. 
A. N. Guertin, actuary of the New 
Jersey Department, presented a lengthy 
proposal, which conformed in the main 
to the regulations already issued by New 
York, but which also led to more than 
an hour’s discussion centered about just 
one point. 


Mr. Guertin in his report recom- 
mended commercial ratings as a suit- 
able criterion of bonds which should 


be amortized and there was no apparent 
disagreement with the suggestions until 
Mr. Guertin reached the point of deter- 
mining the borderline between bonds 
entitled to be carried in insurance com- 
pany statements at amortized values and 
those which should be carried at market 
value. 

His report, under Paragraph D, in- 
cluded as suitable for amortizine bonds 
which do not meet the hich tests listed 
under Paragraphs B or C but which are 
rated in any of the first five efades by 
two of the recognized rating services: 
providing that such bonds were quoted 
at least as hich as 55% sometime during 
the last quarter of the year 

Commissioner Charles F. JT. Harrine- 
ton of Massachusetts took the position 
that this provision is too liberal hecause 
a bond might be quoted at 55% in 


October and then decline to possibly 
40% before the year end. He offered 
an amendment that such bonds be 


quoted at not less than 55% in October 
and November, omitting December, be- 
cause Actuary Charles Hughes of the 
New York Department said many insur- 


ance companies have to know before 
December 1 which bonds may be amor- 
tized in order that their statements may 
be prepared early in the new year. There 
followed considerable argument between 
defenders of Mr. Guertin’s proposal and 
those who viewed that as too liberal. 
Finally the valuations committee mem- 


bers voted on Commissioner Harring- 
ton’s amendment and it was adopted. 
At this point Deputy Commissioner 
Chris A. Gough of New Jersey and 
Commissioner John A. Lloyd of Ohio 
said that after all this subject was too 
important to be decided upon hurriedly 
and possibly the action taken should be 
reviewed in executive session. A motion 
of reconsideration was passed and the 
committee, headed by Mr. Pink, ad- 
journed to another room in the hotel for 
private discussion of the problem. There 
the text was again changed to the word- 
ing appearing in the resolution as 
adopted 
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New York State Adopts 


Bond Amortization Rules 
Insurance Superintendent Louis 
Pink of New York this week announced 
that his Department has adopted as its 
basis for determining the eligibility of 
bonds for amortization the recommenda. 
tions of the National Association of In- 
surance Commissioners as printed on this 
page. They vary slightly from 
those announced by the New York In- 
surance Department late in November. 


only 





...and water in a sprinkler system is no excep- 
tion to this fundamental law—which accounts 
for our annual winter epidemics of needless 
fire and water losses in sprinklered properties 
due to freezing...losses which a few simple pre- 
cautions could so easily prevent. 

Frozen sprinkler tanks, leaks from bursting 
pipes, disastrous fires because sprinklers are 
shut off to prevent freezing—these are the chief 
dangers to contend with. And the best safe- 
guard against losses from these causes is A.D.T. 
Sprinkler Supervisory and Waterflow Alarm 
Service, which automatically detects trouble 


occurs. 


conditions in time to correct them before seri- 
ous damage results. This service also makes 
the sprinkler an automatic fire alarm, auto- 
matically summoning the fire department the 
instant a sprinkler head opens or serious leak 


You can be of genuine service to your clients 
and prospects by calling their attention to the 
need for extra vigilance over sprinkler systems 
during cold weather. If you desire, we shall be 
glad to cooperate with you in arranging for 
A.D.T. Protection. Write for descriptive book- 
lets and further information. 


A.D.T. SPRINKLER SUPERVISORY AND WATERFLOW ALARM SERVICE 


Controlled Companies of AMERICAN DISTRICT TELEGRAPH CO. 155 Sixth Avenue, New York, N. Y. 
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Spencer Selects Full Committee 
Roster for American Bar Association 


Howard C. Spencer, Rochester, N. Y., 
chairman of the insurance law section, 
American Bar Association, has announced 
the 1940-1941 committees and committee 
appointments. This year’s vice-chairman 
and secretary are respectively Joe 5S. 
Lewis, Ponca City, Okla., and Clement 
F, Robinson, Portland, Me. The com- 
mittee on automobile insurance law, de- 
voted to annotating the Standard Auto- 
mobile Liability Policy, has now com- 
pleted its annotation of this ie slicy, which 
will be published shortly. This commit- 
tee, appointed by Mr. Spencer for the 
current year, is composed of: 

Royce G. Rowe, Chicago, chairman; Robert 
N. Rose, New York, vice-chairman; George B. 
Howard D, Detroit ; 
Walter L. Clark, Baltimore; Charles Deckel- 
man, Hartford; George L. Del.acy, Omaha; 
lohn S. Hamilton, Jr., New York; Frank T. 
Lloyd, Jr., Camden; John McElraevy, Jr., New 
York; Alexander M. Miller, Des Moines; 
Charles W. Morris, Louisville; Adlai H. Rust, 
Bloomington, Ill.; Joseph D. Sullivan, Boston; 
J. M. Sweitzer, Wausau, Wis.; V. J. Skutt, 


ex-officio, Omaha. 


Dacian 
Joland, Omaha; Brown, 


Aviation Insurance 

With the new defense program in full 
swing, aviation law is bound to develop 
along with increased activity in the avia- 
tion industry, says the chairman. This 
years members of the committee on 
aviation insurance law include: 

W. R. McKelvy, Seattle, 
W. Henderson, Philadelphia, vice-chairman; Joe 
Point, Wis.; John F. But- 

Daniel D. Carmell, Chi- 
cago; Robert A. B. Cook, Boston; John G. 
Driscoll, Jr., San Diego; Robert L. Earnest, 
West Palm Beach; John P. Erwin, Philadelphia; 
Gay Gleason, Boston; Joseph Harrison, Newark ; 
Payne Karr, Seattle; Alvin W. Kunke, River 
Forest, Ill.; Charles E, Pledger, Jr., Washing- 
ton; Lawrence Weigand, Wichita; Prentiss E. 
Reeder, ex-officio, Kansas City. 


chairman; Joseph 
R. Beach, Stevens 
ler, Oklahoma City; 


Casualty Insurance 

Hugh D. Combs, Baltimore, heads the 
1940-41 committee on casualty insurance 
law. Other members are: 

Elmer W. Sawyer, New York, vice-chairman ; 
Joe C. Barrett, Jonesboro, Ark.; Frederic R. 
Colie, Newark; George D. Conrad, Harrison- 
burg, Va.; Kenneth B. Cope, Canton; Hugh 
Harbison, Hartford; Gerald P. Hayes, Milwau- 
kee; Ambrose B, Kelly, Chicago; Roscoe R. 
Koch, Philadelphia; John Lloyd, Jr., Atlantic 
City; W. Perey McDonald, Memphis; J. Francis 
O'Sullivan, Kansas City; Jay Shereff, New 
York; Joe G. Sweet, San Francisco; Sol Weiss, 
New Orleans; John C. Young, Syracuse; Chase 
M. Smith, ex-officio, Chicago. 


Fidelity and Surety 

The chairman of the committee on 
fidelity and surety insurance law is Hen- 
ty W. Nichols, New York. Working 
with him on the committee’s problems 
and activities are: 

J. Kemp Bartlett, Jr., vice-chairman; James 
P, Allen, Jr., Boston; E. Kemp Cathcart, Balti- 
more; Clark C, Coulter, Detroit; Edward H. 
Cushman, Philadelphia; Alexander Foster, Jr., 
New York; Thomas P. Harvey, Hartford; L. 
Barrett Jones, Jackson, Miss.; Leo T. Kissam, 
New York; George L. Naught, New York; 
H. LeBaron Sampson, Boston; R. P. Wise- 
carver, San Francisco; J, Harry Schisler, ex- 
officio, Baltimore. 


Standard Fire Policy 

To help revise and extend the scope 
of the Standard Fire Insurance Policy, 
which will probably be the basis of this 
year’s activity of the committee on fire 
msurance law, Mr. Spencer has appoint- 
ed as chairman Thomas Watters, Jr., 
New York, and the following committee 
members: 

James M, Guiher, Clarksburg, W. Va., vice- 
chairman ; Fred G. Clarke, Seattle; Neil Cun- 
ningham, San Francisco; Arthur B. Curran, 
Rochester; F. W. Davies, Birmingham; Frank 
M. Drake, Louisville; John S. Foster, Newark; 
Clarence W. Glover, Chicago; John L. Kohl, 
Cincinnati ; Francis X. LaFrance, Providence; 
Samuel Levin, Chicago; Arthur A. Moreno, 


New Orleans; Chase M. Smith, ex - officio, 
Chicago. 
Fraternal Insurance 


The following members comprise the 
personnel of the committee on fraternal 
insurance law: 

Ilerman L, Ekern, Chicago, chairman; Moses 
G. Hubbard, Jr., Utica, vice-chairman; Richard 
F. Allen, Topeka; Edmund L. 
ville; Thomas J, Cullen, Albany; T. M. Inger- 
soll, Cedar Rapids; Arthur E. Nelson, St. Paul; 


Craig, Evans- 


L. J. Palda, Jr., Minot, N. D.; John L. 
Schweigert, Denver; J. Morgan Stevens, Jack- 
son, Miss.; Frank E. Spain, ex-officio, Bir- 


mingham, 
Health and Accident 

The increase of public interest in 
health and accident insurance naturally 
increases the legal problems involved. 
On these problems the committee on 
health and accident insurance law will 
concentrate its efforts. This year’s chair- 
man is Oliver H. Miller, Des Moines. 
Assisting Mr. Miller are: 

Pinckney L. Cain, Columbia, vice- 


= € 








chairman; Jewel Alexander, San Francisco; F. 
Roland Allaben, Grand Rapids; Mark E. Archer, 
Indianapolis; Oscar D, Brundige, Dallas; R. A. 


Ifenderson, Fort Myers; Miller Manier, Nash- 
ville; John D, Randall, Cedar Rapids; Ivan 
Robinette, Phoenix; Forrest S. Smith, Jersey 


New York; 
Skutt, 


John R. 
ex-officio, 


City; John P. Smith, 
Snively, Rockford; V. J. 
Omaha. 

Practice and Procedure 

Mr. Spencer has selected Eugene Quay 
of Chicago to direct the work of the 
committee on insurance law practice and 
procedure during the coming year, which 
among other things will consist of a 
study of the Federal rules of practice 
governing trial and subsequent pro- 
cedure. Last year the committee sur- 
veyed the rules governing a case up to 
the point of trial. The following mem- 
bers make up the full committee: 

Wilbur EF, 
man; L,. J. Gooch, Fort 
Worth; C. Walter O. 
Schell, Los Angeles; Howard L. Smith, Tulsa; 
Bertram A, Boston; Melvin T. 
Woods, John W. Cronin, ex- 


officio, 


Benoy, Columbus, O., vice-chair- 
Carey, Detroit; J. A. 
Glenn Morris, Topeka; 
Sugarman, 
Sioux Falls; 
Boston, 

Lay Adjusters 

For the committee on lay insurance 
adjusters Mr. Spencer announces the 
same personnel that made up last year’s 
committee, namely: 

FE. Smythe Gambrell, Atlanta, chairman; Wil- 
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son C, Jainson, Hartford, vice-chairman; Harvey 
T. Brock, Kansas City; Oscar J. 
William G,. Caples, Chicago; R. 
Jersey City; Robert E, 
Chicago; James C, Jones, St. Louis; John R. 
Kitch, Chicago; Robert M. Nelson, Memphis 
Robert M. Noll, Marietta; J. B. Patterson, 
Wichita; F, A, Rittenhouse, Oklahoma City; 
Stanley M. Rosewater, George W 
Yancey, Birmingham; Joe S. Lewis, ex-officio, 


City. 


3rown, Syra 
Robin 
Howe, 


cuse,; 


son Chance, 


Omaha; 


Ponca 
Life Insurance 
Ralph H, Kastner of Chicago has been 
appointed chairman of the committee on 
life insurance law. The committee’s oth 
er members include: 


Julius C. Smith, Greensboro, vice-chairman; 
Harry Cole Bates, New York; V. P. Crowe, 
Oklahoma City; Thomas J. Cullen, Albany: 


Thomas Gurney, 


Byron K, 
Orlando; 


Elliott, Boston; J. 
Francis V. 
McGivney, 


Francisco; 
Richard 


Edwin R. 


Keesling, San 
New Orleans; 
B. Montgomery, Jr., New Orleans; 

Morrison, Kansas City; Harry W. Pitkin, Des 
Moines; Harry T. Poore, Knoxville; Price H 
Topping, New York; Hobart S. Weaver, New 
ark; Robert L. Webb, Topeka; Vincent P. 
Whitsitt, New York; John F. Handy, ex-officio, 
Mass. 


Eugene J. 


Springfield, 


Marine Insurance 
Robert E. Hall, Hartford, assumes the 
duties of chairman of the committee on 
(Continued on Page 32) 














American Equitable Assurance Company of New York 
Capital $1,000,000.00 


Organized 1918 


Globe & Republic Insurance Company of America 


Philadelphia, Pa. 


Capital $1,000,000.00 


Established 1862 


Knickerbocker Insurance Company of New York 
Capital $1,000,000.00 


Organized 1913 


Merchants and Manufacturers Insurance Company 


Organized 1849 


New York Fire Insurance Company 


Incorporated 1832 Capital $1,000,000.00 


Switzerland General Insurance Company, Ltd. 
Zurich, Switzerland 


92 William Street 


CHICAGO 
PITTSBURGH 


of New York 


Capital $1,000,000.00 


United States Fire Department 


Losses paid exceed 


Two Hundred and Fifty Million Dollars 


Corroon & Reynolds 


Incorporated 
MANAGER 
Departments 


SAN FRANCISCO 
KANSAS CITY 





Established 1869 


New York 
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May Abolish Sliding Scale and 
Reduce Surcharge on Hull Risks 


a risk has 
very good over the four past completed 


Under the heading “The Problem of 
the Hull Understanding” D. King-Page 
writes in The Policy-holder, Manchester, 
saying that “the hull market situation 
continues to attract attention, and before 


long it seems that there must be some 
development, not only because the time 
is approaching when the current sur- 


charge of 25% will have run its full 
year but also because of the cumulative 
effect of the increases required under 


the sliding scale of the Hull Under- 
standing. 
“It is obvious that when the market 


puts into operation a scheme devised to 
obtain increased premiums, a halt must 
be called sooner or later or the increases 
of each successive renewal will eventu- 
ally render the cost of insurance pro- 
hibitive. Moreover, with a flat. sur- 
charge of 25% applied after any increase 
in premium under the sliding scale has 
been worked out, this process is very 
rapid. : 

“Take for instance an initial rate of 
say £5%. Assume that on renewal the 
sliding scale of the Understanding re- 
quires the rate to be increased by 10%, 
the basic rate becomes £5 10s. 0d., and 
apply to this rate the 25% increase re- 
quired by the owe the ultimate 
rate becomes £6 17s. 6d.9 This is all 
very well, but on the ant renewal even 
if no sliding scale increase is required, 
the surcharge of 25% would make the 
rate £8 12s. Od. in round figures and the 
next renewal after that would give a rate 
of £10 15s. 0d.% so that in two years 
the initial rate of £5% would be more 
than doubled. What the rate would reach 
in say ten years if no modification of 
the system were made is obviously a 
figure beyond all reason. Even in five 
successive increases it would reach £21%. 

An Obscure Situation 

“Morever it may be asked what is the 
good of the sliding scale system of in- 
creases in present day circumstances ? 
The seine of the scheme is that when 





Still Sesiies Condition 
Of Tacoma Narrows Bridge 


Engineers are still conducting investi- 
gations of suspension cables and towers 
of the Tacoma Narrows Bridge to deter- 
whether they can be used to re- 
The bridge collapsed 
windstorm. 

found in 


mine 
build the bridge. 
during a 

towers are 


on November 7 
If the 
good order it is expected that the in- 
surance loss will not exceed 40% of the 
total coverage of $5,200,000. In addition 
there is use and occupancy coverage of 
$240,000. 

The Whitestone Bridge in New York 
State, which links Long Island with the 
Bronx, is being fitted with special cables 
to offset flutters such as caused the 
Tacoma bridge to fall. The New York 
bridge has shown a tendency to vibrate 
though not as severely as the Pacific 
Coast bridge because the span is shorter 
and the roadway is wider and heavier. 


cables or 


OPENS MARINE DEPARTMENT 
Groninger & Co., Seattle general agen- 
cy, has established an inland marine, 
ocean marine and all-risk department 
and has announced the appointment of 
Norman Jacobson, formerly marine 
special agent for the Home of New 
York at Seattle, as manager of the 
new department. 


brought results other than 
years, there shall be an increase in pre- 
mium that is proportionate to the sever- 
ity or otherwise of the claims experience. 
Today no figures which include the un- 
derwriting experience of 1939 are in any 
way reliable because while one risk may 
have gone clean, another with figures 
showing no claims may have a substan- 
tial outstanding liability for unrepaired 
damage or for a claim delayed in ad- 
justment. Under the current scheme 
both risks would qualify to escape any 
sliding scale increase on the available 
figures, but whereas the clean risk would 
deserve this preferential treatment the 
other would not, yet it would be unfair 
to expect shipowners to allow under- 
writers to job backwards and adjust 
rates after risk had been written, even 
if the figures on which they quoted for 
the renewal were incorrect, providing 
that they were submitted in good faith. 
Surcharge But No Sliding Scale 


“In the circumstances it would seem 
that the most equitable way to deal 
with the situation would be to abolish 


the sliding scale system. The figures 
given above show that it has done its 
work to a very large extent and that 
its continuance indefinitely would be in- 
equitable. 
Might Change Percentage 

“This also leads to the suggestion 
that the situation can be met by re- 
taining the surcharge though not neces- 
sarily at its present level of 25%. After 
all, if a risk has been rated up + 25% 
in 1939, a further increase of the same 
percentage in 1940 appears rather severe 
and it may be that when the time comes 
for reconsidering the Hull Understand- 
ing as a whole, the ultimate outcome 
may be the abolition of the sliding scale 
and the modification of the surcharge, 
but this suggestion is put forward with 
difidence and not as a_ confident 
prophecy.” 





Inland Marine Gains 


(Continued from Page 1) 
premium income is the personal property 
floater, more commonly known as house- 
holder’s comprehensive insurance. This 
particular policy cannot be sold in East- 
ern states but is widely popular in the 
West and South. Just this week, how- 
ever, this form entered Eastern Under- 
writers Association territory when Insur- 
ance Superintendent Albert F. Jordan 
of the District of Columbia removed ex- 
clusions against its sale in the District. 
He also permitted tourist and personal 
effects floaters and likewise silverware 
floaters to cover in the permanent resi- 
dences of assureds. 





EMIL HELD’S NEW PROJECT 

Emil Held, whose experience in trade 
journal work has been gained during 
more than three decades on insurance 
and food industry — announces plans 
under way for the “General Market Re- 
view” as a weekly, to supply a special 
free information service to the public. 
The plans include organization of “Mar- 
vel Hall Studios,” as “The Happiness 
House” to be the home of the Blue 
Bird Message. Until details are com- 
pleted, his address will remain at 1229 
Park Row Building, New York. Mr. 
Held for some time did insurance jour- 
nalistic work for the Jewish Examiner 
in Brooklyn and for other magazines. 


WAR RISK RATES EASED 


Italian Defeats in Mediterranean War- 
rant Underwriters Quoting Rates 
to Greece and Turkey 
Severe Italian naval and land military 
defeats in the Mediterranean area were 
recognized by marine underwriters in 
London and New York this week when 
they reduced rates on shipments to and 


from eastern Mediterranean countries 
by way of the Suez Canal. Effective 


on Tuesday premiums are quoted at 10% 
on imports from and exports to countries 
in that territory, at 124%.% on Black 
Sea shipments, excluding Russian ports 
and at 7'4% on trade with Alexandria. 
Rates on shipments to these places via 

Gibraltar are higher and quoted only 
upon application. In a statement the 
New York marine underwriting market 
said: 

“Shortly after the entrance of Italy 
into the war underwriters here ex- 
cluded from open policies all risks of 
capture on shipments to, from and via 
the Mediterranean. 

“Underwriters today announced that 
on shipments not in excess of $500,000 
per any one vessel they were prepared 
to cover open policies, the risks of cap- 
ture except by the British authorities 
or their Allies, on shipments to or from 
Greece, Turkey, Egypt, Syria, Palestine 
and Black Sea ports excluding U. S. S. 
R. ports where the shipments are via 
Suez. 

“Underwriters also announced drastic 
reductions in rates on shipments via 
Suez to and from the Eastern end of 
the Mediterranean and the Black Sea.” 


A.B. A. Committees 


(Continued from Page 31) 


marine and inland marine insurance law. 
Assisting him during this year will be: 

George FE. Beechwood, Philadelphia, vice- 
Joseph G. Bill, New York; Robert 
Branand, Jr., Chicago; A. Chalmers Charles, 
New York; Edward G. Seattle; Fred- 
erick W. Dorr, San Francisco; Carl P. Kremer, 
New York; L. Vernon Miller, Baltimore; Nor- 
man S. Rein, New York; Carl G. Stearns, 
Houston; Edward I, Taylor, Hartford; J. Harry 
Philadelphia. 





chairman ; 


Dobrin, 


LaBrum, ex-officio, 


Publications 

Lionel P. Kristeller of Newark, former 
chairman of the Section, heads the com- 
mittee on publications. His associate 
members are: 

John F. Handy, 
chairman; Harry W. Raymond, 
Harry Schisler, Baltimore; 
Portland, Me. 


Mass., _ vice- 
Chicago; J. 
Clement F. Robin- 


Springfield, 


son, ex-officio, 


Qualifications 

Membership of the committee on qual- 
ification and regulation of insurance com- 
panies consists of: 

George W. Goble, College of Law, University 
of Illinois, Urbana, who is chairman; Samuel 
R. Feller, New York, vice-chairman; E. G. 
Baird, Hartford; Washington Bowie, Jr., Balti- 
more; Terence F. Cunneen, Washington; Her- 
vey J. Drake, New York; Leonard M. Gardner, 
Albany; Jerome J. Greilsheimer, New York: 
Russell M. Knepper, Columbus, O.; Franklin 
J. Marryott, Boston; Frank W. Young, Spring- 
field, Ill.; Edwin W. Patterson, ex-officio, New 
York, 

Hervey J. Drake, New York, will serve 
as chairman of the committee to confer 
with the National Association of Insur- 
ance Commissioners. With him on the 
committee there will be: 

Allan E, Brosmith, Hartford, 
Garfield W. Brown, Chicago; 
Providence; V, J. Skutt, 
ley, Wichita; 


vice-chairman; 
Felix Hebert, 
Omaha; W. E. Stan- 
John W, Cronin, ex-officio, Boston, 
Unauthorized Companies 
Membership of the committee on un- 
authorized insurance companies an- 
nounced for the coming year includes: 
Henry S. Moser, Chicago, chairman: 
H. Cashin, Stevens Point, 
lan S. Don Carlos, 
ster, Rochester; 
New York. 
This committee has been successful 
in aiding in enactment by several states 
of the Uniform Unauthorized Insurers 


; Charles 
vice-chairman; Har- 
Hartford; Luther Ira Web- 
Edwin W. Patterson, ex-officio, 
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Act. It is the committee’s hope that it 
will become law in a number of addi- 
tional states during 1941, 

The various phases and problems of 
workmen’s compensation in the several 
states will continue to be considered by 
this year’s committee on workmen’ s com- 
pensation and employers’ liability insur. 
ance law, of which Thomas N, Bartlett, 
Baltimore, is chairman. Members of 
Mr. Bartlett’s committee are: 

John F, Hynes, Des Moines, vice-chairman: 
Forrest A. Betts, Los Angeles; Edward I. 
Indianapolis; Frank H. Durham, Min. 
Mark H. Harrington, Denver; Leslie 
P. Hemry, Boston; Clarence W. Heyl, Peoria; 
S. Elizabeth Holmes, Philadelphia; Hubert §, 
Lipscomb, Jackson, Miss.; Albert E, Meder, 
Detroit; Joseph C. Paul, Newark; Welcome 
D. Pierson, Oklahoma City; William <A, Por. 
teous, Jr., New Orleans; J. Frank Scannell, 

Roszel C. 3altimore; Clem. 
Robinson, e Portland, Me. 


Boleman, 
neapolis; 


Boston; 
ent F, 


Thomsen, 


x-officio, 


CANADIAN INLAND ASSN. MGR. 
Wilson E. McLean, Deputy Superinten- 
dent of Manitoba, Appointed Man- 
ager-Secretary of Association 
Wilson E. McLean, K. C,, 
Superintendent of Insurance 
toba and secretary of the Association of 
Superintendents of Insurance for the 
Provinces of Canada, has been appointed 
manager-secretary of the Canadian In- 
land Underwriters’ Association, being 
the first appointee to that office. Mr. 
McLean is well-known in insurance cir- 
cles across Canada, due to the above 
connections, and will assume his new 
duties in Toronto with the New Year. 
One of his first tasks will be to organize 
the association’s affairs. The association 
will have its offices in the Metropolitan 

Building, Toronto, 

A native of Manitoba, Mr. McLean 
was graduated from the University of 
Manitoba with his B. A. in 1923 and from 
the Manitoba Law School and the Uni- 
versity with the degree of LL.B. in 
1926. He was made a K.C. in 1928. 


. Deputy 
for Mani- 


Then followed some years of private 
practice until he became legislative 
counsel in 1934, Deputy Superintendent 


of insurance in 1938 and secretary to the 
Association of Superintendents of In- 
surance in 1939. 

Mr. McLean is well-acquainted with 
insurance affairs from all angles. In- 
surance Officials are of the opinion the 
appointment of Mr. McLean will be of 
immeasurable value to this new asso- 
ciation. 


British Marine War Risks 
Agreement Is Modified 


The agreement made between the 
British Board of Trade and the British 
Marine Mutual Insurance Association on 
September 4, 1939, by which the board 
agreed to insure as reinsurers of the as- 
sociation all vessels insured by the asso- 
ciation in respect of war risks, has been 
modified by an agreement made on 
August 31, which has just been pub- 
lished as a Government White Paper. 

A provision is now made that, if the 
association is of the opinion that the 
rates of premium which it is entitled to 
charge and not justified on a_ proper 
insurance basis, it may apply for permis- 
sion to increase them. If the application 
is refused it can be referred to an 
arbitrator. 

The valuation tribunal of three, to 
be appointed by the Lord Chancellor, 
which may be asked to fix the reasonable 
value of a vessel for insurance, shall 
“have regard not only to the importance 
of enabling owners to make adequate 
provision for the replacement of lost 
tonnage, but also to the necessity 
the national interests of preventing the 
inflation of insured values. 











Decem 





1940 


Rout 
stock ¢ 
well th 
this y 
events, 
deman 
govern 
of hug 
is look 
confids 
trends 
It will 
been 
the de 
ingenu 
casual 

It hi 
up wi 
progré 
lars | 
planes 
article 
in all, 
the p1 
ously ; 
tions 
promp 
as po: 


Mar 
Thu 


ment 
has be 
bonds 
gram 
to lay 
rules 
of col 
it is n 
will 
1939, 
the s 
estim: 
tives 
writer 
is ex] 
to th 
shows 


Ind 
the e 
panie. 
to th 
an ur 
ance 
count 
is th 
bette: 
engin 
of thi 
accid 
have 
not c 
the 
extra 
ment 
work 
to th 
to de 


In 
devel 
polic: 
spect 
broac 
no ir 








— oO .* 


eo — == ( CD 





20, 1940 


December 






Page 33 











National Defense Program Activity 
Of Chief Concern to Company Chiefs 


1940 Will Show Slight Increase in Casualty-Surety Writings; 
Loss Ratios About the Same; Profit Less; Compre- 
hensive Policy Trend Significant 


By Waliace L. Clapp 


Rounding out a year of uncertainty the 
stock casualty-surety business has stood 
well the test of great anxiety and strain 
this year caused by European War 
events, has responded vigorously to the 
demands made upon it by the Federal 
government in connection with bonding 
of huge defense program contracts, and 
is looking ahead to 1941 with a generally 
confident feeling of being abreast of new 
trends and equal to new emergencies. 
It will be readily admitted that 1940 has 
been nerve-racking, that problems of 
the defense program have challenged the 
ingenuity of the best of underwriters of 
casualty and surety lines. 

It has been a question of trying to keep 
up with the many complexities of this 
program as hundreds of millions of dol- 
lars have been appropriated for air- 
planes, guns, ships and many other 
articles to equip a nation for war. All 
in all, the surety companies have met 
the problem satisfactorily and courage- 
ously; have speeded up their organiza- 
tions to handle the bonds required 
promptly so as to be of as much help 
as possible to the Federal government. 


Many Complicated and Large Bonds 


Thus, the most significant develop- 
ment of the year in the bonding field 
has been the many complicated and large 
bonds growing out of the defense pro- 
gram which have compelled underwriters 
to lay aside their usual yardsticks of 
rules and rates. Premium volume has, 
of course, been greatly stimulated but 
it is not felt that fidelity-surety writings 
will be any greater or as great as in 
1939. Bonding loss ratios will be about 
the same as last year, according to 
estimates received from company execu- 
tives this week by The Eastern Under- 
writer. But the underwriting profit, it 
is expected, will be somewhat less due 
to the fact that Federal income tax 
shows a substantial increase this year. 


The Spirit Prevailing 

Indicative of the spirit prevailing in 
the executive ranks of the large com- 
panies here is a typical comment made 
to the writer: “The companies have 
an unusual opportunity to be of assist- 
ance in the defense program of our 
country. On all compensation risks there 
is the chance to help in accomplishing 
better results by more intensive safety 
engineering and all the infinite variety 
of things which may be done to promote 
accident prevention. Claim departments 
have an unusual chance for performance 
not only on compensation risks but on 
the various casualty lines to give that 
extra degree of efficiency in claim settle- 
ments, thus enabling all engaged in that 
work sooner to give all their attention 
to the many important problems incident 
to defense.” 

Chief Casualty Developments 

In the casualty business the gradual 
developments of comprehensive liability 
policies, increasing popularity of retro- 
spective rating and, in general, the 
broadening of coverages with little or 
No increase in cost are regarded as the 


chief developments of the year. Also 
pointed to are the healthy results pro- 
duced under the automobile classification 
rating system which, in the opinion of 
many, is a definite step forward for 
the stock companies. The developments 
in the resident agency situation have also 
been important and bid fair to be equally 
so during the coming year. 

Development and use of the new com- 
prehensive policy is referred to by one 
leading executive as representing a mile- 
stone in the development of casualty in- 
surance coverage. Its introduction in 
the field has met with good response 
from both producers and_ insurance 
buyers. The greatest need at this time 
is along educational lines: to give agents 
and brokers such a thorough under- 
standing of comprehensive coverage that 
they will be equipped to present it in- 
teiligently to their clients. Great has 
been the pioneering work along these 
lines done by E. W. Sawyer, National 
Bureau of Casualty & Surety Under- 
writers, whose talks on the subject at 














many mectings this year have been grate- 
fully received by both company men and 
producers. 


Broadening of Coverage 

Field response to the efforts made in 
broadening casualty coverage is of great 
importance. If the changes come with 
too great rapidity there is apt to be 
confusion. If interpretative explanations 
accompany policy changes and well 
posted field men are available for con- 
sultation, the agent’s job will be easier. 
This has been the objective and the 
companies for the most part report that 
their producers are responding favorably 
to the coverage broadening program. 
Typical of answers received from com- 
pany chiefs on this point are these: 

1. We have found it difficult, however, 
to convince old-timers who do not want 
new things, that they should get in line 
on the new program, 

2. Some of our agents have responded 
in two ways—one type have added new 
customers. The other type have gone 
to sleep. 

As to whether business has increased 
materially because the agents have re- 
sponded to the effect of coverage broad- 
ening, cone executive of a large company 
says: “Frankly, they have not. Broad- 
ened coverage has helped materially in 
the retention of business but up to date 
it cannot be said that it has had any 
great effect in materially increasing our 
writings.” 

Expect Slight Volume Increase 

Generally speaking the premium vol- 
ume in the aggregate should be higher 
in casualty-surety lines this year if for 
no other reason than the stimulation of 
defense program activity. This is really 
a better production showing than it 
seems when it is considered that wide- 
spread rate reductions have substantially 
reduced the premium per unit of ex- 
posure during 1940. The line showing 
the most improvement should be com- 
pensation because of additional payrolls. 

Loss ratios are expected to be higher 


(Continued on Page 36) 
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1 000 Attend Xmas Party 
Of C. & S. Club of N. Y. 


ELECT J. E. LEWIS PRESIDENT 





Waldorf-Astoria Guend Ballroom Scene 
of Holiday Gayety; W. H. Estwick, 
Retiring President, Toastmaster 





The Christmas party Wednesday eve- 
ning of the Casualty & Surety Club of 
New York, held in the grand ballroom 
of the Waldorf-Astoria, was the largest 
to date with close to 1,000 members 
and their friends on hand to join in the 
holiday celebration. Many companies 
entertained at cocktail parties before 
dinner, and keen was the enjoyment in 
the twelve act show arranged for by 
Albert L. Carr, National Surety Corp., 
entertainment chairman. 

Newly elected president of the club, 
as forecast a week or so ago by The 
Eastern Underwriter, is J. E, Lewis, 
Aetna Casualty & Surety. He succeeds 
William H. Estwick, United States F. & 
G., who goes on the executive com- 
mittee for a one year term. Other new 
officers of the club, formally elecied at 
the party, are Albert L. Carr, first vice- 
president; Raymond N. Caverly, Fidelity 
& Casualty, second vice-president, and 
Eugene L. Breen, Aetna Casualty & 
Surety, secretary-treasurer. 

The executive committee in addition 
to the officers is as follows: Charles S. 
Ashley, Jr.. Maryland Casualty; Richard 
V. Goodwin, Fireman’s Fund Indemnity; 
W. J. Thompson, Globe Indemnity ; John 
T. Madigan, Fidelity & Deposit, and Mr. 
Estwick. 

A business meeting preceded the en- 
tertainment at which the nominating 
committee’s report was accepted and 
officers welcomed into office by Retiring 
President Estwick. Graciously he turned 
over the chair to Mr. Lewis who spoke 
briefly but appreciatively of the honor 
accorded to him. Recognition was paid 
to Mr. Estwick’s work this year and 
that of his fellow officers. Two hard 
working committee chairmen were How- 
ard L. Cox, U. S. F. & G,, secretary- 
treasurer of the club, who had charge 
of arrangements, and John T. Madigan, 
golf chairman. 


Elect Arthur Snyder As 
N. Y. Board of Trade Pres. 


Arthur Snyder, treasurer of A. M. 
Best Co., Inc., insurance publishers, was 
elected pre sident of the New York Board 
of Trade this week, succeeding J. A. 
Zellers, Remington-Rand vice- -president 
who was made chairman, Elected a vice- 
president was Floyd N. Dull, vice-presi- 
dent, Continental Casualty. New direc- 
tors include Frank A. Christensen, 
America Fore Group vice-president, and 

E. Lewis, vice-president, Aetna Life. 


C. C. Gardiner Chairman 








C.-C. Gardiner, vice-president, Hart- 
ford Steam Boiler in New York, was 
elected chairman of the Casualty Man- 


agers Association of New York at its 
annual meeting Wednesday. William J. 
Thompson, Globe, was elected vice-chair- 


man; C. S. Ashley, Jr., Maryland Cas- 
ualty, immediate past chairman, elected 
to executive committee. J. P. Coffay, 


Jr., Maryland Casualty, re-elected 


secretary-treasurer. 


Was 





POTENT SAFETY FORCE 
The Chattanooga Insurance Exchange 
has been a consistently potent force in 
all forms of safety work this year, that 
city being tied as of December 15 with 
Somerville, Mass., as being the safest 
city in the United States. 


MID-WINTER MEETING 

A one-day mid-Winter meeting of the 
Health & Accident Underwriters Con- 
ference will be held at the Stevens Ho- 
tel, Chicago, on Tuesday, February 4, 
1941. This meeting will consist of com- 
mittee reports and informal discussions 
on matters of interest to accident and 
health executives. Sessions will be held 
both morning and afternoon. 
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Plans for National 
A. & H. Midyear Meet 


McGURK ANNOUNCES PROGRAM 


Color Pictures, Playlet, Civic Banquet, 
Sales Congress and Other Fea- 
tures on Agenda 


John MeGurk, Indiana manager, Mu- 
tual Benefit Health & Accident Associa 
tion, who is chairman of the committee 
on arrangements for the midyear meet- 
in Indianapolis of the National Accident 
& Health Association, says that on the 
evening of January 28 a “double feature” 
will be offered in addition to the tech- 
nicolor picture of the annual convention 
in Columbus last June. Wednesday 
evening, at the civic banquet, a playlet 
written by Mansur B. Oakes, A. & H. 
sales consultant of Indianapolis, will be 
presented, The banquet is being planned 
as an introduction of accident and health 
insurance to the community as an insti- 
tution. 

Program in General 


The program outline is as follows: 
Tuesday evening, January 28, open house 
and entertainment; meeting of executive 
committee. Wednesday morning, individ- 
ual meetings of agents with their com 
representatives; presentation of 
address. Wednesday 
theme “A. & 


pany 
guests, and an 
afternoon, sales congress 
H. is Primary Insurance”; demonstra- 
tion, speakers, discussion. Wednesday 
evening, civic banquet, address—“A. & 


H. in Action.” Thursday, managers’ 
round table; “National Association in 
Action,” luncheon and managers round 
table. 


Delegates who arrive in Indianapolis 
for the convention on Tuesday, Jan- 
uary 28, will be royally entertained that 
evening by the Indianapolis A. & H. 
Club. An _ old-fashioned smoker and 
open house is being arranged in the 
historic Claypool Hotel. 

**Bio Shot’ of the evening will be the 
oldest ex-president of the association in 
attendance, and underlying the fun of 
the smoker will be a retrospective 
atmosphere. ‘Youngsters’ will hear ‘tall 
tales’ of how things were done in the 


A. & H. business in the ‘good ol’ days’.” 


Two Special Committees 


For A. & H. Week Appointed 


Two special committees have been ap- 
pointed to assist in special activities for 
the observance of Accident & Health 
Insurance Week, March 24 to 29, 1941. 
A committee headed by R. L. Paddock 
of the Time Insurance Co. will prepare 
a manual for the use of local accident 
and health associations. The manual 
will consist of a digest of ideas, working 
plans, and material by which each local 
association may more effectively map 
out a program of their own for A. & H. 
Insurance Week in 1941. Other mem- 

E 


bers of this committee are A. E. 
Witham, Federal Life, Portland, Ore.; 
C. W. Rogers, Business Men’s Assur- 


ance, Seattle, Wash.; D. V. Cranston, 
Fide lity & Casu: ilty, New: ark, N. J., and 
S. M. eo Federal Life & Casualty, 
De nver, Colo. 


The second committee is a press com- 
mittee, consisting of R. L. Fontaine, 
Continental Casualty, chairman, S. Rob- 
ert Rauwolf, North American Accident, 
and D. J. Wellenkamp, Washington Na 

onal, whose function will be to work 
out all ne wspaper and trade journal ad- 
vertising and publicity. The committee 
has already secured a_ considerable 
amount of space in trade publications 
donated to it by accident and health 
companies for use during the month of 
March. 

Other committees to carry on special 
activities will be announced shortly after 
the first of the year. 


PLANNING LARGE ATTENDANCE 
Production Contests to Aid National 
A. & H. Ass’n Meeting in Los 
Angeles Says Hanson 
To assure a large attendance at the 
National Accident & Health Associa- 
tion’s annual convention in Los Angeles 
next June, Attendance Committee Chair- 
man E. IF. Hanson, has adopted the 
plan of suggesting to the companies that 
they put on contests among their agents, 
the winners to be awarded transporta- 

tion to and from the convention. 

The suggestion is made that the com- 
panies fix a certain minimum premium 
amount and time limits for qualifying, 
so that accident and health men may 
have ample opportunity to win the trip 
to the convention. Already one of the 
large Eastern companies has announced 
its adherence to the plan and has fixed 
$1,500 paid premiums as the minimum 
required to win the trip, 


VA. ACCIDENTS IN OCTOBER 

Kight fatal and 10,161 non-fatal acci 
dents were reported to the Virginia in 
dustrial commission last month. 
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JOINS H. & A. CONFERENCE 

The United Insurance Co. of Lincoln, 
Neb., was elected into membership of 
the Health & Ac 


Conference at its 
meeting in New 


companies. 


THOMAS LEADS AGAIN 


W. a Thomas, 
H. general agent 
Bonding, again 
country-wide 
November. The a 


leade 


cident 


Los Angeles, 


for Massachusetts 
reports his 
production 


r in 


gency has so 


nine months of this year. 
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Finding prospects for sales is a matter of simple deduction. 


First we advertise nationally 


reaching 2,000,000 persons each 


month. This advertising brings in thousands of inquiries — 


which are passed along to our agents. Our agénts develop these 


inquiries into likely prospects with the help of our coordinated 


direct mail material. And finally these prospects are sold poli- 


cies by sales methods suggested in our monthly house organ 


The Employers’ Pioneer. 





Can You Solve This Mystery 
How to get more business is a mys- 
tery that every agent wants to solve. 
Yet if you read our magazine “The 
Employers’ Pioneer” you'll find 
articles loaded with valuable clues. 
Get a free copy now. Simply write 


to the Publicity Department 
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1941 Calendar Shows’ Young 
Washington with His Mother 


The Washington National of Evanston, 
Ill. has for some years past featured scenes 
from the life of George Washington in its 
annual calendars which are distributed in 
large quantities around the country, reach- 
ing in particular public schools and high 





1941 Calendar Theme of Washington 


National 


schools. The picture above illustrated is 
the 1941 calendar theme and shows young 
Washington about to break his home ties. 
This and other scenes are the work of 
the well known artist, Walter Haskell 
Hinton. He was commissioned by Wash- 
ington National to do a series of ten paint- 
ings depicting little known but authentic 
historical events in the life of George 
Washington. Seven of them now hang in 
the executive offices of the company in 
Evanston. 

George Washington was about to go to 
sea in the scene shown above. Through 
the influence of his half-brother, Lawrence, 
a captain in the British Navy, a midship- 
man’s commission had been secured for 
him. He was thrilled with enthusiasm and 
all preparations had been made for his de- 
parture. But on the eve of his leave-taking 
the tearful yet reasonable pleadings of his 
mother prevailed and he remained at home, 


MEMBERSHIP ENLARGED 
Pittsburgh A. & H. Association Now 
Open to Agents, Claim Men, Attor- 
neys, Doctors in Addition to Cos. 
New by-laws widening the membership 
scope of the Pittsburgh Accident & 
Health Association were adopted at its 
meeting. The by-laws will now admit 
to membership, on payment of the reg- 
ular dues of $5 a year, agents, claim 
men, attorneys and doctors affiliated 
with the insurance business and service 
reporting organizations. Dues of asso- 
ciate members without the right to vote 

or hold office will be $2 a year. 
Guest speaker at the meeting was 
Walter E. Sickles, Jr., program director 


of Radio Station WWSW and winner 
of the H. P. Davis 
for outstanding 
nouncing. 


Memorial Award 


work in radio an- 
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Re-elect C. W. Laird As 
Contract Bureau Head 


ITs NEW PROGRAM ENDORSED 
Organization Expediting National De- 
fense Program By Giving Federal Offi- 
cials Data on Applying Contractors 

Carroll W. Laird, assistant secretary, 
Indemnity Insurance Co. of North 
\merica, was re-elected president of the 
Bureau of Contract Information at its 
meeting late last week with Sidney M. 
Hoyt, Fidelity & Deposit vice-president, 
re-elected vice-president. Newly elected 


CARROLL W. LAIRD 


secretary-treasurer of the bureau _ is 


M. A. Craig, vice-president, Globe In- 
demnity succeeding Edward C. Lunt, 
vice-president, Great American Indem- 


nity. S, B. Miller, secretary, Glens Falls 
Indemnity, was elected a new member 
of the board of directors, succeeding 
W. E. Krafft, assistant secretary, Con- 
tinental Casualty. All other board mem- 
bers were re-elected. 

Thirty of the thirty-two leading con- 
tract bond companies subscribing to 
membership in the bureau were repre- 
sented at the meeting and there was 
unanimous endorsement of the present 
program of the bureau. 

The report of W. D. Dean, general 
manager, dealt with its present opera- 
tions, stressing particularly the emer- 
gency services it is performing in con- 
nection with the national defense pro- 
gram. The major efforts of the bureau 
are directed at present, Mr. Dean de- 
clared, toward expediting the national 
defense program by securing for Federal 
officials proper information in regard to 
applying contractors. The bureau has 
endeavored to answer the urgent need 
of authorities for unprejudiced, accurate 
and comprehensive reports reflecting the 
accomplishments and_ reputations of 
thousands of contractors applying to 
government officials for consideration in 
connection with the award of defense 
work, the report stated. Increased 
facilities for the bureau were made avail- 
able as a result of a budget increase ap- 
proved at the meeting. 


Minnesota Agents Seek 


Countersignature Law 


The Minnesota Association of Insur- 
ance Agents is behind introduction of a 
bill for a countersignature law in that 
state. Under present conditions North 
Dakota and Wisconsin agents come into 
Minnesota and write a_ considerable 
volume of business on which Minnesota 
agents do not share in the commissions. 
_ Plans for handling insurance measures 
in the coming session of the legislature 
are rapidly being whipped into shape. 
Aside from the countersignature meas- 
ure the most important bills will in- 
volve compulsory automobile liability in- 
surance and agents’ qualifications. 


BOWERS NAMED PRESIDENT 





Albany Casualty & Surety Club Meets 
and Hears Robert J. Maloy Talk 
on Compulsory Insurance 
The following officers have been 
elected by the Albany Casualty & Surety 
Club: C. Lloyd Bowers, president, Mas- 
sachusetts Bonding; Dan H. Quigg, vice- 
president, Hartford A. & I; John V. 
Addy, treasurer, Travelers; Frank D. 
Hourigan, secretary, Hooper - Holmes 
Bureau. Trustees appointed are as fol- 
lows: Ed. A. Mooney, American Surety; 
C. R. Royer, National .Surety Corp.; 
Sam H. McGoun, Indemnity Co. of N. A. 
The speaker of the meeting was 
Robert J. Maloy, assistant motor -vehicle 
statistician and examiner of the New 
York State Motor Vehicle Bureau. Mr. 
Maloy presented the views of the bureau 
on the question of the current com- 

pulsory insurance bill now pending. 
F. & D. EXTRA DIVIDEND 
The directors of the Fidelity & De- 
posit have declared an extra year-end 
dividend of $1 a share, payable on 
December 31 to stockholders of record 
on December 17. An extra dividend of 
$1 was paid in July and four quarterly 
dividends of $1 a share have been paid 
this year, bringing the total to $6 a 
share, same as in 1939. 


John A. Manning’s Book 


On Internal Revenue Bonds 

The rights and liabilities of the surety 
under fifty different types of internal 
revenue bonds have been succinctly de- 
scribed in the new manual published 
December 9 by Montross & Clarke Co., 
Inc., which is the work of John A. Man- 
ning, a member of the production staff 
of National Surety Corp. This is Mr. 
Manning’s second book, the first having 
been on customs bonds. Laws and regu- 
lations governing collection of internal 
revenue taxes require various types of 


bonds and the author describes them 
from the sales viewpoint. He also in- 
cludes a summary of the safeguards 
which surround risks of the several 
classes, 

Additional features of the manual, 
which was prepared to fill the need 


among underwriters and claim adjusters 
for more detailed information regarding 
these bonds, include references to the 
appropriate sections of the laws and 
regulations and to such Treasury deci- 
sions as affect the liability of the surety. 
There are also appropriate indexes. 

General types of bonds discussed cover 
six groups: Distilled spirits, wines, malt 
liquors, alcohol, tobacco and miscellane- 
ous classes. 
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Aetna Casualty & Surety Exhibit Shows 
Increases and Decreases in Ten 
Month This Year 
A chart compiled by Aetna Casualty 
& Surety’s safety educational depart- 
ment indicates the ranking of states 
listed according to their decreased or 
increased automobile fatality records for 
the first ten months of 1940. The map 
shows the difference in the number of 
deaths as compared with the same 
period of 1939. Forty-seven states re- 
port that motor vehicle fatalities during 
this period totaled approximately 22,800, 
an increase of 4.8% over the correspond- 

ing period of 1939, 

Among the states which improved 
their fatality records, the District of 
Columbia led with a 21.2% reduction, a 
saving of fourteen lives. Nebraska 
followed with a 20.3% decrease and 


states 
deaths, while thirty-five increased their 
fatality records and one had no change. 
In New York the increase is .3%. 
EMMERGLICK CHAIRMAN 
Leonard J. Emmerglick, Newark, has 
been named chairman of the New Jersey 
State Bar Association’s life and health 
insurance law comunittee. 











== 1890= 





Appreciation 


Approaching the close of our Fiftieth 
Anniversary year we wish to express whole- 
hearted appreciation for the good will shown 
the Company by its friends among the agents 


and brokers of the country. 


UNITED STATES 


GUARANTEE COMPANY 
90 John Street, New York, N. Y. 


HENDON CHUBB 
CHAIRMAN OF EXECUTIVE COMMITTEE 
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Hear Pros and Cons of 
Compulsory Auto Ins. 


ALL DAY HEARING IN N. Y. C. 
Agents, Brokers and Executives Ass’n in 
Opposition to Hampton Bill Before 
Joint Legislative Committee 


Fagged out were many of the partici- 
pants at the close of the hearing on 
compulsory automobile insurance which 
lasted all day Tuesday in 80 Centre 
Street building, New York City, before 
the joint legislative committee on insur- 
ance law revision. Assemblyman R. 


Foster Piper, chairman, presiding for 
the last time at these hearings as he 
— <= 








Pink’s Tribute to Piper 


Human interest feature of the all-day 
hearing on compulsory automobile in- 
surance on Tuesday in New York was 
the tribute paid by Superintendent of 
Insurance L. H. Pink to R. Foster Piper, 
Assemblyman who goes on the Supreme 
Court bench on January 1. He has 
done an outstanding job as chairman of 
the joint legislative committee on in- 
surance law revision and, in Mr. Pink’s 
opinion, has quietly yet forcefully 
achieved results. The Superintendent 
pointed to Mr. Piper “as one of the 
finest legislators we have had in this 
state” and expressed the sentiment of 
insurance men present when he said 
“we shall miss him keenly.” 








goes on the bench the first of the year, 
was as usual judicial in his manner 
and to the point in his questions. He 
made it clear at the outset that the 
committee is open minded as regards the 
advisability of a compulsory automobile 
law in New York State; that it welcomes 
any ideas on the subject which will pro- 
vide a workable plan to cope with the 
problem. Flanked on one side by Senator 
William H. Hampton, vice-chairman of 
the committee, who is the author of Bill 
No. 2614, and on the other by Assembly- 
man Russell Wright, Chairman Piper 
had the benefit of constant support dur- 
ing the long session when it came to 
asking questions of the witnesses. 
Agents Heard First 

First to be heard was the opposition 
to a compulsory automobile law. Those 
testifying included Thomas A, Sharp, 
president, and J. W. Rose, secretary, 
New York State Agents’ Association. 
Both were on their toes. Then came 
Richard C. Wagner, attorney, Associa- 
tion of Casualty & Surety Executives, 
who explained a supplemental memoran- 
dum prepared by his organization in 
opposition to the law. All three and many 
others to follow endorsed the adoption 
of a safety responsibility law fashioned 
after the New Hampshire act. But it 
was admitted by at least one speaker 
that the Hampton bill, No. 2614, was the 
best bill of its kind providing for com- 
pulsory insurance that has been produced 
to date. 

Significant was the comment made by 
Mr. Wagner in his testimony that 70% 
of the cars on the road in New Hamp- 
shire are already insured. 

Dorland and Cohen Represent Brokers 

The brokers’ turn came when Ray- 
mond P, Dorland, chairman, Insurance 
Brokers Association committee, and 
Julius A. Cohen, vice-chairman, joint 
committee on legislation of four brokers’ 
associations, talked impressively against 
a compulsory law. Niceties were ob- 
served when Mr. Cohen, the spokesman, 
introduced Mr. Dorland; said that the 
oint committee was acting in unison with 
the Insurance’ Brokers’ Association. 
\fter his own presentation of the sub- 
ect Mr. Cohen introduced Alexander 
Goldberger, preside nt, Brooklyn Brokers 
Association. Then came B. W. Blakey, 
another insurance broker, representing 
the Brooklyn Chamber of Commerce. He 


recommended on its behalf a_ financial 


responsibility law along the lines of the 
New Hampshire act. 


by Floyd N 


He was followed 
Dull, Continental Casualty, 





To spread Christmas happiness among 
poor children in orphanages and homes 
for the friendless, to World War veter- 
ans and to sick people in various hospi- 
tals is the purpose of the display of toys, 
candy and cigarettes illustrated in the 
picture above. The scene was taken in 
the home office of the Globe, Royal and 
Eagle Indemnity companies, fifth floor, 
where Miss Helen Stalls runs the cen- 
tral filing division of these companies. It 
has been her unselfishly pleasant task 
at Christmas time during the past six 
years to supervise the assembling of 
these gifts of toys, candy and cigarettes. 
Girls of her department work with her, 
get a real thrill out of it, and contribu- 
tions which make the purchase of the 


who appeared in the dual capacity of 
representing the insurance section of the 
New York Board of Trade and as execu- 


tive committee chairman of the Insur- 
ance Federation of the State of New 
York. He read a resolution of the 


Board of Trade indicating its position 
in Opposition to the proposed law. 


W. J. Gottlieb and E. H. Wilson 

W. J. Gottlieb, president, Automobile 
Club of New York, was next to take the 
floor and he aroused interest when he 
spoke of a questionnaire sent out to 
motorists by his club and the American 
Automobile Association seeking public 
opinion on compulsory automobile insur- 
ance. So far the returns indicate many 
more in favor than against a com- 
pulsory act. Mr. Gottlieb estimated that 
more than 50% of the members of his 
club carry automobile insurance. 

E. H. Wilson of Brooklyn, member of 
the bar, was the first to speak in favor 
of the compulsory act. He conceded that 
the New Hampshire law would provide 
a slight improvement over the present 
responsibility law in New York but did 
not think that the New Hampshire re- 
sults would be analagous in New York 
State inasmuch as “you must remember 
New Hampshire is a rural state and has 
only one city with more than 35,000 pop- 
ulation,” 

3efore the morning session closed 
President O’Brien of the United Auto 
League of Independent Taxi Owners 
took the floor and made a fiery but criti- 
cal talk. He thought insurance rates are 
too high and spoke his mind freely 
on this point. He favored compulsory 
insurance because of its humanitarian 
aspects and quoted Nathan Straus, Jr. 
as an authority on that phase of the 
problem. 

E. J. Engelman, Pedestrians’ and Mo- 
torists’ Safety League, introduced the leg- 
islators to an idea he has been develop- 
ing of paying premiums on the basis of 
weekly or monthly instalments as done 
in industrial life insurance. He was con- 
fident that his plan, if adopted, would 
result in more car drivers being in- 
sured. 

The Afternoon Program 

Chief spokesmen of the afternoon were 
D. Roger Kenney, insurance editor of 
the United States Investor, and Prof. 
Ralph H. Blanchard of Columbia Uni- 
versity, who quoted National Safety 
Council statistics. Chairman Piper asked 
Mr. Kenney to tell about the results 
of a survey he conducted into the ex- 
perience under the Massachusetts law. 
In response Mr. Kenney remarked that 
at one time he had opposed the act but 


Picture Taken by Ralph W. Smiley 
Miss Helen Stalls is shown in the picture surrounded by the many gifts ready 
to be sent to the poor children. 


gifts possible come from employes of the 
three casualty companies and the Royal 
Insurance Co. In all 3,500 toys are sent 
out before Christmas Day and to the 
foliowing charitable organizations: 
Beekman Strcet and Bellevue Hospitals, St. 
Giles Home for Crippled Children, Garden City, 
L. I., Home for Crippled Children in Newark, 
Home for the Friendless, same city, the colored 
orphanage at Riverdale, N. Y., Seton Hall Cath- 
Riverdale, Salvation 
WHN and 


Army 
Street 


olic Orphanage at 
children at Station 
Settlement House. 

World War veterans receive packages of candy 
and cigarettes as do inmates of the Home for 


Henry 


the Poor at East Meadow, L. I., the tuberculosis 
people at Seton Hospital, N. Y.; 


go to the Home for the Friendless at Newark, 


gifts of clothing 


N. J., and toys to the orphans at Irvington, N. J. 


that his study caused him to change 
his mind in many respects. For one 
thing, he denied that the law has had 
the effect of increasing careless driving. 
Furthermore, compulsory insurance has 
nothing to do with safety records, he 
said. Although the number of claims 
has increased in the Bay State under 
the law, the average cost of claims has 
decreased. 

When asked if he thought it advisable 
to add Property Damage to compulsory 
coverage he replied affirmatively. (The 
proposed law in New York does now 
embrace P.D.) Another speaker in the 
afternoon was E. Paul Schaefer of Mt. 


Kisco. 
Both Superintendent and Carroll E. 
Mealey, state commissioner of motor 


vehicles, who favor compulsory legisla- 
tion, reviewed agitation for the meas- 
ure since its inception. In Commissioner 
Mealey’s opinion a plan similar to New 
Hampshire’s would put a heavy burden 
on the motor vehicle department be- 
cause of the large number of referees 
that would be required. He estimated 
that administrative costs of compulsory 
insurance for his department would 
amount to approximately $350,000. 





Review of the Year 
(Continued from Page 33) 


for workmen’s compensation and auto- 
mobile lines and about the same as in 
1939 for public liability. The miscellan- 
eous lines, such as burglary, plate glass, 
boiler, etc., are shaping up about the 
same as in 1939 possibly a trifle better. 
A number of companies report a sizeable 
jump in the automobile liability loss ratio 
and this is attributed to the reduction 
in rates in this line rather than to a 
change in general hazard conditions 
which are probably not much worse than 
in 1939. 

As to underwriting profit the expec- 
tation is that it will not be as good as 
it was in 1939. The opinion, in fact, in 
some offices is that it will be substan- 
tially below the figure of last year. This 
remains to be seen. 

One of the most satisfactory results 
of 1940 aside from volume or underwrit- 
ing gains has been the increased desire 
on the part of both company executives 
and agents to work out their common 
problems in a friendly spirit of “give 
and take.” Expression of this trend was 
given a few days ago when an executive 
remarked to the writer that “today there 
is a better unity in our ranks than in 
any previous year.” This is a healthy 


—. 
sign coming at a time when conferenc, 
committees in both the agents’ and com. 
pany ranks are working along slow hy 
sure lines on the development of a Pro- 
gram of graduation in both expenses anq 
commissions. 

The feeling is abroad that the stoc} 
casualty-surety business is about ready 
for a program of lower insurance cos 
with graded costs on large risks as one 
of its features. The companies, it jg 
felt, have been ready for such a pro- 
gram for a long time; in fact, it has 
been overdue, and the influential pro 
ducers seem to be slowly but inevitably 
coming to the same opinion. One ex. 
pression of opinion received on. this 
point is that “if both awents and com. 
panies are willing to make contributions 
toward this end it would seem that the 
time is ripe to do something tangible.” 
But whatever develops, “premiums must 
be brought closer to losses” is the terse 
statement made by another executive. 
The expectation is that the program 
now developing should produce real re- 
sults in the next vears and 2 half. 

The 1941 Outlook 

National defense program activity 
figures prominently in responses to the 
writer’s question as to the outlook for 
1941. Substantially increased premium 
writings are expected but loss ratios are 
likely to get worse although, it is ex- 
plained, the tendency may be retarded 
or even reversed by the _ inflationary 
tendency of defense program spending. 

It is fair to assume that the compensa- 
tion business will show a decided in- 
crease in volume. The automobile busi- 
ness will be about the same as in 194) 
although it is possible that the rearm- 
ament program may have a serious effect 
on this situation. For example, if we 
enter the war or if we have to con- 
centrate on the manufacture of muni- 
tions of war, as it now appears, then 
other things will suffer. Automobile 
volume, however, may not be seriously 
affected until 1942 and this opinion is 
based on the premise that present cars 
will last another year without replace- 
ment, but some of them will go off the 
road. Furthermore, if we have to stop 
producing private and pleasure cars 
under the rearmament program. there 
mav be fewer cars in 1942 than now. 

Beyond the affording of insurance, 
which is vitally important, the casualty- 


surety companies have indicated their 
willingness to cooperate with the fire 
companies in doing whatever they can 


to assist in preventing sabotage or in- 
vestigation of sabotage. Cooperation 
with the Federal Bureau of Investiga- 
tion has already been extended for fire 
and accident prevention activity. The 
fire companies did an excellent job in the 
last World War and the fire and casualty 
companies combined will do as well in 
connection with the present situation. 

All in all, the consensus of opinion is 
that the insurance industry will bear its 
full share of defense program respon- 
sibilities in the months ahead efficiently 
and uncomplainingly. 





Chicago Office of Executives’ 
Ass’n Formally Opens Dec. 23 


New Chicago office of the Association 
of Casualty & Surety Executives which 
has been opened with Roy L. Davis, 
formerly Illinois assistant director 0! 
insurance, in charge, will have its formal 
opening and reception next Monday 
afternoon (December 23), when C. 
Fairchild, general manager of the ass0- 
ciation, will also be present. 


R. W. HAWKINS FOR PRESIDENT 

Ralph W. Hawkins, New Amsterdam 
Casualty, has been nominated for prest- 
dent of the Surety Underwriters Associa 
tion of New Jersey which will hold its 
annual meeting and election on Januar) 
7. Vice-President is slated to be Harry 
E. Vernoy. Loyaltv Group; secretary 
treasurer, Samuel Williams, Aetna Cas- 
ualty & Surety. Trustees include James N. 
Conway, Hartford A. & I., retiring prest 
dent; C. W. Quick, Aetna; C. J. Collins, 
Standard Accident; H. B. Hodge, Na 
tional Surety; H. N. Hutchinson, Amer 
ican Surety. 
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Jas. A. Blainey Now With 
Hotel Taft in This City 


LONG INSURANCE EXPERIENCE 
With Companies in New York, Chicago, 
Virginia and Texas; Left Insur- 
ance to Enter Hotel Field 


James A. Blainey, formerly executive 
head of several insurance companies, and 
knows flocks of insurance men of 
crossroad towns just as well as in 
such cities as New York, Newark, Chi- 
cago, Atlanta, Norfolk, Dallas, is now 
engaged in promotion for the Hotel 
Taft at Seventh Avenue and Fiftieth 
Street, New York, one of the large hotels 
of this city. He has had a lot of hotel 
experience When it comes to insur- 
ance experience few can match the 
variety of his career. In the insurance 
business he had ups and downs, life 
with him never having been lacking for 
excitement. A glance at his insurance 
background will demonstrate this 


who 
the 


Early Insurance Experience 

Mr. Blainey entered the 
business in 1904 with Standard Accident 
of which he was Southern manager until 
1909 with headquarters in Atlanta, super- 
business in eight South-eastern 


insurance 


vising 
states. He resigned to assist in the 
organization of a small company, which 


was backed by the Coca-Cola crowd and 
became its manager, but before really 
getting on the job Oscar Ising offered 
him the position of superintendent of 
agents for the Ocean, which he took. 

In 1911 John Kelly of Kelly & Fuller 
was made associate U. S. manager of 
General Accident and Mr. Blainey went 
with that company as manager of pro- 
duction. However, when Kelly went out 
of the General’s picture, Blainey went 
out with him. 


Footloose but a short time, he was 
offered management of Interstate Cas- 
ualty & Guaranty Co. of Alberquerque, 
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JAMES A. 


BLAINEY 


N. M. When he arrived in New Mexico 
he found the company was still in organ- 
ization stage. He took off his coat and 
got busy. Within six months the com- 
pany started operating. The outfit was 
a small one, but he entered it in twelve 
Western states, limiting its operation to 
writing of Accident and Health insur- 
ance. He was doing well, appointing 
many agents, getting a good volume. 
That attracted the attention of Ch arley 
Cobb of Southern Surety and of John 
Suggs of the Southwestern of Deniston, 
Tex. Both companies offered to take 
over the Blainey company. He accepted 
the Southern’s proposition. His stock- 
holders were satisfied as a good trade 
had been made and received substantial 
dividends for some years. 
Blainey became vice-president and 
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director of the Southern at its Chicago with the Knickerbocker Fire. Before 
office, supervising business in several the company went under Corroon & 
states. During the first World War he’ Reynolds’ direction Mr. Blainey yas 
served under former President Taft and president and manager, traveled exten- 

Frank P. Walsh on the National War _ sively; appointed numerous agencies, 
Labor Board. In 1933 John Gilchrist and Bert 


Hampton Roads F, & M. and 
Cosmopol_tan 

Next insurance move of Mr. Blainey 
was into fire insurance. Following the 
Armistice he went to Norfolk, Va., where 
he completed the organization of the 
Hampton Roads Fire & Marine, manag- 
ing that company for seven years, after 
which he returned to New York with 
the intention of organizing a fire com- 
pany here. 

He got interested in promoting the 
Mayflower companies with Sam _ Hol- 
lander. Three different times he thought 
he had sold the Mayflower, and each 
time New York bankers walked out on 
the deal. Finally parting company with 
the Mayflowers’ proposition he became 
interested in Col. Ed Hambleton of 
Hambleton & Co., New York and Balti- 
more, who said they would go along with 
him in organization of a new fire com- 
pany in New York. In 1928 Blainey 
completed the organization of the Cos- 
mopolitan Fire; paid in capital and sur- 
plus, $2,500,000. Austin Hancock was 
prominent in that picture, too. “We went 
along fine until the market crashed,” 
said Blainey to the writer. 

The Cosmopolitan was finally merged 


Samuels offered Blainey the vice-presj- 
dency and management of production of 
Consolidated Indemnity. He was with 
that company for a year, but had a hunch 
the New York Insurance Department 
would take it over, which it did in May, 
1934. The company’s casualty writings 
were doubled in 1933, not counting the 
taxicab business in which Blainey had 
no part. Fred Bender was the under- 
writer and that department made a good 
record, too. 

In 1938 Mr. Blainey entered the hotel 
promotion business under Wilbur T. 
Emerson of the Croydon (which was the 
property of the Prudential of Newark.) 
He left them to come downtown to the 
Bowery Savings Group of hotels—the 
White, Salisbury and Woodward. Then, 
David H. Knott of the Knott chain of 
hotels here and former Sheriff of New 
York County, asked him to come over 
with that chain which he did. It in- 
cludes Vanderbilt and McAlpin. He 
went after the World’s Fair trade; got 
a lot of it; and when the Fair was over 
he returned to the Bowery Savings 
Bank’s hotels under Emil H. Roney. 
Now he has gone with the Taft which 
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Francis F. Ludolph of San Antonio 


Has Guided Activities of Insurance Exchange There for Past 
98 Years with Credit to Himself; Has Elevated Stock Insur- 
ance in Minds of Many People; Conducts Local Agency 


By Spencer Welton 


Peripatetic Vice-President 


Of the hundreds of local boards and 
existing all over 


the most outstand- 


insurance exchanges 
this country, one of 
ing is that of San Antonio, Tex., now 
beginning its twenty-eighth year. And 
the man generally conceded to have been 
largely responsible for its growth, sta- 





FRANCIS F. LUDOLPH 


bility and notable achievements is the 
man who was the first secretary of the 
rganization and who has filled the of- 
fice ever since—Francis F. Ludolph. 

It is only natural that Mr. Ludolph 
should bulk large on the insurance hori- 
zon of his home town where his busi- 
ness associates are also his neighbors 
and so, familiar with the work he does, 
but Francis Ludolph’s reputation and 
influence have spread far beyond the 
confines of his native state. For more 
than a quarter of a century the San 
Antonio Insurance Exchange has, under 
his direction, worked steadily and ef- 
lectively to spread the gospel of capital 
stock insurance and the excellent results 
secured have brought recognition coun- 
trywide, 


25 Years of Institutional Advertising 


Every proven medium of publicity has 
been employed in this continuous cam- 
paign of enlightenment, but it is prob- 
able that the most conspicuously effec- 
tive has been what might be called the 
Institutional advertising done in leading 
San Antonio newspapers. The copy, pre- 
pared for the most part by Mr. Ludolph, 
is seasonal and topical as it is related 
to local happenings of general interest. 
But whatever the eye-arresting head- 
line or introduction, the type display and 
the text, both excellent, emphasize the 
soundness and the ultimate economy of 
capital stock insurance bought through 
members of the San Antonio Insurance 
Exchange. 

There is nothing conjectural about 
either the manner of presentation or the 
value of the returns from such adver- 
sing, for both have been developed 


of continuous 


from twenty-five years 
space-buying and numerous other ex- 
changes and local boards who _ have 


adopted the San Antonio plan are enthu- 
siastic about it. 

Francis Ludolph modestly disclaims 
credit for this important contribution to 
the stock insurance crusade, but the fact 
remains that two years ago when the 
San Antonio Exchange celebrated its 
twenty-fifth anniversary, he was ac- 


claimed the mainspring of the organiza- 
tion and presented with various and 
substantial tokens of the esteem in which 
he is held by the insurance fraternity 
generally. 

And when you learn that although 
Mr. Ludolph owns and operates a local 
agency, he devotes at least 85% of his 
time to the affairs of the exchange be- 
cause of his enthusiasm for the work, 
you will understand why he is regarded 
as indispensable. 

Telegraph Messenger at Age of 15 

Now a bit about the earlier history of 
this Paladin of premium production. 

Francis Ludolph was born at Marshall, 
Tex., in which place his father, a rail- 
road man, spent his whole life, his 
mother having been born in Mississippi. 
The Ludolph boyhood averaged pretty 
much like that of other youngsters of 
the period, with the difference that he 
had an inherent fondness for music and 
studied it seriously. 

At 15 years of age he became a mes- 
senger boy in the local telegraph office, 
that being more often than not the train- 
ing ground for youngsters who hoped 
eventually to make railroading a career. 
There he learned telegraphy and stenog- 
raphy and a year later, when he was 
16, received one day a lacenic telegram 
which read, “Put on long trousers and 


go to Thurber, Tex. as operator and 
stenographer.” 
In 1899 and 1900, the young man’s 


time was divided between telegraphy and 
attendance at St. Edward's College at 
Austin, Tex. He then became a stenog 
rapher in the office of the vice-president 
and general manager of the I. and GN 
Railroad, going on to become personal 
secretary to the vice-president. In 1904, 
Mr. Ludolph secured leave of absence to 
become a secretary of the Philippine ex 
hibit at the St. Louis World’s Fair, at 
the conclusion of which he returned to 
railroading and carried on there until 
1908. 

The general manager under whom h« 
worked resigned and _ his 
brought his own secretary with him, so 
Francis Ludolph worked as a_ court 
stenographer for a year, then went to 


successor 


San Antonio and entered the local 
agency business. 

Played Piano in Orchestra 
The first three or four years were 


exceedingly strenuous and he augmented 
his income by piano playing in a hotel 
orchestra. In what he somewhat face- 
tiously refers to as the balance of the 
day, he worked at insurance. Evidently, 
he worked hard, tor his business grew 
and a partnership was established with 
M. H. Trice under the firm name of 
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“Trice and Ludolph,” which association 
continued for twenty years. 

In 1929 Mr. Ludolph bought out Mr. 
Trice and has been conducting the 
agency under his own name ever since. 

Organized Exchange in 1913 

In December, 1913, Mr. Ludolph was 
one of the organizers and a charter 
member, as well as first secretary of the 
San Antonio Exchange and, as previ- 
ously stated, has been secretary con- 
tinuously since that time. He was _ six 
vears secretary of the San Antonio Lions 
Club, is a former secretary of the Texas 
Association of Insurance Agents; has 
been active on the insurance committee 
of the San Antonio Chamber of Com- 
merce, and has devoted a lot of time to 
many other civic organizations. 

As a boy, Mr. Ludolph showed much 
promise aS a musician, as a matter Of 
fact, was given, at the age of 14, an 


audition by the great Polish pianist, 
Paderewski, in the Old Academy of 
Music in New Orleans. So much en- 


couragement was given the young man 
that for many years he was active in 
musical circles, but as demands upon 
his time multiplied, music was subordi- 
nated and the potential virtuoso was 
content to play as an amateur. 

Mr. Ludolph’s interests have been va- 
rious, but insurance has been, and is, 
the major enthusiasm of his life, and 
he feels that so strongly that he de- 
clares if he were to again choose a 
career, it would be insurance, with the 
first emphasis on casualty. It is his 
feeling that casualty lines are most in- 
teresting and offer greater opportunity 
to energetic young men and women who 
are willing to study hard and_ really 
master them. He believes the founda- 
tion of business success, no matter what 
line is being followed, is to be absolutely 
dependable, making no statements which 
can not be supported by facts. 

Companies Represented 

Mr. Ludolph’s interest in insurance, 
and particularly his active direction of 
the work of the San Antonio Insurance 
Exchange, has necessitated participation 
in politics insofar as they have affected 
his legislative work in connection with 
state and local board affairs, but he has 
never had any desire to hold a political 
office for its own sake. 

Most of the companies in his office 
have been there for many years. He 
has represented the Fidelity & Deposit 
for twenty-five years, represents also the 
Ocean Accident, the Aetna, the Traders 
& General, the Fireman’s Fund, Home 
Fire & Marine, Virginia Fire & Marine, 
Globe & Rutgers and the New York 
Fire. 

Mr. Ludolph was married in 1913 to 
Miss Durham of Danville, Ky., whose 
grandfather was comptroller during the 
administration of President Grover 
Cleveland. She is active in civic and 
church circles and shares Mr. Ludolph’s 
appreciation of music and other mediums 
of artistic expression. 

Francis Ludolph reads extensively, is 
fond of travel, and is a frequent and ar- 
ticulate attendant at football and base- 
ball games, but his thoughts and most 
of his waking hours center on the in- 
surance business in general and the San 
Antonio Insurance Exchange in partic- 
ular. 

And every member of that exchange 
is glad that the oneness of mind focuses 
on the affairs of that nationally known 
organization. For that is why it is en- 
titled to be nationally known. 





J. W. GUNN SUCCEEDS FATHER 

John W. Gunn has succeeded his 
father, John A. Gunn, as president of 
the Employers Mutual Casualty of Des 
Moines. The elder Gunn is now chair- 
man of the board. One of the founders 
of the company, he has been president 
since it was organized in 1911. The son 
was vice-president. 

EDWIN NOLTE DROWNED 

Edwin Nolte, St. Louis insurance 
broker and former state senator, was 
drowned December 14, when a boat in 
which he was returning from a duck 
hunting trip capsized. 


COMPULSORY INSURANCE FORUM 


W. J. Zwinggi of Pennsylvania Agents’ 
Association Pres:des At Meeting 
of Pittsburgh Group 

The Pittsburgh Association of Insur- 
ance Agents met December 12 and con- 
ducted a forum on compulsory automo- 
bile insurance. W. J. Zwinggi, Logue 
Brothers, member of the Pennsylvania 
Insurance Agents Association committee 
on compulsory automobile insurance 
presided. Other participants were An- 
drew W. Pardew, W. W. Flanegin Co.; 
Jet Parker, Pittsburgh branch manager, 
American Automobile, and Charles H. 
3okman, resident manager, New Am- 
sterdam Casualty, 


TOM DEW A FATHER 

Thomas R. Dew, manager of agencies, 
United States Guarantee Co., is wearing 
one of his happiest smiles this week be- 
cause of the arrival of a son, Thomas 
Roderick, Jr., on December 16, weight 
six pounds. Mother and baby, both 
doing splendidly, are at Fifth Avenue 
Hospital, New York City. 


RAY WEISS PRESIDENT 

The Surety Association of Portland, 
Ore., has elected the following officers: 
President Ray Weiss, United States F. 
& G.; vice-president, Philip M. Lively, 
sates, Lively & Pearson; secretary- 
treasurer, Thor Bergstrom, Maryland 
Casualty. 








Increasing industrial activity in Can- 
ada, occasioned by the war, has resulted 
in a higher number of industrial acci- 
dents and fatalities in the Dominion. 
This gain was proncunced in the third 
quarter of 1940 as compared with the 
same period in 1939. 


BANK CLAIM PAID 
National Surety Corp. has paid $22,000 
to the First State Bank of Milwaukie, 
Ore., in full settlement of the claim 
growing out of an embezzlement by Don- 
ald F. Egan, a teller. 





CONTINENTAL CASUALTY G. A. 





Treadwell & Harry, Memphis, to Repre- 
sent Company in That Territory 
and Also in Chattanooga 

Treadwell & Harry, Memphis, are to 
represent Continental Casualty as gen- 
eral agents in that area after January 1. 
In addition, under the name of Tread- 
well & Harry, Inc., the agency will rep- 
resent the company at Chattanooga. 
Both offices will write all general cas- 
ualty lines, commercial accident and 
health and fidelity-surety bonds. 

Organized in 1908 by two sisters, Mrs. 
Treadwell and Mrs. Harry, the agency 
is considered one of the best informed 
general insurance agencies operating in 
the southern territory as well as one 
of the oldest in the Memphis area. The 
founders, starting from scratch, built a 
highly successful business within a rela- 
tively short time. The agency formerly 
represented the Fidelity & Casualty. 

Since its foundation the agency has 
remained in the hands of the family, at 
present being owned and operated by 
two grandsons of the founders, Tim 
Treadwell and George Treadwell, in co- 
partnership with C. W. Rabb and A. A. 
Chighizola, both of whcm have been 
associated with the agency since first 
entering the insurance business. 

An interesting sidelight of this new 
connection is that some years ago 
Treadwell & Harry purchased the Lyle 
Stovall agency, formerly general agents 
for Continental at Chattanooga, and the 
S. M. Williamson Co., formerly general 
agents for Continental at Memphis. 
H. S. Leigh, member of the Treadwell 
& Harry, was associated with the Wil- 
liamson agency when that organization 
represented Continental, 


STITELER ELECTED PRESIDENT 

The Coal Operators Casualty Co., 
Greensburg, Pa., has elected the follow- 
ing officers: W. J. Stiteler, Jr., president 
and general manager; Harvey N. Shroy- 
er, vice-president and chief engineer, and 
D. E. Miller, secretary and treasurer. 
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The Preferred Accident has throughout: its 55-year 
career built up and maintained a progressive staff 
of agents in all parts of the country with whom its 
relationship has been friendly and mutually profitable. 


The cornerstone of the Preferred’s success has been 
gradual, steady growth, the emphasis being on 
careful underwriting in both field and home office, 
and a policy of claim settlements that builds good 
will among policyholders. 


That agents appreciate this program in its broad 
aspects is indicated by their long time representa- 
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General Agents of F.&¢ 


APPOINTMENT JANUARY 1, 194] 





Prominent New York City A 
Formerly Represented Mass. Bonding” 
President J. J. Hoey One-Time 

V.-P. of America Fore Cos, 





sernard M. Culver, president, Amer. 

ica Fore Insurance and Indemnity Groy 
has announced the appointment of Hen 
Ellison & Frost, Inc. of 99 Willian 
Street, New York, as general agents of 
the Fidelity & Casualty effective Jan- 
uary 1, 1941. This agency recently te. 
signed as general agents of the Massa. 
chusetts Bonding after fourteen years 
of representation. 
_ This appointment brings the F. & ¢ 
into an important agency which has 
represented them firewise for twenty-fiye 
years, being an agency for the American 
Eagle Fire. 

The agency of Hoey, Ellison & Frost 

Inc. of which James J. Hoey is president, 

IX. Frost, vice-president, and William 
J. Witschen, vice-president and manager 
of the casualty department, has always 
been close to the America Fore Group 
because Mr. Hoey was a vice-president 
of America Fore fire companies a num- 
ber of years ago. 

_He is now a director of the American 
Eagle and is well acquainted with the 
executives of that group. 

Hoey, Ellison & Frost, Inc. write all 
classes of insurance: fire, casualty, auto- 
mobile, accident & health, ocean marine 
all risks, fidelity and surety, and life 
insurance, both locally and countrywide. 
It is recognized as one of the biggest 
agencies in New York, writing a fire 
and casualty premium volume of more 
than $2,000,000 per year, 

Commenting on this appointment, 
Frank A. Christensen, vice-president of 
the America Fore Group, said; “We are 
happy to have our casualty company 
represented by such an_ important 
agency, particularly when we have had 
such long and friendly relations with 
Mr. Hoey and the other gentlemen con- 
nected with this agency. We are sure 
that our association will result in mu- 
tual satisfaction and profit.” 


NEW MANUAL ISSUED 








Designed to Further Uniform Motor Ve- 
hicle Inspection Standards Through- 

. out Entire United States 

The Motor Vehicle Inspection Manual, 
a new work, is being distributed by the 
National Conservation Bureau, 60 John 
Street, New York. It is sponsored by 
American Association of Motor Vehicle 
Administrators and the conservation 
bureau, which is a division of the Asso- 
ciation of Casualty & Surety Executives. 
_ The manual contains 123 pages and 
is illustrated with sixty-two photographs, 
drawings and charts. It is divided into 
six chapters, important topics including: 
model inspection legislation; state or 
municipality owned and operated in- 
spection stations, and a combination of 
the two; station location, design and 
construction; equipment and _ building; 
personnel; record system; obtaining and 
holding public support; cooperation with 
garages, and financing the inspection 
program. 

Featured in the last chapter are the 
American Standard Inspection Require- 
ments for mechanically safe motor 
vehicles. 


J. P. Gibson’s Club to Be Host 
In Figure Skating Matches 


J. P. Gibson, Jr., president of Excess 
Underwriters, Inc.. New York City re- 
insurance intermediaries will take a lead- 
ing role in the Eastern States Figure 
Skating Championship to be held Janu- 
ary 10-11 under the auspices of the 
United States Figure Skating Associa- 
tion. The event will be held at Rye, 
N. Y., where Mr. Gibson is president o! 
the Rye Figure Skating Club. He 1s 
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Mass. Commissioner 
Seeks New Powers 


ASKS LEGISLATIVE ACTION 





Would Regulate Rates for Automobile 
Finance Companies, Legalize 
Participating Policies 





Insurance Commissioner C. F, J. Har- 
rington of Massachusetts has made a 
number of recommendations for consid- 
eration of the incoming legislature, 
among which is one empowering the 
registrar of motor vehicles to suspend 
driving licenses and registrations of pol- 
icvholders in bankrupt mutual companies 
jor failure to pay assessments that may 
he levied against them. According to 
lav thev are liable up to 100% of their 
premiums. 

The Commissioner has also asked for 
nower to approve rates and charges of 
frms engaged in financing automobile 
insurance premiums, 

Because the discretionary power of 
the Insurance Commissioner to approve 
the articles of organization of an insur- 
ance company has been questioned, Com- 
missioner Harrington said these powers 
should be defined more specifically by 
the legislature. He also urged that he 
be given authority to exercise his dis- 
cretion in granting a final certificate to 
anew company to do business in Massa- 
chusetts. 

Non-Licensed Companies 

To curb the practices by some insur- 
ance compan’es of writing insurance on 
lives and property by ma‘l in states 
where they are not licensed, he recom- 
mended that Massachusetts enact a 
statute curtailing the corporate powers 
of domestic companies to write insur- 
ance in this manner. A reciprocal pro- 
vision would be included to make the 
law applicable only to states which pro- 
hibit their domestic companies from do- 
ing in respect to Massachusetts what 
this statute forbids to domestic compa- 
nies of this state, he said. 

Unclaimed Funds 

Other recommendations include the 
following: Turn over to the common- 
wealth unclaimed funds in the hands 
of insurance companies. 

Allow stock companies to issue partici- 
pating policies. 

Repeal statute requiring that an in- 
surance company which is the subject 
of a rehabilitating proceeding cannot be 
liquidated until it has been declared in- 
solvent. 

Revocation of authority conferred on 
Insurance Commissioner to issue licenses 
to corporations to act as insurance 
agents, insurance brokers, special in- 
surance brokers, adjusters of fire losses 
and insurance advisers. 

Authorize Insurance Department to 
distribute equitably and assign all risks 
for which application for motor vehicle 
liability policies or bonds have been 
executed or refused. 
_ Pass legislation requiring a claimant 
in a motor vehicle accident to give 
notice of time and place of injury and 
description of injury within a limited 
time. 


Stock Carrier Succeeds 


Old Lloyd’s in Texas 

Texas has licensed a new stock carrier 
known as the Industrial, an affiliate of 
the Traders & General of Dallas, which 
will write workmen’s compensation in- 
surance only for the present. The new 
Carrier succeeds the Industrial Lloyd’s 
organized early this year by the same 
interests, which was itself a successor 
to the Industrial Indemnity Exchange, 
a reciprocal, 

Officers of the new concern are the 
same as those of the Traders & General: 
remple H. Morrow, president; Edward 
C. Hilman, executive vice-president and 
secretary; J. H. Abright and Tom C. 
Stanford, vice-president, and Walter F. 
Williams, treasurer. The Industrial was 
Organized with $100,000 capital and 


$100,000 surplus. 


H. D. Sayer Finds Arbitration 
Of Medical Bills Satisfactory 


Henry D. Sayer, general manager 
Compensation Insurance Rating Board, 
New York, is thoroughly convinced that 
the procedure for arbitration and settle- 
ment of medical bills now in effect, 
while not perfect, is the best system yet 
devised. He says: “The working of this 
procedure is entirely in the hands of the 
doctors themselves; it is their own 
forum, unlike anything else anywhere 
that I know of. It remains with the 
doctors themselves to keep it working 
satisfactorily.” 

Mr. Sayer made an address on this 
subiect of arbitration at the sixth an- 
nual dinner of the Association for Ad- 
vancement of Industrial Medicine and 
Surgery in New York November 28, in 
which he recalled the first New York 
compensation law, in which medical 
treatment was strictly limited to sixty 
days after injury. The procedure under 
that provision was awkward and cum- 
bersome, said Mr. Sayer. Many con- 
flicting decisions in cases on appeal 
tended to confuse the situation. 

The right was given to the commis- 
sion to award to the claimant the 
amount paid by him for medical treat- 
ment. This was extended by court de- 
cision to awarding the claimant the 
amount of his unpaid medical bill with 
a lien to the doctor. This, too, was 
cumbersome. Long calendars of medi- 
cal bill cases tied up the labor depart- 
ment. 

Unlimited Extension 

In the meantime the law had been 
amended extending the period of medi- 
cal treatment until finally New York 
became the first state to extend un- 
limited treatment; that is, unlimited as 
to period of time and unlimited as to 


amount, the only requirements being 
necessity and reasonableness. This 
worked fairly well but the demand grew 
for a complete new medical setup, Mr. 
Sayer explained. 

In the meantime a minimum fee 
schedule was established and there also 
came to be established the procedure 
for arbitration of medical bills under the 
procedure directly authorized in the 
law. The arbitration procedure is very 
informal and usually friendly. The ma- 
jor isues are purely medical. Many dis- 
putes relate only to a part of a bill. 
Very substantial reductions have been 
effected in some of the bills that have 
finally come to arbitration. Mr. Sayer 
continued: 

Results Attained 

“But let us look at the picture as a 
whole and not merely at the portion that 
comes to arbitration. We have no ac- 
curate figures of the number of medical 
bills submitted in the course of a year, 
but we have data that permits us to 
arrive at a close estimate of their total. 
I estimate that there are close to 1,000,- 
000 medical bills submitted for payment 
each year, while the total medical pay- 
ments are in excess of $15,000,000. If 
therefore less than 1,000 cases come to 
arbitration each year, we see that not 
over one-tenth of 1% of the medical 
bills are disputed to the point of arbi- 
tration and the _ reduction obtained 
through such arbtration amount to 
about two-tenths of 1% of the total 
medical awards for all cases. 

“Relatively, therefore, the procedure 
for the payment of medical bills and the 
arbitration of disputed bills has worked 
out with startling results, thdicative of 
general satisfaction.” 





C. W. Fairchilds’ Party 


General Manager of Executives’ Associ- 
ation and Wife Entertain Insurance 
Press; Annual Affair 
The scene at the home of Mr. and 
Mrs. C. W. Fairchild in New York City 
last Sunday afternoon depicted a round- 
up of insurance news reporters and edi- 
tors and their wives on a holiday, thor- 
oughly enjoying the hospitality of the 
Fairchilds. This is the second annual 
affair of its kind and serves to usher 
in the busy holiday season for insurance 
parties. Mr. Fairchild, general manager 
of the Association of Casualty & Surety 
Executives, had spent the earlier part of 
the week on a duck hunting trip in 
North Carolina, shot down sixteen, with 
the result that delicious duck meat sand- 

wiches were served to his guests. 

Ray Murphy, assistant general mana- 
ver of the association, and Mrs. Murphy 
were on hand as was H. K. Philips, direc- 
tor of publicity, to aid in welcoming the 
“working press.” 


SHEPPARD WINS PRIZE 

The Casualty Insurance Adjusters 
Association, Los Angeles, held its an- 
nual dinner November 29. There was 
also a dance and a vaudeville program. 
Superintendent of Claims B. F. Shep- 
pard, Hartford Accident & Indemnity, 
who is secretary of the association, won 
the drawing, taking home a set of silver 
flatware. 








SORG AND WARD SPEAKERS 


John M. Sorg, attorney, and Eugene 
M. Ward, special agent in charge of the 
Cleveland field office, claims bureau di- 
vision, Association of Casualty & Surety 
Executives, were speakers at the 
December 2 meeting of the Pittsburgh 
Casualty Claims Association. 


Christmas Party of A. & H. 
Club of N. Y. Enjoyed By 300 


Exceeding expectations, the attendance 
at the annual Christmas party of the 
Accident & Health Club of New York 
on December 12 at Hotel New Yorker 
was well over 300. The evening’s pro- 
gram, thoroughly enjoyed, began with a 
cocktail hour which was followed by 
turkey dinner and a seven act floor show. 
Clement F. Demsey, Travelers, the club’s 
vice-president on arrangements, was 
master of ceremonies, did a fine job as 
did his aides. They included John M. 
Boyle, Continental Casualty, assistant 
general chairman; Edward R. Aichele, 
London & Lancashire Indemnity, enter- 
tainment; W. T. Hammer, Loyalty 
Group; R. W. Pope, Employers’ Lia- 
bility, and M. I. Gurian, United States 
Casualty, all on the reception committee ; 
W. H. Schmidt and Edmund A. Smith, 
Travelers, refreshments and the follow- 
ing ticket committee: H. Reaves, 
Loyalty Group; F. J. Kramer, United 
States F. & G.; E. S. Grandin, 3rd, 
United States Casualty ; W. F. McCarthy, 
Equitable Society; Robert Dall, Pre- 
ferred Accident; Carl D. Jones, Com- 
mercial Travelers; F. W. Bumby of 
W. L. Perrin & Son; Joseph Sanzone, 
Ocean Accident; J. J. Farrell and J. J. 
Nicholson, both of Metropolitan Life. 

A surprise feature of the evening was 
the arrival on the scene of Santa Claus, 
impersonated by Robert Dall, Preferred 
Accident. Also well received was Re- 
tiring President Hammer’s message in 
the menu program, expressing the wish 
that “the spirit of good fellowship which 
unites us tonight may continue through- 
out a very successful and happy New 
Year. The club has made noteworthy 
strides under his leadership. 

Distinguished guests of the club at 
the party included Charles E. Anstett, 
New York Life, who is president of the 
International Claim Association; Ralph 
N. Brann, secretary-treasurer, Bureau of 
Personal A. & H. Underwriters; Harlan 
S. Don Carlos, Travelers, who is presi- 


U.S. G. Co. Employes 
Enjoy Fun at Party 


SEND-OFF TO DRAFTED MEN 


President G. H. Reaney and Other Of- 
ficers Join With Staff in Good Time; 
R. A. Syers Toastmaster 


As a send-off to some of its young 
men who are soon to join the service 
the United States Guarantee’s Employes 
Association gave a conscription party 
on December 12 in Schwartz’s Restau- 
rant, downtown New York, which was 
hugely enjoyed by close to 100. Toast- 
master was R. A. Syers, president of 
the association, and featured entertain- 
ment of the evening was a skit entitled 
“Business as ‘Did’ by U. S. G. Co.,” di- 
rected by Rhea Hopler and written by 
Hazel M. Tenny, vice-president of the 
association. 

The entertainment also included a pi- 
ano solo by Helen Dietzel and solos by 
Lou Cuddeback and Winnie Ellis, all of 
whom were well received. 

Officers of United States Guarantee 
joined with the employes in a spirit of 
good fellowship and the chief talk of 
the evening was made by President 
George H. Reaney, who outlined the 
generous salary provisions the company 
has made for those who are called into 
military service. Short talks were made 
by other officers nresent, including Vice- 
President John T. Jones, who has re- 
cently returned from a Pacific Coast 
trip; Vice-Presidents William E. Schenck 
and Nathan Mobley; Manager of Agen- 
cies Thomas R. Dew; Assistant Treas- 
urer Harry B. Leifflen and Assistant 
Secretaries George F. Meredith, George 
Zwier, A. R. Lee, Jr., Louis Musgrove 
and Willis Koenig. 3i11 Hillman of 
Chubb & Son is the leader of the 
orchestra which provided music for the 
dancing. 

Take-Off on Acceptance of a Bond 

The skit which the United States 
Guarantee employes staged provided lots 
of fun for both participants and audience. 
The girls impersonated men and vice 
versa. In the cast were Donald Wilson 
as the information clerk; Phyllis Ga- 
baccia as the broker; Mabel Farwell as 
as the underwriter; Robert Jackson as 
the stenographer; whose name _ was 
“Lilly-Tilly” ; Horace Neville as the can- 
didate for the bond, impersonating Miss 
Diet-not, and Doris Chandler as the 
president of the company who must pass 
final judgment (in the skit) on Miss 
Diet-not’s application for a bond which 
would “guarantee her avoirdupois while 
serving as a hostess at Camp Dix.” In 
other words, it was a bond for a 200 
pound blonde that the president had to 
pass on. As the skit closes he is seen 
rushing out with Miss Diet-not, to join 
the Army, business cares forgotten. 

Offcers of the association in addition 
to President Syers and Vice-President 
Tenny are Jessie Stewart, secretary: 
Paul Rapp, treasurer; Winnie Ellis, as- 
sistant secretary, and David Ossman, as- 
sistant treasurer. 


40TH CLUB CELEBRATES 

One of the much enjoyed parties given 
by Maryland Casualty’s social club in 
New York, called the 40th Club, is its 
Christmas party and 180 employes at- 
tended this affair last Saturday for 
luncheon and dancing. Reed Johnson, 
who is governing committee chairman 
of the club, was in charge of arrange- 
ments, and the presence of Resident 
Vice-President Charles S. Ashley, Jr. 
added to the enjoyment. Prizes were 
awarded in several dancing contests as 
well as door prizes. The affair was held 


at the Wool Club, New York. 





dent, Hartford College of Insurance; 
Sanford B. Perkins, Travelers, secretary, 
who is active in committee work of the 
National Bureau and Association of C. 
& S. Executives. J. R. Garrett, National 
Casualty, who is president of Insurance 
Federation of the State of New York, 
and George R. McDowell, Loyalty 
Group, president, Newark A. & H. Club. 
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E. W. Sawyer Answers Moot Questions 
On Owners, Landlords & Tenants 


Approved Phrase in Insuring Clause Is “Caused By Accident”; 
Reasons for Adoption; Proper Preparation of 
Policy on Multiple Locations 


concerning the 
phraseology used in the insuring clause 
of owners’, landlords’ and tenants’ lia- 
bility policies have come to the fore by 
reason of a recently published article on 


Certain questions 


that subject. When the insurance di- 
vision of the American Management 
Association met early this month in 
Chicago, E. W. Sawyer, attorney for the 


National Bureau of Casualty & Surety 
Underwriters, served as the liability in- 
surance adviser on a panel at the ques- 
tions and answers session. At that time 
the questions heretofore referred to 
were answered by him. The first ques- 
tion was: 

“What change, if any, 
insurance afforded by the 
lords’ and tenants’ liability contract by 
the change from ‘bodily injuries—acci- 
dentally sustained’ to ‘bodily injury 
caused by accident ?’” 


is effected in the 
owners’, land- 


No Standard Language 


Mr. Sawyer said that this question, 


as well as the published article referred 
to “assumes that we have had standard 
lang guage in the owners’, landlords’ and 


that language 
The fact is 


and that 
been changed. 


tenants’ policy 
has recently 


that there has never been standard lan- 
guage and there is no standard language 
nov’. Presumably the article was written 
after a comparison of the advisory pol- 
icy promulgated last Spring by "the 
National Bureau with the language used 
in the past by an individual company.” 
He then explained: 


“When the standard provisions for 
automobile liability policies were adopted 
in 1935, ‘caused by accident’ was agreed 
upon as standard and has been in use in 
automobile liability and garage liability 
policies since. At that time we found 
a considerable variation in phraseology 
but whatever the language of the insur- 
ing clause might be, the insurance was 
payable, and claims were paid, on the 
basis of ‘accident.’ Provisions of the 
policy made that point clear. 

“When the committees of the National 
Bureau prepared the owners’, landlords’ 
and tenants’ policy promulgated last 
Spring as an advisory form for its mem- 
ber companies, the policies of more than 
fifty of the leading companies were ex- 
amined. The same discrepancies in 
phraseology were found. 

Phrase Adopted 

‘The phrase ‘caused by accident’ was 
adopted for the same reasons which 
prompted its use in the standard auto- 
mobile policy provisions. There was a 
further reason: Several companies, in 
the revision of liability policies, had 
already adopted ‘caused by accident’ 
from the automobile provisions.” Mr. 


Sawyer further pointed out: 

‘There are several advantages to the 
use of ‘caused by accident.’ It is an 
accurate and precise statement of the 
coverage intended and of the basis upon 
which claims have always been paid. 
It enables a satisfactory application of 
the policy. Because we can state that 
the policy covers all accidents which 


sccur during the policy period, we obviate 
disputes. As long as the accident occurs 
while the policy is in force, it becomes 
immaterial when other occurrences cause 
injury as the result of the accident. 
Since there never has been an intent to 
intended acts, ‘caused by accident’ 
intent without the further 
limitations to ‘accident’ which have been 
past. 
he article referred to it was sug- 
ested that the word ‘accident’ might 
net include negligence under the de- 
cisions of a few of the state courts. 
point it has 


cover 


states the 


merit to that 


existed in the 


past because all policies 


have provided insurance on the basis of 
‘accident.’ 
No Change Intended 

“The answer to the question is that 
no change in the scope of coverage or 
in the manner of handling claims from 
that afforded in the past is intended. 
The best evidence that the change will 
not have the narrowing effect suggested 
is that ‘caused by accident’ has been 
in general use in automobile policies for 
six years, without developing any of 
the doubts feared by the author of the 
article. Since the phraseology of the 
automobile policy was not mentioned in 
the article | think it fair to assume that 
the change in that policy did not disturb 
the insurance business sufficiently in the 
past six years to call the attention of 
the author to the change.” 

Second Question 

The other question discussed by Mr. 
Sawyer was as follows: 

“If an owners’, landlords’ and tenants’ 
liability contract covers several locations, 
do the limits apply to each location 
separately? If not, how may the con- 
tract be drawn to effect such coverage?” 

To this Mr. Sawyer replied: “The in- 
surance afforded when the policy covers 
several locations should be the same and 
is intended to be the same as if the loca- 
tions were covered in separate policies. 
Because the policy usually refers to 
‘premises’ rather than to locations, it is 


more accurate to inquire whether the 
limits of liability apply separately to 
each ‘premises.’ 


Premises’ does not necessarily mean 
a building. A residence and a detached 
garage would constitute one ‘premises.’ 
No underwriter would cover the resi- 
dence and the garage in separate poli- 
cies. Therefore the application of the 
limits to both as one ‘premises’ is 
proper. 

“No underwriter would insure in sepa- 
rate policies the several floors of a 
building occupied by the insured. There- 
fore, the application of the limits of lia- 
bility to all floors as parts of one ‘prem- 
is proper. 

Parts of Buildings 

“Disconnected buildings not parts of 
a unit, such as tenement houses, may 
properly be separate premises; while a 
group of buildings constituting a hospital 
or a manufacturing plant may properly 
be one ‘premises.’ And connected build- 
ings if not used as a unit, may properly 
be separate premises. The dividing line 
between buildings and premises is not 
easy to define. Generally it is deter- 
mined by the unit of use rule. What- 
ever could properly be covered by a 
separate policy is properly one ‘premises.’ 

“If the policy covers several a 
ises,’ the insurance affords limits of lia- 
bility separately for each Coatane™” The 
point made in the article previously men- 
tioned was that the saiies does not state 
the separate application, which is gener- 


ises’ 


ally true. 
“When we promulgated the advisory 
owners’, landlords’ and tenants’ policy 


referred, we 
might include a 


to which I have 
advise that the policy 
statement to the effect that the limits 
of liability apply to each ‘premises’, but 
that such a provision was not necessary. 
Only One Accident 

‘The limits of liability apply per acci- 
dent. The insurance covers injuries and 
damages resulting from an_ accident 
wherever such injuries or damages occur. 
Kor example, an explosion occurs at 
premises number one, and injures per- 
at premises numbers one, two and 
three. The limits of liability applicable 
to the accident apply and it is immate- 
rial whether premises numbers two and 
three are covered by the same or by 


already 


sons 


separate policies. There has been only 
one accident.” He further emphasized: 

“The question raised is therefore of 
practical importance only if we have an 
accident which occurs on more than one 
premises. If there are two accidents 
the limits apply separately to each acci- 
dent, but if one accident occurs on two 
or more premises the policy language is 
not adequate. Can an accident occur 
on two premises 

Question a Second Accident 

“We are not concerned with the situa- 
tion which results when an accident 
which occurs on one premises causes 
injuries on other premises. Either we 
have direct results of the one accident, 
which I have already mentioned, or we 
have another accident. If the injuries 
caused at the second premises would not 
have occurred but for negligence con- 
nected with the second premises, for 
example, failure to maintain a proper 
fire wall, there is a question of a second 
accident, and the liability of the com- 
pany would be the same whether it had 
covered the premises in the same or in 
separate policies. 

It is possible, I suppose, to conjure 
circumstances under which it could be 
said that one accident had occurred on 
two premises. I have never heard of 
such a case, and until there is likelihood 


that such accidents will occur | favor 
omitting from the policy all reference 
to it. None has ol injured during the 


fifty years the policy has been used be- 
cause of this omission, as far as I 
cane If an insured becomes worried 
by the discussion aroused by the news- 
paper article, | am sure he will find his 
answer willing to ease his worry by an 
endorsement of his policy.” : 


CLAIMS BUREAU FORUM 
Casualty & Surety Group Meet in New 
York, Hear Reports, and Address 
By Edward A. Harmon 
Claims Bureau of the 
& Surety 
1940 
managers and counsel of member com- 
York last month. At 
session, under the 
manship of Frank J. Roan, Commercial 
Casualty, brief reports on claims bureau 
work in the field were presented by 
special agents in charge of field offices, 
as. follows Felix O. Cox, Atlanta; 
Nelson D. Zimmerman, Chicago, Eugene 
M. Ward, Cleveland; Charles Griffin, 
Los Angeles; William B. Moran, New 
York; Robert W. Dick, Newark, and 

Robert C. Chapman, Dallas. 

L. K. Babcock, secretary Aetna Cas- 
ualty & Surety, reported on activities 
of the claims bureau advisory committee, 
as its chairman. Barent Ten Eyck, 
general solicitor of the bureau, reported 
on recent and pending projects. A round 
table discussion followed. 

The afternoon session, under the 
chairmanship of Herbert F. Dimond, 
Fidelity & Casualty, was largely devoted 
to two papers. Dr. Louis Schwartz, 
medical d'rector, Office of Dermatoses 
Investigations, National Institute of 
Health, Bethesda, Md., spoke on “Diag- 
nosis of Allergic Occupational Dermatitis 
and Dermatitis From Wearing Apparel.” 
Edward A. Harmon, London Guarantee 
& discussed “The Legal As- 


The 
tion of 
held its 


Associa- 
Casualty Executives 


second forum for claim 


panies in New 


the morning chair- 


& Ac - nt, 
pects Allerg ry.” 


James Blainey 
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management of Bing & 
Under Bing & Bing man- 

also the Drake, Dorset, 
\lden, Marcy, Cardinal and Berkley of 
Manhattan and the Hotel St. George 
in Brooklyn. 

Mr. Blainey is a life member of the 
Elks; was active in International Rotary 
for fourteen years and is a past presi- 
dent of Norfolk Rotary Club. He is an 
honorary life member of the Boy Scouts 
and during his insurance career belonged 
to numerous organizations. 
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More Mileage, More 
Accidents Reported 


TRAVELERS COMPILES RECORDs 
Motor Vehicle Registration and Gasoline 
Consumption Will Reach New 
High Levels This Year 


The Travelers has issued timely taby- 
lations showing that automobile travel 
in the United States, as measured jp 
terms of motor vehicle registration and 

gasoline consumption, will reach a new 
all-time high this year. Both figures 
exceed those of the best previous year 
1939, by a considerable margin. ©’ 

Total registrations of motor vehicles 
this year are estimated at 32,489,000 and 
gasoline consumption at 22,611,300,0% 
gallons. This is an increase of a million 
and a half cars on the roads and more 
than a billion and a quarter additional 
gallons of gasoline used. Registrations 
of all motor vehicles increased 4.77%: 
the increase in commercial vehicles js 
5.39%. Gasoline consumption increased 
more, the 1940 estimate showing a 
5.94% from last year’s figures 


Accidents Follow Mileage 


even 
rise of 


explain the 
accidents, the 


These estimates help to 
1940 rise in fatal traffic 
company’s statisticians say. Provisional 
reports show an increase of 5.39% in 
fatalities so far this year and the figure 


is not likely to change greatly in the 
remaining weeks. Thus it is seen that 
accidents have followed the increased 


in almost exact ratio. 

Iowa enjoyed the largest increase in 
registrations, 8.16%, while Idaho led a'l 
other states in percentage increase in 
gas consumption. By geographical ter- 
ritories the Pacific States had the larg- 
est increase in registrations and _ the 
Mountain States led other sections in 
their increased use of gasoline. 


mileage 


BINDER RENEWABLE ORALLY 





New York Appellate Division Says Action 
of Agent’s Clerk Canceled Ten- 
Day Limitation 


The Appellate Division of the New 
York Supreme Court, Second Depart- 
ment, has unanimously affirmed the de- 


cision of the Appellate Term concerning 
an action to recover under a binder cf 
burglary insurance wherein a novel ques- 
tion of law was involved, whether th 
binder could be orally extended from 
time to time. The case is that of Ther- 
esa Fine, trading as Harvard Silk Hos- 


iery Mills, plaintiff-respondent, agains! 
United States I. & G., defendant-appel- 
lant. 

The insurer had issued its written 
hinder covering the insured’s property 
against loss by burglary, which specifi- 


cally provided that the term of the bind- 
er was for ten days from its date, 1. ¢. 
from May 2, 1936. A burglary loss oc- 
curred June 1936, a month later, and 
the insurance company claimed that tts 
binder had expired lone before the date 
of the loss. The binder provided t * 
it should terminate and expire witho 
notice on the tenth day following a 
date of the binder, and that any altera- 
tion or change would invalidate it. At 
the bottom of the binder was the follow 
ing condition: 

“This binder is not valid unless countersigne 
by a duly authorized representative of the com 
pany.’ 

The broker who procured the binder 
for the insured claimed a, he had 
telephoned to the agent of the insurance 
company, and requested an parca of 
the binder, pending the issuance of a 
solicy, and was advised by a lady a 
the agent’s office, over the telephone, 
that “it would be taken care of © : 

The trial court rendered jud-sament 


, ( = 
favor of the insured, and unon appea' 
to the Appellate Term its findin’s was a- 
firmed. The Appellate Division unanr 


mously affirming the trial court and AN 
pellate Term renders the judgment final 
against the insurance company \lex 
Davis of Goldstein & Goldstein repre 
sented the insured. 
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